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December 21, 2022 
 
 
 
British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, B.C.   
V6Z 2N3 
 
Attention:  Ms. Sara Hardgrave, Acting Commission Secretary 
 
Dear Ms. Hardgrave: 
 
Re: FortisBC Energy Inc. (FEI) 

Application for Approval of a Five-Year Extension to the Transportation Service 
Agreement between FEI and the Vancouver Island Gas Joint Venture 
(Application) 
Response to the British Columbia Utilities Commission (BCUC) Information 
Request (IR) No. 1 

 
On October 24, 2022, FEI filed the Application referenced above.  In accordance with the 
regulatory timetable established in BCUC Order G-328-22 for the review of the Application, 
FEI respectfully submits the attached response to BCUC IR No. 1. 
 
For convenience and efficiency, if FEI has provided an internet address for referenced 
reports instead of attaching the documents to its IR responses, FEI intends for the 
referenced documents to form part of its IR responses and the evidentiary record in this 
proceeding. 
 
If further information is required, please contact the undersigned. 
 
Sincerely, 
 
FORTISBC ENERGY INC. 
 
 
Original signed:  
 

 Diane Roy 
 
 
Attachments 
 
cc (email only): Mr. Carlo Dal Monte, VIGJV Chair (Carlo.DalMonte@catalystpaper.com) 
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1.0 Reference: INTRODUCTION  1 

Exhibit B-1, p. 1; Appendix A, pp. 1–2 2 

Impact of the 5 Year Extension of Transportation Service Agreement 3 

On page 1 of the Transportation Service Agreement (TSA) 5 Year Extension between FEI 4 
and the Vancouver Island Gas Joint Venture (VIGJV) Application (Application), FEI states 5 
that it is “requesting a five-year extension of the term of the TSA to November 1, 2027 6 
(Extension Letter) with no changes to any of the other terms of the TSA.”     7 

On page 1 of Appendix A of the Application, VIGJV states: 8 

The Vancouver Island Gas Joint Venture (VIGJV) was formed in 1990.  It started 9 
as a group of seven Pulp and paper mills owned by four different corporations on 10 
the Sunshine Coast and Vancouver Island to negotiate the conversion to natural 11 
gas from bunker fuel oil with the province and the pipeline proponent… The original 12 
1991 Agreement provided a toll rate at Bunker Oil equivalent pricing for the VIGJV 13 
members.  This was amended effective December 14, 1995, to set natural gas toll 14 
rates based on standard cost of service methodology. 15 

On page 2 of Appendix A of the Application, VIGJV states that the “Agreement has been 16 
amended over the years to preserve fairness with respect to the unique nature of the 17 
pipeline system.  We do not see any benefit for either party for the VIGJV members to 18 
transition to individual, modified, Rate 22 Agreements” 19 

1.1 Please provide a copy of the most recently approved TSA and BCUC accepted toll 20 
rate, as applicable. 21 

  22 
Response: 23 

The VIGJV TSA is filed with the BCUC as a Tariff Supplement, a copy of which is provided in 24 
Attachment 1.1. 25 

 26 
 27 

 28 
1.2 Please provide a summary of the TSA toll rates history, including a narrative 29 

description of the original TSA, and any approved amendments thereto. In the 30 
response, please provide details on any Orders in Council and BCUC orders 31 
respecting the TSA. 32 

  33 
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Response: 1 

Please refer to the response to BCUC IR1 1.1, Attachment 1.1 which contains the current VIGJV 2 
TSA Tariff Supplement, containing all of the agreement details, including amendments approved 3 
by the BCUC and the related BCUC orders noted in the footer. Additionally, please refer to the 4 
response to BCUC IR1 1.3 which provides a summary description of how the TSA and any 5 
approved amendments work.    6 

In Attachment 1.2, FEI provides a copy of the firm and interruptible toll calculations pursuant to 7 
Schedule A - Demand Tolls, Firm Transportation Service and Schedule B – Interruptible Tolls, 8 
Interruptible Transportation Service within the original TSA.  9 

The 2004 TSA Amendment continues to use the toll setting methodology in Schedules A and B; 10 
however, the amendment introduced tiers of interruptible tolls and this logic continues today.   11 

Please see below for an example of the 2023 Tolls and the Tiers of tolls per the VIGJV TSA: 12 

2023 Joint Venture Toll Calculation 13 

• 2023 Firm Demand Toll—$1.0717 14 

• 2023 Interruptible Toll—$0.8436   15 

Therefore, applicable Toll Tiers for 2023 are as follows: 16 

 TIER VOLUME RANGE APPLICABLE TOLL TOLL/GJ 
Firm 13,000 GJ/day Firm Demand Toll $1.0717/GJ 

Tier 1 Interruptible Volumes above Firm to 20,000 GJ/day Firm Demand Toll $1.0717/GJ 

Tier 2 Interruptible Volumes from 20,000 to 30,000 GJ/day Interruptible Toll $0.8436/GJ 

Tier 3 Interruptible Volumes in excess of 30,000 GJ/day 1.1 X Firm Toll $1.1788/GJ 

If trying to compare the VIGJV Tolls to Rate Schedule (RS) 22, it is important to note that the 17 
VIGJV in addition to their tolls are also responsible for system gas costs.  This is explained further 18 
in the response to BCUC IR1 1.3; however, to provide context, FEI estimates that the system gas 19 
costs could add in the range of $0.25 per GJ to $0.50 per GJ to the overall toll that the VIGJV 20 
currently pay based upon Sumas Gas prices of $5 per GJ to $10 per GJ, plus carbon tax and 21 
motor tax rates.  22 

 23 
 24 

 25 
1.3 Please explain how the TSA works and why FEI considers continuation of the TSA 26 

to be appropriate. 27 
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  1 
Response: 2 

The VIGJV TSA provides for the natural gas needs of five pulp mills located on FEI’s Vancouver 3 
Island/Sunshine Coast Transmission Pipeline system and currently provides for transportation 4 
service for a firm contract demand of 13,000 GJ per day plus interruptible capacity when required 5 
and available on the pipeline.  The TSA was part of the Vancouver Island Natural Gas Pipeline 6 
Agreement, approved originally by Order in Council (OIC).  The rate structure is comprised of a 7 
firm demand toll expressed in dollars per GJ of contract demand per day and the interruptible 8 
rates are expressed in dollars per GJ on any volumes consumed on a daily basis over their firm 9 
daily contracted capacity or contract demand per day. 10 

In the response to BCUC IR1 1.2, FEI provides the historical toll calculations and explains the toll 11 
structure and current firm and interruptible tier pricing pursuant to the 2004 TSA Amendment. In 12 
addition to their delivery tolls/charges, the VIGJV is responsible for a portion of system gas, which 13 
includes line heater fuel, compressor fuel and unaccounted for gas, associated with transporting 14 
gas to Vancouver Island and the Sunshine Coast.  The VIGJV is also charged a commodity toll 15 
for odorant and motor fuel tax. The VIGJV is responsible to provide to FEI an amount of natural 16 
gas to match their consumption at the mill sites plus the system gas requirements.  They would 17 
procure their natural gas supply through their Energy Manager or Gas Marketer for the commodity 18 
costs which would include carbon tax on both the system gas and natural gas consumed at the 19 
mills.  FEI would only invoice the VIGJV for delivery charges, including the commodity toll, and 20 
the gas marketer would invoice the VIGJV for any natural gas commodity charges. To provide 21 
context to the system gas costs the VIGJV are responsible for under their TSA, FEI estimates 22 
that the system gas costs could add in the range of $0.25 per GJ to $0.50 per GJ to the overall 23 
toll that the VIGJV currently pays based upon Sumas Gas prices of $5 per GJ to $10 per GJ, plus 24 
carbon tax and motor fuel rates. 25 

FEI considers the continuation of the TSA to be appropriate as the TSA continues to provide 26 
benefits to customers while also considering that the VIGJV members were a key part of making 27 
the Vancouver Island/Sunshine Coast pipeline system economic when initially constructed and 28 
operated.  When factoring in their tolls and the costs related to system gas, the overall costs to 29 
the VIGJV are similar to the rates under RS 22; thus, there is no significant benefit or penalty due 30 
to continuing with their current TSA.  By continuing with the TSA, they continue to act as a joint 31 
venture and would like to retain this arrangement when discussing future terms and agreements 32 
for service beyond 2027. 33 

 34 
 35 

 36 
1.4 Please provide a list of member corporations that currently comprise the VIGJV. 37 
  38 
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Response: 1 

The member corporations that currently comprise the VIGJV are as follows: 2 

• Catalyst Paper Corporation (Crofton, Port Alberni and Powell River) 3 

• Howe Sound Pulp & Paper Corporation (Port Mellon) 4 

• Nanaimo Forest Products Limited (Harmac) 5 
 6 
 7 

 8 
1.5 Please describe the “unique nature of the pipeline system” and how the TSA 9 

continues to provide fairness. 10 
  11 

Response: 12 

When the VIGJV stated that the TSA has been amended over the years to preserve fairness with 13 
respect to the unique nature of the pipeline system, they were referring to how FEI and the VIGJV 14 
have worked together over the years, and as a result the TSA has evolved to meet the evolving 15 
load requirements on the pipeline system.  FEI and the VIGJV were able to balance each other’s 16 
needs as the VIGJV’s energy demands evolved from when they transitioned from bunker fuel oil 17 
to natural gas to help support and make the pipeline economic. Over time, the VIGJV 18 
requirements for natural gas have decreased as they have been able to transition some load over 19 
to biomass. As a result, the TSA has been amended over the years to meet the decreased 20 
contracting requirements of the VIGJV while helping to shift the capacity to help meet FEI’s core 21 
customer load growth combined with construction and contracting of significant capacity for BC 22 
Hydro Island Generation (TSA and peaking agreements). The system has also undergone the 23 
construction of the Mt Hayes LNG facility to help meet overall increasing loads on the constrained 24 
system. The Vancouver Island High Pressure Transmission line system is a unique system 25 
supported with an LNG facility located near its largest firm core load centre located at the tail end 26 
of the system. The VIGJV feels the current TSA has evolved over time to match the current 27 
operating conditions on the pipeline and, as such, continues to currently meets their needs.  If the 28 
Woodfibre LNG facility is to move forward, the VIGJV sees that as the appropriate time to consider 29 
when to enter discussions toward negotiating agreements that would match the potential 30 
operating conditions of the pipeline at that time.     31 

 32 
 33 

 34 
1.6 Please explain the cost-of-service methodology currently used for VIGJV members 35 

and provide the toll rate these customers currently pay.  Please provide all 36 
supporting calculations and assumptions made in the response. 37 



FortisBC Energy Inc. (FEI or the Company) 
Application for Approval of a Five-Year Extension to the Transportation Service Agreement 

between FEI and the Vancouver Island Gas Joint Venture (Application) 

Submission Date: 
December 21, 2022 

Response to the British Columbia Utilities Commission (BCUC) Information Request (IR) 
No. 1 Page 5 

 

1.6.1 Please explain why FEI considers this toll rate to remain just and 1 
reasonable pursuant to section 59(1) of the Utilities Commission Act 2 

Response: 3 

Please refer to the response to BCUC IR1 1.3 for the current toll rates for the VIGJV.  FEI notes, 4 
as referenced in the preamble, the toll rates were originally set in the 1995 TSA Amendment which 5 
were based on the cost of service for these customers at that time.  Please refer to Attachment 6 
1.1 of BCUC IR1 1.1 for Schedule A and Schedule B of the 1995 TSA Amendment, which show 7 
the demand toll and interruptible toll from 1995 to 2005 with an annual adjustment based on 8 
inflation (Consumer Price Index or CPI).  Starting from 2006, the annual escalation for the demand 9 
and interruptible tolls was based on one-half of the CPI increase over the 12-month period prior 10 
ending on September 30. This annual escalation has remained the same since 2006 as no 11 
changes were made in subsequent amendments and extensions. As such, the current toll rates 12 
for the VIGJV are not based on the current cost of service for these customers.    13 

With respect to whether the toll rates remain just and reasonable, instead of evaluating the tolls 14 
based on the current cost of service for these customers, FEI considers the appropriate evaluation 15 
would be to compare the net revenue between the current toll rates and the net revenue FEI 16 
would receive if the VIGJV were taking service under FEI’s RS 22 Large Volume Transportation 17 
Service1 given the fact that, as discussed in the response to BCUC IR1 1.10, the most likely 18 
alternative for the VIGJV would be RS 22 (or a modified RS 22) if the BCUC were to not approve 19 
the 5-year TSA extension. 20 

Please refer to Table 1 below which compares the estimated net revenue over the 5-year 21 
extension period between the toll rates of the existing TSA plus the annual escalation and RS 22 22 
rates.  As Table 1 demonstrates, on average, the revenue FEI estimates to recover from the 23 
VIGJV over the 5-year extension would be similar between the TSA and RS 22, with revenue 24 
under the TSA estimated to be slightly less than the revenue under RS 22 at 98 percent (i.e., Line 25 
62 of Table 1). The average delivery rate impact over the 5-year period when compared to the 26 
approved 2023 delivery margin is approximately 0.02 percent. Given the small impact to FEI’s 27 
customers due to the difference between the toll rates under the TSA and under RS 22, FEI 28 
considers the toll rates remain just and reasonable over the 5-year extension period. Additionally, 29 
as further explained in the response to BCUC IR1 1.8, FEI and the VIGJV have had a contract 30 
mechanism in place that has worked for both parties for many years and FEI does not consider 31 
adjusting the contract mechanism at this time to be efficient for either party given that the pipeline 32 
operating characteristics may change if and/or when Woodfibre LNG comes online. 33 

FEI notes the estimated net revenues in Table 1 are calculated based on the following 34 
assumptions: 35 

 
1  RS 22 Firm Service as approved in FEI’s 2016 Rate Design Application was derived as a cost-based firm rate for 

the then current RS 22, VIGJV and BC Hydro IG combined, based on cost allocation from the COSA model for this 
group of customers. 
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• The aggregate annual volume by the VIGJV remains the same as actual from November 1 
2021 to October 2022 over the 5-year extension period; 2 

• The toll rates under the TSA are escalated annually at ½ of CPI, assuming that CPI is 3.5 3 
percent for 2024 (October 1, 2023 to September 30, 2024) and is 2 percent annually 4 
thereafter; 5 

• Commodity toll for the system gas payable by the VIGJV under the TSA is estimated 6 
based on GLJ forecast (as of October 1, 2022) at Huntingdon/Sumas Spot from 2023 to 7 
2027.2  As discussed in the response to BCUC IR1 1.3, the commodity toll includes the 8 
commodity costs for the line heater fuel, compressor fuel, and unaccounted for gas 9 
associated with transportation of gas to Vancouver Island and Sunshine Coast.  It also 10 
includes motor fuel tax and carbon tax on the system gas.3  FEI notes these costs are 11 
recovered from the VIGJV under the existing TSA, therefore, are considered pass-through 12 
costs in Table 1 for the revenue under the existing TSA.  However, these costs are not 13 
part of the RS 22 rates, therefore, they are a net cost against the RS 22 revenue in the 14 
lower part of Table 1 (i.e., Line 57); 15 

• Carbon tax is assumed to increase by $15 per tonne each year until it reaches $170 per 16 
tonne by 2030 in accordance with Canada’s Minimum National Carbon Pollution Price 17 
Schedule;4  18 

• The firm DTQ will remain at 13,000 GJ per day if under RS 22; and 19 

• FEI’s delivery rate increases for RS 22 have been estimated at 4 percent per year from 20 
2024 to 2026.   21 

 
2  www.gljpc.com/historical-forecasts.  
3  1995 TAS Amendment, Section 2.01(b). 
4  https://www.canada.ca/en/environment-climate-change/services/climate-change/pricing-pollution-how-it-will-

work/carbon-pollution-pricing-federal-benchmark-information/federal-benchmark-2023-2030.html  

http://www.gljpc.com/historical-forecasts
https://www.canada.ca/en/environment-climate-change/services/climate-change/pricing-pollution-how-it-will-work/carbon-pollution-pricing-federal-benchmark-information/federal-benchmark-2023-2030.html
https://www.canada.ca/en/environment-climate-change/services/climate-change/pricing-pollution-how-it-will-work/carbon-pollution-pricing-federal-benchmark-information/federal-benchmark-2023-2030.html
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Table 1: Comparison of Net Revenue Estimated under TSA Toll Rates and RS 22 1 

 2 
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 1 
 2 

 3 
1.7 Please explain why FEI and VIGJV consider that no changes are needed to any 4 

of the other terms of the TSA.  5 
  6 

Response: 7 

FEI and the VIGJV consider that no other changes are needed to the TSA beyond extending the 8 
dates associated with the Renewal Period of the agreement because the VIGJV would like to 9 
continue with their Firm Contract Demand of 13 TJ per day and wish to continue receiving the 10 
same service currently provided under the TSA (there are no changes to service).  11 

 12 
 13 

 14 
1.8 Please explain why FEI and VIGJV consider an extension of the TSA preferable 15 

to transitioning VIGJV members to “individual, modified, Rate 22 Agreements”. 16 
  17 

Response: 18 

FEI and the VIGJV consider an extension of the existing TSA is preferable as compared to 19 
transitioning the VIGJV members to possibly individual, modified RS 22 Agreements at this time. 20 
The VIGJV are happy with the current TSA and the overall tolls and costs are similar to RS 22. 21 
Therefore, there is no benefit at this time to switch to RS 22 and the preference is to continue with 22 
the current agreement while the pipeline continues to operate in a similar manner as to how it has 23 
historically operated under the current TSA. The VIGJV would like to extend the TSA to more 24 
closely align with when Woodfibre LNG may come into service as the operating conditions on the 25 
pipeline would change if the Woodfibre project moves forward. If the Woodfibre project moves 26 
forward, there will be a significant impact to the operating conditions on the pipeline, and it would 27 
be best for FEI and the VIGJV to better understand those conditions prior to entering discussions 28 
to negotiate a new agreement, whether in the form of a new TSA or a modified RS 22 agreement 29 
that would continue to work for the VIGJV and FEI at such time. Transitioning to new agreements 30 
now would likely be short term as the VIGJV may seek different terms in their future agreement if 31 
the Woodfibre project moves forward.   32 

 33 
 34 

 35 
1.8.1 Please explain why “individual, modified, Rate 22 Agreements” would be 36 

required for these customers. 37 
  38 
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Response: 1 

The VIGJV TSA is an agreement where the multiple parties to the agreement share a contract 2 
demand and manage the limits of this contract demand among themselves. This has served the 3 
member mills of the VIGJV well for over 20 years.  RS 22 is designed to serve individual customers 4 
at one geographic location. There is no provision for RS 22 to serve a group of customers as a 5 
collective. To have the VIGJV served as one group, a separate RS 22 tariff supplement agreement 6 
would need to be written and approved by the BCUC. Additionally, the VIGJV may seek other 7 
terms or conditions that their TSA has provided since it was originally negotiated and/or amended 8 
over time. This solution would not be much different than the TSA in this Application. 9 

Barring a tariff supplement agreement, each individual member of the VIGJV would need to sign 10 
up for RS 22 service on their own.    11 

 12 
 13 

 14 
1.8.2 Please describe if FEI sees any benefit for either party to transition to 15 

Rate Schedule 22 or another applicable rate schedule. 16 
  17 

Response: 18 

Please refer to the response to BCUC IR1 1.8. 19 

 20 
 21 

 22 
1.8.3 Please describe the impact to the rate, service, and other applicable 23 

factors if VIGJV members were transitioned to Rate Schedule 22. 24 
  25 

Response: 26 

When factoring in their tolls and the costs related to system gas, the overall costs to the VIGJV 27 
are similar to the rates under RS 22 so the VIGJV would see no real change (positive or negative) 28 
to their costs by transitioning to RS 22 at this time. 29 

If the members of the VIGJV were to transition to RS 22, they would likely need to do so as 30 
individual RS 22 customers rather than as a joint venture as it does not make sense to enter into 31 
negotiations with FEI on new RS 22 tariff supplement agreements when, with extending the 32 
current TSA, they continue to act as a single customer/joint venture. Today under the VIGJV 33 
agreement they share their firm contract demand and they are comfortable with how this TSA 34 
functions for their needs. Under RS 22 it is unclear as to how they would want to contract if they 35 
each had to hold individual RS 22 agreements. The VIGJV was formed in 1990 and they want to 36 
continue negotiating together with a unified voice especially with potential changes to how the 37 
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Vancouver Island/Sunshine Coast transmission pipeline may operate if and/or when Woodfibre 1 
comes online.    2 

 3 
 4 

 5 
1.9 Please confirm, or explain otherwise, that members of the VIGJV are able to 6 

withdraw from the TSA before it expires. 7 

1.9.1 If confirmed, please describe what impact, if any, an early withdrawal by 8 
one of the VIGJV members would have.  9 

  10 
Response: 11 

Not confirmed.  The current TSA does not allow for the members of the VIGJV to withdraw from 12 
the TSA before it expires.  However, they do retain the ability to reduce their firm contract demand 13 
down to the minimum Contract Demand during the Renewal period of 8,000 GJ per day.  FEI 14 
notes that if the firm contract demand is reduced from the current level of 13,000 GJ per day to 15 
8,000 GJ per day, the percent recovery between the TSA toll rates versus RS 22 remains at 16 
approximately 98 percent based on the same assumptions described in the response to BCUC 17 
IR1 1.6. 18 

 19 
 20 

 21 
1.10 Please describe the impact to FEI, VIGJV and/or any other applicable parties if the 22 

British Columbia Utilities Commission were to not approve the 5-year TSA 23 
extension. 24 

  25 
Response: 26 

If the BCUC were to not approve the 5-year TSA extension, the VIGJV would not have a service 27 
agreement as the existing TSA will have expired.  As such, the individual VIGJV members would 28 
need to immediately negotiate and seek an RS 22 interruptible agreement to ensure continued 29 
service, as well as request approval for continuation of the interim approval granted by Order G-30 
308-22 for continuation of the existing TSA until such time as a new agreement is reached.   31 

FEI and the VIGJV would then need to negotiate a new joint TSA, negotiate individual new RS 22 32 
TSA Tariff Supplement agreements, or encourage individual VIGJV customers to sign RS 22 firm 33 
agreements (with firm capacity subject to capacity and negotiation). With the exception of a 34 
standard RS 22 interruptible agreement, any new TSA or RS 22 Tariff Supplement would likely 35 
have terms similar to the existing TSA. As the current costs to the VIGJV under their TSA are 36 
similar to the rates under RS 22, FEI assumes that the tolls under any new agreement would be 37 
similar. These alternative agreements would also require BCUC approval.    38 
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2.0 Reference: Extension Letter 1 

Exhibit B-1, Appendix A, p. 1, 2 2 

Woodfibre LNG Facility 3 

On page 1 of Appendix A of the Application, VIGJV states that “(t)he VIJGV Mills agreed 4 
to convert to natural gas, thus providing enough demand on the pipeline system to make 5 
it economical for other consumers on Vancouver Island and the Sunshine Coast.”   6 

On page 2 of Appendix A of the Application, VIGJV states: 7 

The Woodfibre facility is anticipated to have a dramatic impact on the capacity and 8 
flexibility of the system operation and therefore revised terms and conditions need 9 
to be in place for the VIGJV members before the LNG project proceeds.  FortisBC 10 
offered options to preserve the reliable delivery of natural gas to the VIGJV despite 11 
the increased demand on the system from the new LNG facility.  However this 12 
issue remains unresolved and the in-service date for the LNG project is now 13 
anticipated to be in late 2027… The extension to November 2022 contemplated 14 
operation of the Woodfibre LNG facility by this time, triggering a material change 15 
to the operation of the system.  The delayed in-service date extends the 16 
operational framework that has existed since 1991 which has been well served by 17 
the existing arrangement.  Therefore, extending the existing arrangement to 18 
coincide with the new in-service date provides stability for the VIGJV members and 19 
preserves the status quo for FortisBC.  20 

2.1 Please discuss the impact the operation of the Woodfibre LNG facility will have on 21 
the capacity and flexibility of FEI’s system and the impact, if any, to VIGJV 22 
members and other consumers on Vancouver Island and the Sunshine Coast. 23 

  24 
Response: 25 

If the Woodfibre LNG facility moves ahead, there would be a much higher utilization rate of the 26 
capacity on the pipeline year-round. Over the last 10 years, the utilization of the pipeline has 27 
generally only been high during peak weather conditions and when BC Hydro has chosen to run 28 
Island Generation. Since Island Generation became dispatchable, capacity on the system has 29 
been freed up, which can be used by other customers on an interruptible basis. The VIGJV 30 
typically uses 13 TJ per day of firm capacity, after which interruptible capacity is utilized.  BC 31 
Hydro has now entered into an RS 22 interruptible agreement releasing its firm capacity. The 32 
addition of Woodfibre, and its firm capacity, would result in little uncontracted capacity on the 33 
system, meaning little interruptible gas delivery availability. The VIGJV will need to revisit and 34 
address their firm capacity contracting and understand how the operation of the pipeline and 35 
interruptible capacity requests may change if the Woodfibre LNG project moves forward.  It is too 36 
early to determine if a future agreement with the VIGJV would be through amendments to the 37 
TSA, a brand-new TSA, a Standard Rate Schedule (i.e., RS 22) or a Standard Rate Schedule 38 
with a Tariff Supplement, as the VIGJV may request some revised or different terms.   39 
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 3 
2.2 Please explain why “revised terms and conditions need to be in place for the VIGJV 4 

members before the LNG project proceeds.”  5 

2.2.1 Please describe the changes to the terms and conditions FEI anticipates 6 
and the timelines for such changes. 7 

 8 
Response: 9 

Please refer to the response to BCUC IR1 2.1. 10 

 11 
 12 

 13 
2.3 Please confirm, or otherwise explain, that FEI anticipates the TSA with VIGJV 14 

would remain in place once the Woodfibre LNG facility is in service 15 
  16 

Response: 17 

Please refer to the response to BCUC IR1 2.1. 18 

 19 
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JOINT VENTURE TOLL CALCULATION
FIRM DEMAND TOLL CALCULATION:
INITIAL TERM

1 2 3 4 5 6 7 8 9 10
YEAR ANNUAL ANNUAL CUMULATIVE CUMULATIVE DEMAND ADJUSTED CPI CPI CPI WEI

COMMENCING INFLATION INFLATION INFLATION INFLATION TOLL DEMAND PRIOR CURRENT CURRENT FORECAST
JAN 1 RATE ADJUSTMENT ADJUSTMENT ADJ. FACTOR PER 1.01 TOLL SEP SEP INCREASE

1997 0.506% -0.747% -0.747% 0.99253 0.844 0.838 138.3  139.0      0.506%
1998 0.863% -0.568% -1.311% 0.98689 0.845 0.834 139.0  140.2      0.863%
1999 0.143% -0.929% -2.228% 0.97772 0.828 0.810 140.2  140.4      0.143%
2000 1.900% -0.050% -2.276% 0.97724 0.843 0.824 140.4  143.1      1.900% 1.90% Actual
2001 1.700% -0.150% -2.423% 0.97577 0.890 0.871 143.1  145.5      1.700% 1.70% Actual
2002 2.030% 0.015% -2.408% 0.97592 0.890 0.869 145.5  148.5      2.030% 2.03% Actual
2003 1.800% -0.100% -2.506% 0.97494 0.890 0.868 148.5  151.1      1.800% 1.80% Actual
2004 1.900% -0.050% -2.555% 0.97445 0.910 0.887 151.1  154.0      1.900% 1.90% Actual
2005 2.100% 0.050% -2.506% 0.97494 0.916 0.893 154.0  157.2      2.100% 2.10% Actual

RENEWAL PERIOD
1 2 3 4 5

YEAR PRIOR YEAR ANNUAL 1/2 ANNUAL ADJUSTED
COMMENCING DEMAND INFLATION INFLATION DEMAND

JAN 1 TOLL RATE RATE TOLL
2006 0.8930 2.10% 1.05% 0.9024
2007 0.9024 1.40% 0.70% 0.9087
2008 0.9087 2.10% 1.05% 0.9182
2009 0.9182 3.50% 1.75% 0.9343
2010 0.9343 -1.00% -0.50% 0.9296
2011 0.9296 1.90% 0.95% 0.9385
2012 0.9385 2.30% 1.15% 0.9493
2013 0.9493 0.80% 0.40% 0.9531
2014 0.9531 0.30% 0.15% 0.9545
2015 0.9545 1.30% 0.65% 0.9607
2016 0.9607 1.20% 0.60% 0.9665
2017 0.9665 2.20% 1.10% 0.9771
2018 0.9771 2.30% 1.15% 0.9883
2019 0.9883 2.70% 1.35% 1.0017
2020 1.0017 2.30% 1.15% 1.0132
2021 1.0132 0.10% 0.05% 1.0137
2022 1.0137 3.60% 1.80% 1.0319
2023 1.0319 7.70% 3.85% 1.0717

INTERUPTIBLE TOLL CALCULATION:

INITIAL TERM
1 2 3 4 5 6 7

YEAR ANNUAL ANNUAL CUMULATIVE CUMULATIVE DEMAND ADJUSTED
COMMENCING INFLATION INFLATION INFLATION INFLATION TOLL DEMAND

JAN 1 RATE ADJUSTMENT ADJUSTMENT ADJ. FACTOR PER 1.01 TOLL
1997 0.506% -0.747% -0.747% 0.9925 0.669 0.664
1998 0.863% -0.568% -1.311% 0.9869 0.669 0.660
1999 0.143% -0.929% -2.228% 0.9777 0.655 0.640
2000 1.900% -0.050% -2.276% 0.9772 0.665 0.649
2001 1.700% -0.150% -2.423% 0.9758 0.701 0.684
2002 2.030% 0.015% -2.408% 0.9759 0.701 0.686
2003 1.800% -0.100% -2.506% 0.9749 0.701 0.683
2004 1.900% -0.050% -2.555% 0.9745 0.716 0.698
2005 2.100% 0.050% -2.506% 0.9749 0.721 0.703

RENEWAL PERIOD
1 2 3 4 5

YEAR PRIOR YEAR ANNUAL 1/2 ANNUAL ADJUSTED
COMMENCING DEMAND INFLATION INFLATION DEMAND

JAN 1 TOLL RATE RATE TOLL
2006 0.7030 2.10% 1.05% 0.7104
2007 0.7104 1.40% 0.70% 0.7154
2008 0.7154 2.10% 1.05% 0.7229
2009 0.7229 3.50% 1.75% 0.7355
2010 0.7355 -1.00% -0.50% 0.7318
2011 0.7318 1.90% 0.95% 0.7388
2012 0.7388 2.30% 1.15% 0.7473
2013 0.7473 0.80% 0.40% 0.7503
2014 0.7503 0.30% 0.15% 0.7514
2015 0.7514 1.30% 0.65% 0.7563
2016 0.7563 1.20% 0.60% 0.7608
2017 0.7608 2.20% 1.10% 0.7692
2018 0.7692 2.30% 1.15% 0.7780
2019 0.7780 2.70% 1.35% 0.7885
2020 0.7885 2.30% 1.15% 0.7976
2021 0.7976 0.10% 0.05% 0.7980
2022 0.7980 3.60% 1.80% 0.8124
2023 0.8124 7.70% 3.85% 0.8436
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