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April 18, 2023 
 
 
Commercial Energy Consumers Association of British Columbia 
c/o  Owen Bird Law Corporation 
P.O. Box 49130, Three Bentall Centre 
2900 – 595 Burrard Street 
Vancouver, BC V7X 1J5 
 
Attention:  Christopher P. Weafer 
 
 
Dear Christopher P. Weafer: 
 
Re: FortisBC Energy Inc. (FEI) 

Revised Renewable Gas Program Application – Stage 2 (Application) 

Response to Commercial Energy Consumers Association of British Columbia 
(CEC) Information Request (IR) No. 1 on FEI’s Rebuttal Evidence to the Brattle 
Group (Brattle) 

 
On December 17, 2021, FEI filed the Application referenced above.  In accordance with the 
amended regulatory timetable established in Exhibit A-47, FEI respectfully submits the 
attached response to CEC IR No. 1 on FEI’s Rebuttal Evidence to Brattle. 
 
If further information is required, please contact the undersigned. 
 
Sincerely, 
 
FORTISBC ENERGY INC. 
 
 
Original signed:  
 

 Sarah Walsh 
 

Attachments 

cc (email only): Commission Secretary 
 Registered Parties  
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1. Reference:   Exhibit B-63, Rebuttal to Brattle, A4 1 

 2 

  3 
1.1 Please elaborate on the ‘resource availability’ and ‘distribution’ constraints within 4 

the province.  5 
  6 

Response: 7 

“Resource availability” refers to the theoretical availability of woody biomass, taking into account 8 
the competition for the resource. The availability can vary widely based on the necessary quality 9 
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of feedstock, the amount of waste (which depends on the ongoing harvest of wood to create the 1 
waste) and other uses which may compete for wood waste. 2 

“Distribution” refers to the location of the sources of woody biomass. In order to be economically 3 
useful, the cost of harvest and transportation will need to be minimized. In addition, to minimize 4 
costs, creation of renewable gas from biomass must be located as close as possible to existing 5 
natural gas infrastructure (such as pipelines). 6 

 7 
 8 

 9 
1.2 The CEC notes that the excerpt from the Halibar study (NRCan feedstock) 10 

suggests that RNG production potential and the BC Renewable and Low Carbon 11 
Gas Supply Potential Study both appear to suggest a maximum of about 90 12 
PJ/Year by 2030.  Would FEI consider 50 PJ/year to be a reasonable middle 13 
estimate for 2030?  Please explain why or why not.  14 

1.2.1 If no, can FEI provide another appropriate estimate?  15 
  16 

Response: 17 

Yes, FEI considers 50 PJ to be a reasonable middle estimate for the following reasons.  18 

First, given that there are still unknown variables that may affect actual production, 50 PJ properly 19 
reflects the potential impact of resource availability and distribution constraints within the Province 20 
that could adversely impact RNG production.  21 

Second, FEI believes that there is potentially significant supply from wood-based residues that 22 
will be available for 2030, as outlined in the BC Renewable and Low-Carbon Gas Supply Potential 23 
Study, which supports the reasonableness of the middle estimate. 24 

  25 
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2. Reference:   Exhibit B-63, Rebuttal to Brattle, A5 1 

 2 

2.1 When would FEI consider that it is appropriate to draw useful conclusions 3 
regarding the feasible potential for RNG?  4 

  5 
Response: 6 

FEI considers, as supported by the BC Renewable and Low-Carbon Gas Supply Potential Study, 7 
that there is potentially significant supply from wood-based residues. An appropriate timeline to 8 
update FEI’s understanding of the feasible potential is after pilots and demonstrations have been 9 
conducted to prove out the technologies in partnership with the forestry sector.    10 

  11 
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3. Reference:   Exhibit B-63, Rebuttal to Brattle, A9 1 

 2 
3.1 Are there additional strategies which FEI could use if supported by the BCUC? 3 

e.g., Would it assist FEI in acquiring RNG if the BCUC approved higher prices, or 4 
other policies that are not currently in place? Please explain and provide examples. 5 

  6 
Response: 7 

Yes, additional strategies would assist FEI in acquiring and/or producing more renewable and 8 
low-carbon gas, and in stimulating more renewable and low-carbon gas production. For RNG, the 9 
existing price cap of the GGRR is, generally-speaking, a sufficient allowance to see many projects 10 
move forward; however, project developers and smaller projects would benefit from more flexible 11 
and low-cost financing options to assist in overcoming other barriers they may face. FEI is enabled 12 
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through the GGRR to produce RNG, but it may be more efficient, effective and lower cost to FEI’s 1 
ratepayers if FEI was able to provide a capital incentive or other form of low-cost financing to 2 
project proponents that would lower their borrowing costs and subsequently the delivered cost of 3 
RNG. 4 

An additional beneficial strategy would be if FEI were permitted to recover the interconnection 5 
costs of renewable and low-carbon gas projects outside of the delivered price of RNG (outside 6 
the price cap in the GGRR). The cost to connect renewable and low-carbon gas projects to the 7 
common carrier gas system are material and serve to increase the delivered price of these gases. 8 
During the pilot phase of FEI’s Biomethane Program, interconnection costs were recovered from 9 
all customers through delivery charges just as other gas utility infrastructure and sustainment is 10 
currently recovered. When the program was made permanent, interconnection costs were 11 
ordered to be included in the cost of RNG acquisition. Re-establishing a method where 12 
interconnection costs are recovered outside of the delivered price of RNG would facilitate 13 
marginal projects passing the tests in the GGRR by lowering the cost of renewable gas and low-14 
carbon projects.  15 

  16 
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4. Reference:   Exhibit B-63, Rebuttal to Brattle, A10 1 

 2 
4.1 Please provide further information regarding potential allowed abatement 3 

pathways. What other options are available?  4 
  5 

Response: 6 

Please refer to the response to BCUC IR1 1.1 (Exhibit B-17) for a discussion of GHG emissions 7 
reduction pathways. Please also refer to Section 9.2 of FEI’s 2022 Long-Term Gas Resource 8 
Plan.  9 

An additional potential option is the use of high quality carbon offsets from nature-based solutions 10 
or from negative emissions technologies. However, at the time of filing, FEI had not received 11 
policy clarity on this pathway to abatement.   12 

 13 
 14 

 15 
4.2 What activities is FEI undertaking in order to influence the Province’s decision-16 

making? 17 
  18 

Response: 19 

FEI is regularly engaging with the Provincial government on policy issues related to the 20 
implementation of the CleanBC Roadmap, including the potential role of offsets and key offset 21 
protocols like the Forest Carbon Offset Protocol.  Considering the announcement of the Energy 22 
Action Framework in March 2023, it is possible that the Province will provide more clarity on 23 
offsets as they will likely be required for the net-zero requirements by 2030 of new LNG facilities 24 
and, as potential measures under the oil and gas GHG emissions cap.   25 

 26 
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