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GasEDI BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS 

COVER SHEET Page 1 of 2 
Copyright © 2005 by GasEDI, All Rights Reserved August 31, 2005 

 

The Base Contract is entered into as of the following date: ______________________________________ 
The parties to the Base Contract are the following: 
 

PARTY A  PARTY B 

 PARTY  

 Address 1  

 Address 2  

 City  

 State / Province  

 Zip / Postal Code  

 Base Contract #  

 Duns #  

 Canadian GST #  

  US Federal Tax ID #  

 BANKING INFORMATION  

   

 NOTICES  

 Contact  

 Phone  

 Fax  

 Email  

 24 HOUR OPERATIONS  

 Contact  

 Phone  

 Fax  

 Email  

 INVOICES & PAYMENTS  

 Contact  

 Phone  

 Fax  

 Email  
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GasEDI BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS 

COVER SHEET Page 2 of 2 
Copyright © 2005 by GasEDI, All Rights Reserved August 31, 2005 
 

The Base Contract incorporates by reference for all purposes the General Terms and Conditions of the GasEDI Base 
Contract for Sale and Purchase of Natural Gas as published by GasEDI on August 31, 2005. The parties agree to  
the following provisions offered in the General Terms and Conditions. In the event the parties fail to check a box, the 
specified default provision shall apply. 

Section 1.2.a: Confirming Party shall Confirm 
 All Transactions (default) 
 All Transactions having a Delivery Period equal to 
or greater than ________ Days 

Section 6.1: Taxes 
 Buyer Pays At and After Delivery Point (default) 
 Seller Pays Before and At Delivery Point 

Section 2: Confirm Deadline 
 2 Business Days after receipt (default) 
 ________ Business Days after receipt 

Section 7.2.a: Payment Date 
 Closest Business Day to Payment Date (default) 
 Next Business Day following Payment Date 

Section 2: Confirming Party 
 Seller (default) 
 Buyer 
 

Section 7.2: Method of Payment 
 WT - Wire Transfer (default) 
 ACH - Automated Clearinghouse - Credit Only 
 Cheque / Check 
 EFT - Electronic Funds Transfer 
 FEDI - Financial Electronic Data Interchange 

Section 3.2: Performance Obligation 
 Cover Standard (default) 
 Spot Price Standard 
 
Note: The following Spot Price Publication applies to 
both of the immediately preceding: 
 Canadian Gas Price Reporter (default) _ _ 
 Gas Daily Mid Point ___ _______ 
 _________________________________________ 

Section 11.2: Force Majeure: 
 Option A (default) 
 Option B 
[To be selected based on delivery point] 
Option B, Section 11.2.b Liquid Delivery Points: 
___________________________________________ 
___________________________________________ 

Section 14.5: Choice of Jurisdiction: 
 Alberta (default) 
 _________________________________________ 

Section 3.3: Termination Right 
 Does Not Apply (default) 
 Applies   

 Special Provisions      pages attached 
 Credit Annex _____ pages attached 

 
IN WITNESS WHEREOF, the parties have executed the Base Contract in duplicate. 
 

PARTY A  PARTY B 

 PARTY  

 Signature  

 Name  

 Title  

 Date  
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Standard Provisions to 
The GasEDI Contract for Sale and Purchase of Natural Gas 

 
The General Terms and Conditions to the GasEDI Base Contract for Sale and Purchase of 
Natural Gas dated August 31, 2005 are hereby amended as follows: 
 
 
1. Replace the definition of “Gas” with the following in Section 2: 
 

““Gas” shall mean any mixture of hydrocarbons and non-combustible gases in a gaseous 
state consisting primarily of methane, including biomethane.” 
 

2. Insert the following additional sentence at the end of Section 3.1: 
 

“All Transactions shall be deemed to be Firm unless expressly identified as EFP or 
Interruptible.” 

 
3. Insert the following additional sentence at the end of Section 3.2: 
 

“In addition to the above amount, the party in breach shall reimburse the other party for all 
reasonable transportation costs incurred as a result of the breach by Seller or Buyer on 
the applicable Day(s).” 

 
4. Insert the following clause as Section 6.2: 
 

The Contract Price does not include any amounts payable by Buyer for the goods and 
services tax or harmonized sales tax (collectively "GST") imposed pursuant to the ETA or 
any similar or replacement value added or sales or use tax enacted under successor 
legislation, or any provincial sales tax (“PST”) and/or carbon tax (“CT”) imposed by a 
province. Notwithstanding the selection made pursuant to Section 6.1, Buyer will shall pay 
to Seller the amount of GST, PST and CT payable for the purchase of Gas in addition to 
all other amounts payable under this Contract. Seller will shall hold the GST, PST and CT 
paid by Buyer and will shall remit such GST, PST and CT as required by law. Buyer and 
Seller will shall provide each other with the information required to make such GST, PST 
and CT remittance or claim any corresponding input tax credits, including, without 
limitation, GST, PST and CT registration numbers. 

 
5.  Insert the following clause as Section 10.1A after Section 10.1: 
 

“For purposes of this Contract, “reasonable grounds for insecurity regarding the payment 
performance, or enforceability of any obligation under the Contract” with respect to a party 
shall mean the downgrading of any unsecured, long-term, senior debt of such party or any 
entity providing a guarantee or other form of credit support for the obligations of such 
party, such that debt is rated below “BBB (low)” by Dominion Bond Rating Services 
(“DBRS”), “BBB-” by Standard & Poor’s, or “Baa3” by Moody’s Investors Service, Inc.” 
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6. Insert the following additional sentence at the end of Section 10.3 
 

“The failure to give such notice contemplated shall not affect the validity or enforceability 
of the liquidation or give rise to any claim by the Defaulting Party against the Non-
Defaulting Party.” 
 

7. Delete Sections 11.2 and 11.3 and replace with the following: 
 

“11.2  The parties intend that the term “Force Majeure” shall be restricted to mean an 
event or circumstance which directly prevents or restricts one party from performing its 
obligations at a Delivery Point specified under one or more Transactions, which event or 
circumstances was not anticipated as of the date the Transaction was agreed to, which is 
not within the reasonable control of the party providing notification of the Force Majeure to 
the other party, and which, by the exercise of due diligence, the party providing notification 
of the Force Majeure to the other party is unable to overcome or avoid or cause to be 
avoided.  For greater certainty, if the Delivery Point is: 
 
11.2.a  NIT, or other similar inventory transfer account, “Force Majeure” is restricted to 
mean an interruption, curtailment or pro-rationing by a Transporter of firm inventory 
transfer service, which affects all shippers who had nominated for firm deliveries or firm 
receipts to take place by inventory transfer on that Day.  On any Day or any portion of a 
Day that there is a Force Majeure, Seller shall deliver to Buyer, and Buyer shall receive 
from Seller, that percentage of the Contract Quantity which is equal to the percentage 
amount of Gas which according to the Transporter, had been nominated by all inventory 
transfer shippers and which the Transporter is not interrupting, curtailing or pro-rationing 
on the Day or that portion of a Day without regard to price; 
 
11.2.b  Located at a producer’s, processor’s, distributor’s or consumer’s plant gate or a 
specified location on the gathering system for production from the wells in a particular 
geographic area, “Force Majeure” includes:  (i) physical events such as acts of God, 
landslides, lightning, earthquakes, fires, storms or storm warnings that result in evacuation 
of the affected area, floods, washouts, explosions, breakage of or accident or necessity of 
repairs to machinery or equipment or lines of pipes; (ii) weather related events affecting 
an entire geographic region, such as low temperatures which cause freezing or failure of 
wells or lines of pipe; (iii) interruption of firm transportation and/or storage by Transporters; 
(iv) acts of others such as strikes, lockouts or other industrial disturbances, riots, 
sabotage, terrorist acts, insurrections or wars; and (v) governmental actions such as 
necessity for compliance with any court order, law, statute, ordinance, or regulation 
promulgated by a governmental authority having jurisdiction; and 
 
11.2.c  A Delivery Point other than 11.2.a or 11.2.b, “Force Majeure” is restricted to mean 
(i) a curtailment or interruption by a Transporter of firm service at the Delivery Point, 
regardless of the reasons therefore, or (ii) any governmental actions such as the 
requirement to comply with any court order or any law, statute, regulation or authorization 
of a governmental authority having jurisdiction.” 
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8. Insert the following additional sentence at the end of Section 13.1g: 
 

“The Non-Defaulting Party’s rights under this Contract are in addition to and not in 
limitation or exclusion of any other rights the Non-Defaulting Party may have (whether by 
contract, operation of law, or otherwise).” 
 

9. Replace Section 14.5 with the following: 
 

“The interpretation and performance of this Contract shall be governed by the laws of the 
Province of British Columbia, excluding, however, any conflict of laws rule which would 
apply the law of another jurisdiction.” 

 
10. Replace Section 14.6 with the following: 
 

“This Contract and all provisions herein will be subject to all applicable and valid statutes, 
rules, orders and regulations of any Federal, Provincial, State, or local governmental 
authority having jurisdiction over the parties, their facilities, or Gas supply, this Contract or 
Transaction Confirmation or any provisions thereof.” 
 

11. Replace Section 14.12 with the following: 

 

“For currency conversions required under the Contract, to convert Canadian or United 
States currency to the other, the parties shall use the average of the Bank of Canada 
Daily Average Exchange Rates posted by 16:30 Eastern Time, as quoted for each Day 
during the Month during which Gas was, or was obligated to be, delivered and received.” 

 
12. Replace Section 14.13 with the following: 
 

“Any controversy or claim arising out of or relating to the Contract, or the breach thereof, 
shall be determined by arbitration in accordance with the Domestic Commercial Arbitration 
Rules of Procedure of the British Columbia International Commercial Arbitration Centre in 
Vancouver, British Columbia.  The place of arbitration shall be Vancouver, British 
Columbia, Canada.  The number of arbitrators shall be one.  The language of the 
arbitration shall be English.” 

 
13. Insert the following as Section 14.15: 
 

“Time is of the essence of this Contract and the terms and conditions thereof.” 
 
14. Insert the following as Section 14.16: 
  

“As a result of the June 1, 2015 changes with respect to the Foothills Pipeline gas 
management system, Foothills Pipeline (“FH”) no longer offers a market trading center on 
the Canadian side of the US/Canada border at Kingsgate.   
 
With respect to trades at Kingsgate Foothills or the Huntingdon Delivery Points, currently 
or at sometime in the future, the parties agree to the following:
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a. Kingsgate 
 
If any Transaction Confirmation specifies Kingsgate GTN as the Delivery Point, the 
following shall apply: 

• The Delivery Point shall be deemed to be on the Canadian side of the border and 
title to the Gas shall pass from the Seller to the Buyer in Canada; 

• Buyer shall be the exporter of the Gas from Canada at Kingsgate and shall report 
the export to the Canada Energy Regulator and Buyer shall be the importer of Gas 
into the US and be responsible for reporting the transaction as in compliance with 
applicable laws including to the Department of Energy (DOE) and US Customs. 

 
b. Huntingdon 
 
Consistent with the location of the market centers at Huntingdon in Canada at the time of 
entering into the Base Contract, the parties acknowledge that if any Transaction 
Confirmation specifies Huntingdon or FortisBC Huntingdon Inc. as the Delivery Point and 
the Gas will be exported, the following applies: 

• The Delivery Point shall be on the Canadian side of the border. 

• To the extent that Buyer exports the Gas from Canada to the US, Buyer shall be 
the exporter of the Gas at Huntingdon and shall be the importer of Gas into the US 
and shall report the transaction as an importer in compliance with all applicable 
laws including to the Department of Energy (DOE) and US Customs.” 

 
  

 
 
 
 
 
Acknowledged and Agreed to this    Acknowledged and Agreed to this 
___ day of ___________________, 20      ___ day of ___________________, 20     
              
                                                FORTISBC ENERGY INC. 
 
 
__________________________________  ________________________________ 
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Transaction Confirmation 

 
Transaction Confirmation to the Gas EDI between _________________________________ and 
FortisBC Energy Inc. entered into __________________________________. 
 
This confirms our Transaction on the following terms and conditions.  The terms and conditions 
below will be final and binding in accordance with Terms and Conditions of the above referenced 
contract. 
 
 
Date:  ________________      Transaction Type:  Interruptible        Transaction # __________ 
 

Buyer: 
 

 
Marketing rep: 

Seller: 
 

FortisBC Energy Inc. 
Marketing rep: 

 
Transaction Details 
 

Start 
Date 

End 
Date 

Quantity Commodity Price Delivery 
Point 

Delivery 
Pipe 

 
 

  
_____    Mmbtu 

 
_____$US/MMBTU 

 
 

 
DEGT-BC 

 
Special Terms and Conditions: 
 

 

 
Comments 
 

 
 
 
  

 

FORTISBC ENERGY INC. 

_________________________________ 

Date _____________________________ 

_________________________________ 
(Marketer) 

_________________________________ 

Date _____________________________ 
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