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March 16, 2022 
 
 

Northern Rockies Regional Municipality  
5500 Alaska Highway  
Bag Service 399 
Fort Nelson, BC  V0C 1R0 

Attention: Mr. Mike Gilbert   

  

 
Dear  Mr. Gilbert: 
 
Re: FortisBC Energy Inc. (FEI) 

Project No. 1599246 

Application for Common Rates and 2022 Revenue Requirements for the Fort 
Nelson Service Area (Application) 

FortisBC Energy Inc. Information Request (IR) No. 1 on Intervener Evidence to 
Northern Rockies Regional Municipality (NRRM)  

 
In accordance with the regulatory timetable established in British Columbia Utilities 
Commission Order G-20-22 for the review of the above noted Application, FEI respectfully 
submits IR No. 1 to NRRM. 
 
If further information is required, please contact the undersigned. 
 
Sincerely, 
 
FORTISBC ENERGY INC. 
 
 
Original signed:  
 

 Diane Roy 
 
 
Attachments 
 
cc (email only): Commission Secretary 
 Registered Parties  
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Opposition to Application 1 

1.0 Page 1 of Northern Rockies Regional Municipality’s Intervener Evidence on 2 

Common Rates (NRMM Evidence) 3 

NRMM’s Evidence states: 4 

“At the outset we would state that the NRRM unequivocally opposes FortisBC’s 5 

Application for Common Rates and respectfully urges that the Commission NOT grant 6 

approval.” 7 

1.1 Are there any modifications that FEI could make to its common rates proposal 8 

which would change NRRM’s position with respect to common rates? If yes, please 9 

explain what those modifications would be. 10 
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Major Economic Developments 1 

2.0 Page 8 of NRRM Evidence – Distributed LNG 2 

NRRM’s Evidence states: 3 

 4 
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2.1 Please clarify how the Distributed LNG Project is expected to impact the demand 1 

for natural gas from FEI in the Fort Nelson Service Area. 2 

2.2 If NRRM is expecting that Cryopeak and Ferus will purchase natural gas from FEI 3 

(rather than a more direct source) for the purposes of producing LNG, please 4 

explain the basis for this expectation, including any supporting evidence, and 5 

please provide the annual estimate of natural gas consumption to be supplied by 6 

FEI, including when this consumption would commence. 7 

2.3 Please explain what NRRM means by “cumulative person-years for initial 5 years”. 8 

2.4 Please provide supporting evidence for the low and high “cumulative person-years” 9 

estimates. 10 

2.5 Please clarify how the estimates for the “cumulative person-years” are expected 11 

to impact the demand for natural gas from FEI in the Fort Nelson Service Area. 12 

 As part of this response, please explain whether the estimates for Direct 13 

Employment are meant to indicate that there would be an increase of 98 to 14 

220 new residential customers (i.e., new natural gas services) to FEI in the 15 

Fort Nelson Service Area and, if so, please provide evidence to support 16 

this assertion. 17 

2.6 Please provide evidence to support the construction timeline for the Cryopeak 18 

(Phase 2) and Ferus LNG facilities. 19 

 As part of this response, please indicate whether the Cryopeak LNG facility 20 

has commenced Phase 2 construction, as indicated in the project profile 21 

(i.e., the project profile states that Phase 2 construction is planned for 2022-22 

2023). 23 

2.7 Please discuss the potential obstacles and risks to each of the Cryopeak and Ferus 24 

LNG projects proceeding in the timeline shown in the table above. 25 
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3.0 Page 9 of NRRM Evidence – Renewable Energy - Geothermal 1 

NRRM’s Evidence states: 2 

 3 

3.1 Please clarify how the Tu-Deh-Kah Geothermal Project is expected to impact the 4 

demand for natural gas from FEI in the Fort Nelson Service Area. 5 

3.2 If NRRM is expecting that the Tu-Deh-Kah Geothermal Project will purchase 6 

natural gas from FEI to produce electricity, please explain the basis for this 7 

expectation and please provide the annual estimate of natural gas consumption to 8 

be supplied by FEI, including when this consumption would commence. 9 

3.3 Please provide supporting evidence for the “cumulative person-years” estimates. 10 
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3.4 Please clarify how the estimates for the “cumulative person-years” are expected 1 

to impact the demand for natural gas from FEI in the Fort Nelson Service Area. 2 

 As part of this response, please explain whether the estimates for Direct 3 

Employment are meant to indicate that there would be an increase of 181 4 

to 461 new residential customers (i.e., new natural gas services) to FEI in 5 

the Fort Nelson Service Area and, if so, please provide evidence to support 6 

this assertion. 7 

 8 

Below is a screen capture from the Tu-Deh-Kah website: 9 

https://tudehkah.com/about/project-background 10 

 11 

3.5 The Tu-Deh-Kah Geothermal Project website discusses the potential of direct heat 12 

opportunities for agriculture development, heating buildings, or industrial 13 

processes like drying timber products.  Please confirm that the use of waste heat 14 

from the Tu-Deh-Kah Geothermal Project could displace the use of natural gas 15 

from FEI in the Fort Nelson Service Area.  16 

https://tudehkah.com/about/project-background
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4.0 Pages 9 to 10 of NRRM Evidence – Forest Sector - Biomass 1 

NRRM’s Evidence states: 2 

 3 
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 1 

4.1 Please provide supporting evidence for the “cumulative person-years” estimates. 2 

4.2 Please clarify how the estimates for the “cumulative person-years” are expected 3 

to impact the demand for natural gas from FEI in the Fort Nelson Service Area. 4 



 FortisBC Energy Inc. (FEI or the Company) 

Application for Common Rates and 2022 Revenue Requirements for the Fort Nelson 
Service Area (Application) 

Submission Date: 

March 16, 2022 

FortisBC Energy Inc. (FEI) Information Request (IR) No. 1 to Northern Rockies 
Regional Municipality (NRRM) on Intervener Evidence 

Page 8 

 

 As part of this response, please explain whether the estimates for Direct 1 

Employment are meant to indicate that there would be an increase of 1,919 2 

new residential customers (i.e., new natural gas services) to FEI’s Fort 3 

Nelson Service Area and, if so, please provide evidence to support this 4 

assertion. 5 

 6 

The following is an excerpt from the Alaska Highway News (August 18, 2021) – Fort 7 

Nelson Forest tenure sale approved article: 8 

https://www.alaskahighwaynews.ca/regional-news/fort-nelson/fort-nelson-forest-tenure-9 

sale-approved-4234187 10 

“Peak plans to build a wood-pellet manufacturing plant on the old Canfor site in Fort 11 

Nelson, which still has buildings, a log pond and a biomass energy plant.” [Emphasis 12 

added]  13 

4.3 Please confirm that Peak Renewables has not yet decided if it will use natural gas 14 

from FEI, biomass energy, or a combination of both, for its production process. 15 

 If NRRM believes that Peak Renewables has decided to use natural gas 16 

from FEI for its production process, please provide evidence to support this 17 

belief. 18 

 19 

NRRM Evidence, Appendix D – FEI Demand Projection Methodology 20 

5.0 NRRM Evidence, Appendix D, Page 1 21 

In the Overview section, CSCW Systems Corporation (CSCW) states: 22 

 23 

“My assessment is limited to the information provided in the appendix 3A only.  I have not 24 

examined the full documentation provided by Fortis regarding this Application.” 25 

5.1 For clarity, please confirm that all references by CSCW to “appendix 3A” are meant 26 

to refer to Appendix A3 of the Application.  27 

5.2 Please confirm that CSCW did not review other parts of the Application (beyond 28 

Appendix A3), such as Appendix A2, which provides historical and forecast load 29 

and customer data. 30 

5.3 Please confirm CSCW did not review any of FEI’s responses to information 31 

requests in this proceeding. 32 

https://www.alaskahighwaynews.ca/regional-news/fort-nelson/fort-nelson-forest-tenure-sale-approved-4234187
https://www.alaskahighwaynews.ca/regional-news/fort-nelson/fort-nelson-forest-tenure-sale-approved-4234187


 FortisBC Energy Inc. (FEI or the Company) 

Application for Common Rates and 2022 Revenue Requirements for the Fort Nelson 
Service Area (Application) 

Submission Date: 

March 16, 2022 

FortisBC Energy Inc. (FEI) Information Request (IR) No. 1 to Northern Rockies 
Regional Municipality (NRRM) on Intervener Evidence 

Page 9 

 

5.4 Please confirm that CSCW did not review any other filing of FEI in past BCUC 1 

proceedings or any relevant BCUC decisions considering FEI’s demand forecast 2 

methodology. 3 

6.0 NRRM Evidence, Appendix D, Page 1 4 

In the Context section, Dr. Corbett states: 5 

 6 

“The FEFN rate structure is specific to the service area (FEFN Centric) and distinct from 7 

the rate structure which exists with other Fortis natural gas customers elsewhere in British 8 

Columbia (BC Generic).” 9 

6.1 Please clarify what CSCW means by the term “rate structure”. 10 

6.2 Please confirm that the structure of the rates (i.e., basic charge, delivery charge, 11 

storage and transport charge and cost of gas) and the rate schedules themselves 12 

(1, 2, 3, 5, 6, 25) for the Fort Nelson Service Area (referred to by Dr. Corbett as 13 

“FEFN Centric”) are already aligned with the structure and rate schedules 14 

applicable to all other natural gas customers served by FEI (referred to by Dr. 15 

Corbett as “BC Generic”). 16 

7.0 NRRM Evidence, Appendix D, Page 2 17 

In the General Comments section, CSCW states: 18 

“Implicit in the Appendix 3A demand model (the demand model) is that there is no 19 

influence on the appropriateness of the model results/predictions due to the impact of 20 

COVID 19. In general it is my understanding that COVID 19 had a meaningful negative 21 

impact upon population, housing and local industry. This negative impact of COVID in 22 

2020 is revealed in “Appendix 3A - 4. Commercial Customer Additions” section which 23 

highlights the largest decline in Rate Schedule 2 Customers occurred with the loss of 8 24 

customers in 2020. The FEI then employs this clearly anomalous data point to estimate 25 

future declines in customers. The same model would have predicted a loss of .667 the 26 

prior year using the provided 2017 to 2019 data.” 27 

Provided below is Table A2-1 from Appendix A2 of the Application, showing the Fort 28 

Nelson Service Area historical customer counts, customer additions, use per customer 29 
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(UPC) and energy (demand), which demonstrate that the Fort Nelson Service Area 1 

demand has been declining since 2014. 2 

 3 

Below is a table prepared by FEI using the data shown in the table above which shows 4 

the year-to-year change as well as the percentage change in actual demand from 2014 to 5 
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2020 for total demand, residential demand and commercial demand in the Fort Nelson 1 

Service Area.   2 

 3 

7.1 Please confirm that, based on the % of Year-to-Year Change rows shown in the 4 

above table, the reduction in natural gas demand in 2020 in the Fort Nelson 5 

Service Area is not anomalous. 6 

8.0 NRRM Evidence, Appendix D, Page 4 7 

In the General Comments section, CSCW states: 8 

“Using the specific BC government data makes is very clear that there have been no 9 

changes positive or negative in housing starts in NRRM in 2019, 2020 or 2021. The value 10 

for 2022 can only be no change or a positive increase. A negative value is not possible. 11 

The best estimate for 2022 is 0. Consequently the negative growth rate values in “Table 12 

A3-4: Growth Rates” used by FEI in its calculation of residential customer additions 13 

produces specious results as they relate to NRRM.” 14 

8.1 Please confirm that residential customers may leave FEI’s natural gas system for 15 

reasons such as disconnections or account closures due to vacant homes or 16 

conversion to alternative fuels. 17 

8.2 Please confirm that the fact that residential customers may leave FEI’s natural gas 18 

system would explain the negative customer additions that FEI has experienced in 19 

the Fort Nelson Service Area since 2016, as shown in Table A2-1 of Appendix A2 20 

of the Application.  21 

2014 2015 2016 2017 2018 2019 2020

Total Demand (TJ) 644.9 602.8 580.2 555.8 536.5 537.2 517.9

Year-to-Year Change (TJ) -42.0 -22.6 -24.4 -19.3 0.7 -19.3

% of Year-to-Year Change -6.5% -3.8% -4.2% -3.5% 0.1% -3.6%

Annual Average (2015-2019 vs 2020) -3.6% -3.6%

Residential (RS 1) 267.6 265.4 262.3 251.4 245.4 244.4 243.2

Year-to-Year Change (TJ) -2.2 -3.1 -10.9 -5.9 -1.0 -1.3

% of Year-to-Year Change -0.8% -1.2% -4.2% -2.4% -0.4% -0.5%

Annual Average (2015-2019 vs 2020) -1.8% -0.5%

Commerical (RS 2.1/2.2/2/3) 309.7 287.6 276.8 262.6 247.9 255.6 245.2

Year-to-Year Change (TJ) -22.1 -10.8 -14.2 -14.7 7.7 -10.5

% of Year-to-Year Change -7.1% -3.8% -5.1% -5.6% 3.1% -4.1%

Annual Average (2015-2019 vs 2020) -3.7% -4.1%
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8.3 Please confirm that, based on the British Columbia Building Permits, Housing 1 

Starts and Sales document referenced by CSCW in Footnote 2 of its evidence (i.e., 2 

Appendix D, page 4), there has been a decline in residential building permits in the 3 

NRRM since 2012.  4 

 5 
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