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Dear Mr. Davis:
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Management Plan (LT DSM Plan) (Application) — Project No. 159924

Response to the BC Solar and Storage Industries Association (BCSSIA)
Information Request (IR) No. 2

On August 4, 2021, FBC filed the Application referenced above. In accordance with the
regulatory timetable established in British Columbia Utilities Commission Order G-24-22 for
the review of the Application, FBC respectfully submits the attached response to BCSSIA IR
No. 2.

If further information is required, please contact the undersigned.

Sincerely,

FORTISBC INC.

Original signed:

Diane Roy
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1 15.0 Topic: Retail Access

2 Reference: Exhibit B-3, FortisBC response to BCSSIAIR12.1and 12.2

3 FBC’s response to BCSSIA IR.1.2.1 concluded with the statement:

4 “This leaves only transactions for retail access that take place entirely within the

5 FBC service area as being possible at this time.”

6 FBC’s response to BCSSIA IR.1.2.2 stated:

7 “Retail access has never been utilized to serve customer load in the FBC service

8 area, though the transmission service rates have been used by eligible customers

9 to deliver self-generated power to points of delivery with the BC Hydro system.”
10 15.1 Please define the characteristics of an “eligible customer” that could receive “self-
11 generated power” from a facility that is not co-located. For instance, is there some
12 required level of common ownership or an amount of power being delivered?
13

14 Response:

15 Eligible customers are not defined by characteristics. Rather, eligible customers are those that
16  meet the definition of an Eligible Customer contained in FBC’s Transmission Access Terms and
17  Conditions — Tariff Supplement No. 7.*

18

1 https://iwww.cdn.fortisbc.com/libraries/docs/default-source/services-documents/industrial-electricity-services-tariff-
supplement-number?.pdf?sfvrsn=410b6b33 2.



https://www.cdn.fortisbc.com/libraries/docs/default-source/services-documents/industrial-electricity-services-tariff-supplement-number7.pdf?sfvrsn=410b6b33_2
https://www.cdn.fortisbc.com/libraries/docs/default-source/services-documents/industrial-electricity-services-tariff-supplement-number7.pdf?sfvrsn=410b6b33_2
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1 16.0 Topic: Financial Assumptions used for Supply-Side Resource Options

2 Reference: Exhibit B-1, 2021 LTERP, Appendix K, Section 2.2.2, “Financial

3 Attributes”

4 In the preamble for Section 2.2.2 of Appendix K, FBC explains that

5 “It should be noted that while the base cost information, such as capital and

6 operating costs, for the various supply-side resources is the same for FBC and BC

7 Hydro, the base unit costs (i.e. UECs and UCCs) will differ slightly between FBC

8 and BC Hydro...

9 FBC uses different Weighted Average Cost of Capital (WACC) discount rate (DR)
10 assumptions than BC Hydro. This is because FBC’'s WACC has a different debt
11 and equity ratio and return on equity than BC Hydro’s WACC. Furthermore, the
12 adjusted unit costs may also differ due to the differences in the adders to the base
13 unit costs. For example, BC Hydro may have different interconnection or wheeling
14 costs than FBC may incur.”

15 In Section 2.2.2.1, FBC describes the various Financial Assumptions used in the
16 evaluation of its Resource Options, including WACC, Integration Charges, Carbon Costs,
17 Interconnection Costs, etc.
18 With respect to its WACC, FBC states that
19 “For this ROR, FBC has used 3.69% percent (in real terms) based on FBC’s
20 AFUDC rate for 2020 and 2021 which is equal to the FBC after-tax WACC,
21 converted to a constant dollars WACC4,”
22 Footnote 4 describes the detailed calculation of the 3.69% as (1.0576/1.02) -1 = 0.0369,
23 where 5.76% is the Nominal WACC and 2% is the average assumed inflation rate. And
24 the response to BCOAPO IR 1.41.2 (Exhibit B-4) contains the following table showing the
25 calculation of the pre and after-tax WACC:

Weighted Average Cost of Capital (WACC)

Weight Pre-Tax Rate After-Tax Rate

Short Term Debt 2.84% 2.22% 1.62%

Long Term Debt 57.16% 4.93% 3.60%

Common Equity 40.00% 12.53% 9.15%

WACC (Nominal) 100.00% 7.89% 5.76%

WACC (Real) 5.78% 3.69%

FBC Tax Rate 27.00%"
26 Inflation (CGAR) 2.0%
27 16.1 Is the Common Equity ratio of 40% the actual for 2021, or is it a targeted value for
28 the longer term?
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Response:

The common equity ratio of 40 percent is the current BCUC-approved? common equity ratio. The
BCUC sets FBC’s common equity ratio (and return on equity) through a cost of capital hearing
that takes place from time to time.

16.2 What is the difference between FBC’s and BC Hydro’s debt to equity ratio and
return on equity?

Response:

To the best of FBC’s knowledge, the comparable public information regarding BC Hydro’s
Weighted Average Cost of Capital, including the represented debt to equity ratio and return on
equity, can be found in BC Hydro 2021 Integrated Resource Plan Application (IRP), Chapter 6 -
Resource Options and Other Inputs to the 2021 IRP, Section 6.4.1 Weighted Average Cost of
Capital. The referenced section of BC Hydro’s IRP indicates what BC Hydro is using for the
purposes of establishing a discount rate within the IRP and the calculation of the unit energy cost
(UEC) of resources. Using these values from BC Hydro’s IRP, BC Hydro’s equity ratio is 40
percent and their ROE is 8.75 percent.

However, BC Hydro’s achieved equity ratio and ROE is different than that cited above. BC Hydro
sets out its capital structure and achieved and derived ROE in Appendix A, Schedule 9.0 of its
revenue requirements applications and, assuming an effective tax rate of 20 percent, BC Hydro’s
equity ratio is 19.6 percent and its ROE is 12.14 percent.

In comparison, FBC’s equity thickness is 40 percent and ROE is 9.15 percent.

16.3 In what contexts does FBC use the “AFUDC rate”, and how is it related to the after-
tax Nominal WACC?

Response:

Each resource option identified in the LTERP portfolios has an assumed construction period and
corresponding payment schedule. The AFUDC recognizes that carrying costs are incurred over
the construction period if FBC were to develop the resource as a rate base asset. All costs in the
portfolio are stated on a real basis; therefore, a WACC of 3.69 percent (5.76 percent nominal)

2 BCUC Order G-47-14, https://www.ordersdecisions.bcuc.com/bcuc/decisions/en/111723/1/document.do.



https://www.ordersdecisions.bcuc.com/bcuc/decisions/en/111723/1/document.do
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was assumed as the AFUDC rate. The real rate of 3.69 percent relates to the after-tax nominal
WACC through the following formula: (1+ Nominal Rate) = (1+Real Rate) * (1+Inflation Rate).

16.4 Does FBC evaluate its Resource Options from the perspective of a project that is
developed, financed and owned by FBC, or from the perspective of an independent
power project that is contracted with an EPA? What distinctions does FBC make
between these two perspectives, in terms of the financial or operating
assumptions, or adjustments used in calculating the unit costs?

Response:

In the portfolio analysis, any new resource selected in the optimization routine was assumed to
be constructed by the utility as a rate base asset. The optimization routine minimizes the power
supply revenue requirements, rather than power purchase expense, and is more reflective of the
actual cost to customers by also considering capital-related costs. This approach also allowed
the rate impacts, as presented in Table 11-2, to be fully integrated into the model.

However, once the portfolio analysis for new resource selection is completed, the Unit Energy
Cost (UEC) and the LRMC are stated from the perspective of independent power projects that
could be contracted through an EPA. The UECs and LRMC reflect the market value of the
commodity to the utility rather than the cost to the customer. Although FBC does not have direct
visibility into the financial parameters of private sector developers, FBC has assumed that private
sector developers generally have access to similar costs of equity and debt as FBC, and therefore
FBC’s discount rate was used in the calculations.

16.5 With regard to Wheeling Costs, FBC states:

“Wheeling costs within BC are based on the BC Hydro Open Access Transmission
Tariff (OATT), Point to Point service effective April 1, 2021... This equates to $9.00
per MWh for wheeling costs and 6.28 percent for line losses, assuming hourly
rates.”

However, in its response to BCSSIA IR 3.4, FBC states that these ranged from
$15 to $16/MWh.
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16.5.1 Please explain the difference between the “$9.00 per MWh for wheeling
costs and 6.28% for line losses” and the $15 to $16/MWh referenced
above.

Response:

The calculated UEC for resources within BC Hydro’s service area are grossed up 6.28 percent to
account for transmission line losses. For each MWh generated from a resource located in BC
Hydro’s service area (at the point of interconnection), only 0.9372 MWh (= 1 MWh x (1 — 6.28
percent)) would be delivered to FBC’s service territory after accounting for loss recovery.

The $15 to $16 per MWh wheeling cost referenced above can be illustrated using an example
UEC of $100, inclusive of interconnection costs, for a resource option located within BC Hydro’s
service area:

o Wheeling from BC Hydro’s system, not plant gate, to FBC’s service territory was assumed
to have a cost of $9.00 per MWh as per BC Hydro’s tariff.

¢ |In addition, there is a cost of $6.28 per MWh to account for transmission losses on BC
Hydro’s system.

e Thus, the total estimated wheeling cost is $15.28 per MWh ($9.00 per MWh + $6.28 per
MWh).

The wheeling cost assumptions included in the portfolio model are intended to be a high-level
estimate only, but grounded by variables set out in BC Hydro’s tariff.> The actual cost of wheeling
on BC Hydro’s system for any particular resource option, if pursued, would be a point of
negotiation and likely influenced by existing capacity available in the areas on the system where
the resource is interconnecting and the distance from FBC’s service area.

16.5.2 Please explain how the $15-$16 cost is calculated for the Resource
Options solar project whose UEC totals to $99 vs. the one with a UEC of
$135.

3 BC Hydro Tariff. OATT Schedule 1 - Point-To-Point Transmission Service (G-32-20) & OATT Schedule 10 (G-192-
10).
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Response:

The UEC of $134 per MWh (as opposed to $135 per MW), as presented in the response to
BCSSIA IR1 3.4 as the upper bound, has $16.40 per MWh of wheeling costs included. The UEC
of $99 per MWh, as presented in the response to BCSSIA IR1 3.4 as the lower bound, is located
within FBC'’s service territory and, therefore, has no wheeling costs included. Please also refer
to the response to BCSSIA IR2 16.5.

16.5.3 What is the Wheeling Cost within the FBC service territory? How does it
depend on the location of the generator and/or the customer? Does it
depend on the distance between the generator and the customer?

Response:

In the LTERP portfolio analysis model, FBC does not assume any wheeling costs or transmission
losses for utility-owned generation within its service area as part of the resource’s UEC.
Resources located in FBC’s service territory are assumed to be constructed by the utility for
purposes of serving FBC tariff ratepayers and is inclusive of interconnecting costs.

16.5.4 Are transmission losses included in the Wheeling Cost? If not, on what
basis are they charged?

Response:
Please refer to the responses to BCSSIA IR2 16.5.1 and 16.5.3.

16.6 With regard to any potential Integration Costs for intermittent resources, FBC
states, “FBC utilizes a portfolio approach which accounts for the sale of surplus
energy, so no integration cost was included.”

16.6.1 Please explain how any costs for integration are dealt with in this
“portfolio approach”.
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Response:

FBC’s portfolio approach does not assign specific integration costs at the resource level. As
discussed in the response to BCUC IR1 30.1, the portfolio model is required to meet the monthly
load forecast requirements for both energy and capacity for each year in the planning horizon.
These load requirements are met through a combination of existing resources, PPA, market, new
resources, and include changes in surplus capacity and energy.

FBC’s portfolio analysis reflects this combination of resources meeting capacity requirements,
which includes resources like WAX, as well as aspects of various agreements, such as the CPA,
that allow for the integration of intermittent resources through the flexibility of entitlement and the
storage account as discussed in the response to BCUC IR1 31.3. Therefore, FBC indirectly
accounts for the cost of integrating intermittent resources through changes in costs within the
portfolio including any sales of surplus energy and/or reductions in capacity sales, which would
occur when an intermittent resource produces more or less than expected, respectively.

16.6.2 How is this portfolio approach able to ensure that the selected resource
options can accommodate the intermittent behaviour of both loads and
resources?

Response:

Please refer to the response to BCUC IR1 31.3.

16.7 With regard to Carbon Costs, FBC states that these are set to $50 per tonne in
2022 and escalated at the inflation rate (assumed to be 2%) thereafter).

16.7.1 Please confirm that the federal government’s plan is to increase the
Carbon price by $15/MWh for each year until it reaches$170/MWh in
20317

Response:

As discussed on page 74 of FBC’s 2021 LTERP, the Canadian federal government has
announced its plan to increase the carbon tax by $15 per tonne per year for eight years beginning
in 2023 to reach $170 per tonne in 2030. At this time, there are no indications of a further increase
beyond this level and so the carbon tax would remain at $170 per tonne in 2031. However, it is
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unknown what future BC carbon tax increases may be, and the base case assumes that after
2022 it remains constant in real dollars, with sensitivities to other higher cost scenarios.

16.7.2  Please confirm that FBC only uses this higher Carbon Cost scenario for
a sensitivity case, and only to the extent that it would raise the cost of
gas-fired generation options within B.C.? Does FBC assume there would
be no impact on the cost of imported gas-fired generation?

Response:

FBC confirms that it only used the high carbon price scenario as a sensitivity case.

In all scenarios, with the exceptions of portfolios B3 and B4,* FBC has expected Powerex will be
able to source and provide clean market energy at a premium price which is represented by the
clean market adder. Therefore, any potential future carbon tax applied to imported non-clean
energy is not applicable as the market purchases will be considered certified as clean.

Lastly, portfolios that contain RNG SCGT peaking units are assumed to have an insignificant
amount of indirect scope 3 emissions, zero direct emissions (as shown in the response to BCSEA
IR1 11.4), and are only used to meet peak capacity requirements. Therefore, higher carbon taxes
do not materially influence FBC’s proposed preferred portfolios.

16.7.3 To what extent does FBC use the higher Carbon Cost scenario to affect
the level of its future electric load forecast? Does FBC’s load forecast
consider the impact that the federal government’s higher Carbon Cost
scenario would have on the future electrification of fossil fuel energy
uses, such as, for example, electric vehicle charging? If not, why not?

Response:

The higher carbon cost scenario does not affect the level of FBC’s load forecast. As discussed
in Section 2.5, the carbon price scenarios are inputs into the cost of gas-fired generation and are
not inputs into the Reference Case load forecast or load scenarios. As discussed in Appendix F,
the business-as-usual (BAU) forecast is based on a time series method which captures intrinsic

4 Both portfolios B3 and B4 did not have the clean market adder enabled, and therefore were subject to BC’s carbon
tax.
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historical load drivers. The Reference Case load forecast builds on the BAU forecast by including
electric vehicle charging load and new industrial loads with high confidence of materializing.
Therefore, changes in the carbon tax and its impacts on future fuel switching will be reflected over
time in the future BAU load forecasts. More specifically, with regard to EV charging loads, FBC
expects that the ZEV Act light-duty EV sales targets assumed in the Reference Case load forecast
will capture future growth in EV charging.
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1 17.0 Topic: Information on the Selected Subset of Solar Projects
2 Reference: Exhibit B-3, response to BCSSIA IR 1 3.1, Exhibit B-1, Chapter 11,
3 Section 11.3.8, “Portfolios Considered for Preferred Portfolios,” and
4 Appendix K — Resource Options Report, Section 3.3.3, “Utility-Scale
5 Solar Power”.
6 In Appendix K, FBC presented the following summary graph of a selected set of solar
7 projects:
Figure K3-26: Solar Supply Curve
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$160
$140
$120 P rs & 3’:
g $100 00’—‘/.
& $80
S se0
N $40
$20
$0
0 S00 1000 1500 2000 2500 3000
8 Cumulative Energy - GWh
9 And in its response to BCSSIA IR 1.3.1, FBC provided the following table summarizing
10 the attributes of these 11 solar projects:
Installed Average Annual Anpual Averaqe Annual
Resource Capacity (MW) Depepdable Reliable Capacity Factor
Capacity (MW)  Energy (GWh) (%)
Solar1 17 4 275 18.8
Solar2 39 9 65.0 191
Solar3 47 1 787 19.2
Solard 93 24 170.2 209
Solars 99 23 166.1 19.2
Solaré 106 24 177.4 19.1
Solar7 110 26 183.9 19.0
Solar8 177 45 316.2 203
Solar9 216 48 341.2 18.0
Solar10 268 59 4174 17.8
Solar11 490 107 754 4 176
11 Total 1,662 380 2698.0 18.5
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17.1 It appears that the 11 projects depicted in Figure K3-26 have been placed in order
of their Adjusted UECSs. Is that correct?

Response:

FBC confirms that the 11 solar projects shown in the graph of Figure K3-26 have been placed in
ascending order based on their UECs. Note that the 11 solar projects included in the table
associated with response to BCSSIA IR1 3.1 are ordered from smallest to largest in terms of
installed capacity.

17.2 Why was project #1 selected in 2033, in preference to #2 and #3 (not selected until
2037 and 2038), which are larger and likely to provide energy at a lower cost?

Response:

FBC assumes that this IR is referencing portfolio C4 because that portfolio includes the Solarl
resource. FBC notes that portfolio C3 does select Solar2 and Solar3 prior to Solarl, as the
optimization routine in each year considers the dependable capacity and reliable energy of
resource options relative to the capacity and energy gaps over the full planning horizon. As
portfolio C4 has a different mix of resources than other portfolios, there are varying residual gaps
in subsequent years, and the optimization routine selects Solarl first to meet the monthly load
requirements with the lowest power supply revenue requirement.

Please also refer to the responses to BCUC IR1 30.1 and 30.3 for more information on how the
portfolio optimization routine functions and selects resources. Please note the 11 solar projects
included in the table associated with the response to BCSSIA IR1 3.1 are ordered from smallest
to largest in terms of installed capacity, rather than ascending UEC. Some smaller projects in
terms of installed MW have lower UECs than larger projects as a result of interconnection and
wheeling costs.

17.3 Please clarify if these UECs are at the plant gate or at the point of interconnection.

Response:

FBC confirms the UECs of all resource options are stated at point of interconnection to FBC’s
system. Resources located within BC Hydro’s service territory include both BC Hydro
interconnection costs as well as the wheeling costs to move the power to FBC service area.
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1
2
3
4 17.4 Please augment this table to include the Base UEC, the amounts of any
5 adjustments made to the UEC, and the Adjusted UEC for each of those 11 projects,
6 and please give a description of the adjustments. Please also provide the range of
7 “Adjustments” for the UECs across all the selected projects.
8
9 Response:
10 FBC considers details regarding uniguely identifiable resources to be confidential and has already
11 provided the data that it is able to share publicly in the response to BCSSIA IR1 3.4. FBC
12  interprets “Adjusted UEC” to mean the differences between FBC’s UEC and BC Hydro’s UEC for
13 the equivalent solar resource option. Differences between FBC and BC Hydro UEC values for
14  solar resource options can be attributed to differences in the following assumptions:
15 e Discount rates;
16 ¢ Interconnection costs for those resources located in FBC’s service area as well as the
17 corresponding operating and maintenance costs to maintain the interconnecting
18 infrastructure;
19 ¢ Wheeling costs to move the power to FBC’s system for resources in BC Hydro’ service
20 area; and
21 ¢ AFUDC estimates for revenue requirements and corresponding rate impacts.
22

23  These differences collectively result in UEC variances of solar resources ranging from -6 percent
24 to +31 percent with the average being +22 percent, with wheeling costs being the most significant
25  factor impacting the differences.

26

27

28

29 17.5 Please augment this table to include the Base, the amounts of any adjustments
30 made to the UCC, and the Adjusted UCC for each of those 11 projects, and please
31 give a description of the adjustments. Please also provide the range of
32 “Adjustments” for the UCCs across all the selected projects.

33

34 Response:

35 FBC has interpreted “adjusted UCC” to mean variances from BC Hydro’s UCCs for the equivalent
36  solar projects. To the best of FBC’s knowledge, BC Hydro does not state UCC values for solar
37 resource options; therefore, there is no basis to assess “adjustments”.
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1 18.0 Topic: Information on the Selected Subset of Solar Projects
2 Reference: Exhibit B-3, response to BCSSIAIR 1 3.4
3 FBC also provided the following table showing the ranges and averages for 12 different
4 project parameters and the UEC and UCCs for the 11 selected projects:
Category Values Comments.

Energy. Range: 27.5-754.4 Refer to BCSSIA IR1 3.1 for

GWh per year Average: 245.3 individual project data

Capacity (nameplate), Range: 17 to 490 Refer to the response to

MW AC Average: 151 BCSSIA IR1 3.1 for individual

project data
FBC Average Dependable Range: 4 to 107 Refer to the response to
Capacity, Average: 35 BCSSIA IR1 3.1 for individual

Insolation,* Range: 3.2t03.7
KWh per m2 per day Average: 3.5
Installed Cost, ($/W DC) Range: 1.47 10 1.64 ‘Installed Cost’' was interpreted
20208 CAD Average: 1.48 to be the cost of the generator
onty*
Charge for wheeling and Range: 1510 16 For solar resources in BC
losses, Average: 16 Hydro's service territory,
$ per MWh rounded to the nearest dollar.
Please refer to Appendix K,
Section 2.2.2.1 (page 8) for
financial assumptions
Charge for integration, N/A (0) Please refer to Appendix K,
$ per MWh Section 2.2.2.1 (Page 9) for
financial assumptions
Unit Energy Cost (UEC), Range: 99 1o 134 Tabie 10-2, pages 166-167
20208 per MWh Average: 115
Unit Capacity Cost (UCC), Range: 686 to 863 Tabie 10-2, pages 166-167
5 20208 per kKW-Year Average: 753
H . “ ” . H 13 ” .
7 18.1 What is region “4” in the FBC service area and region “7” in the BC Hydro service
8 area? Please provide a map showing where all the defined regions are located.
10 Response:

MW AC?
FBC Capacity Factor, annual

Range: 17610209

project data
Refer to the response to

(%) Average: 19.0 BCSSIA IR1 3.1 for individual
per MW AC project data

Approximate latitude, Range: 50 to 54 Rounded to nearest degree
Rounded to the nearest degree | Average: 51

Region

4 in FBC service area,
7 in BC Hydro service area

‘Region’ was interpreted as
utility service area

Style of solar panel /
orientation

Horizontal Single Axis Tracker

11  Of the 11 solar resource options, four of the solar resource options are located in FBC’s service
12  area and seven solar resource options are located in BC Hydro’s service area. The term ‘Region’
13  only represents the service areas of the two utilities. Please refer to Figure 1-1 of the Application
14  for a map of FBC’s service area.

15

16

17

18 18.2 Please provide the calculations of the UEC and UCC for a hypothetical solar
19 project with the following parameters:

20 Capacity 120 MW

21 Capacity Factor 25%
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Latitude 51

Region 4 in FBC service territory
Style of panel Bifacial

Mounting system Horizontal single axis tracker
Insolation 3.7 kWh/m2/day ***

Installed Cost $130 2020CAD/W DC

For any other needed parameters, state what they are and use the average values
from the 11 selected projects included in Figure K3-26. This should include the
assumed project life and/or amortization period.

*** Based on more sophisticated solar irradiation estimates of specific sites
identified by BCSSIA members.

Response:

FBC assumes BCSSIA intended to suggest an installed cost of $1.30 2020CAD/W DC as
opposed to $130 2020CAD/W DC.

FBC assumed the specified installed capacity of 120 MW is stated in MW AC. FBC has also
assumed a 30 percent overbuild ratio, consistent with other solar resource options in the portfolio,
which results in a 156 MW DC project. FBC has assumed BCSSIA’s 25 percent capacity factor
includes any solar resource-related losses such as shading, soiling, losses associated with
cabling, and DC to AC conversion — all of which would otherwise decrease the effective capacity
factor. Although the average transmission interconnection cost among the 11 projects is used as
requested, transmission interconnection costs can vary considerably depending on the location
of the resource relative to the nearest infrastructure capable of accommodating the resource.
Average interconnecting transmission as well as O&M costs have been rounded to the nearest
one hundred thousand dollars.

The following table shows the BCSSIA specified parameters for a hypothetical solar project
compared to the average values for the projects FBC selected in the LTERP. The values colored
orange represent average values from the 11 selected projects and the values colored in light
blue represent values specified by BCSSIA. The most notable differences are the assumed $
per W DC and the capacity factor.
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Parameters

ID

Location

Installed Capacity (DC MW)
Installed Capacity (AC MW)
Capacity Factor (CF)
Dependable Capacity (MW)
Reliable Energy (GWh)

156

28
262.8

FBC
196

Earliest Availability

Project Planning Life (years)
Earliest End Of Life

Total Lead Time (years)
Earliest Construction Year

2026

2056

2021

2026

2056

2021

$ per Watt Direct Current ($/Wdc)

Generator Cost ($k) $ 202,800 $ 290,524

Transmission Interconnection Cost ($k)

Fixed O&M ($k/yr)

Variable O&M ($/MWh) $

The following table shows the average dependable capacity profile of the 11 selected projects.
Although averages are used in this response, the dependable capacity profile is derived from
resource specific hourly data cross referenced with FBC’s system load data to evaluate the
amount of installed capacity (in MW AC) that is considered available at the time of the monthly
coincident system peak. The 23.2 percent monthly average dependable capacity is multiplied by
the installed capacity (MW AC) to determine the average dependable capacity used in calculating

the UCC.°

5 For BCSSIA’s hypothetical project, 120 AC MW * 23.2% monthly average proportion of installed capacity generating

on peak =27.9 MW AC.




FortisBC Inc. (FBC or the Company) Submission Date:

2021 Long-Term Electric Resource Plan (LTERP) and Long-Term Demand-Side March 31. 2022
(<< FORTIS BC: Management Plan (LT DSM Plan) (Application) '
Response to the BC Solar & Storage Industries Association (BCSSIA) Information Page 16

Request (IR) No. 2

Shape

Monthly Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Monthly Ave
23.2%

Dependable Capacity Profile

2 The upfront project costs are allocated over a five-year lead time, which assumes a three-year planning phase and a two-year
3 construction phase as shown below.

Payment Schedule Year 0 Year 1 Year 2 Year 3 Year 4 Year 5 Total
% of Upfront Capital 100.0%
Allocated Generator Cost ($k) S - S 10,140 $ 10,140 $ 10,140 S 86,190 S 86,190 | $ 202,800
Allocated Transmission Interconnection Cost ($k) S - S 1,225 $ 1,225 $ 1,225 S 10,413 S 10,413 | S 24,500

5 The table below® shows the calculation of the UEC and UCC of the BCSSIA specified hypothetical solar project.

6 The table omits the years 2032 to 2054 to fit on the page, but repeats the values shown in the years 2031 and 2055.



& FORTIS sC

FortisBC Inc. (FBC or the Company)

2021 Long-Term Electric Resource Plan (LTERP) and Long-Term Demand-Side
Management Plan (LT DSM Plan) (Application)

Submission Date:
March 31, 2022

Response to the BC Solar & Storage Industries Association (BCSSIA) Information

Request (IR) No. 2 Page 17
BCSSIA NPV 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2055 2056
Construction Flag 0 1 1 1 1 1 0 0 0 0 0 0 0
Operation Flag 0 0 0 0 0 0 1 1 1 1 1 1 1
Output
Reliable Energy (GWh) 3,935.1 - - - - - - 262.8 262.8 262.8 262.8 262.8 262.8 262.8 -
Dependable Capacity (MW) 417 - - - - - - 27.9 27.9 27.9 27.9 279 27.9 279 -
Total Cost $ 294,430 $ - $ 11,785 $ 11,785 $ 11,785 $ 100,171 $ 100,171 $ 6,100 $ 6,100 $ 6,100 $ 6,100 $ 6,100 $ 6,100 | $ 6,100 $ -
Total Capital (2020 $K) $ 181,199 $ - $ 10515 $ 10,515 $ 10515 $ 89,374 $ 89374 $ - $ - $ - $ - $ - $ - $ - $ -
Total Transmission (2020 $K) $ 21,800 $ - $ 1,270 $ 1,270 $ 1,270 $ 10,797 $ 10,797 $ - $ - $ - $ - $ - $ - $ - $ -
Total Operating (2020 $K) $ 91,341 $ - $ - $ - $ - $ - $ - $ 6100 $ 6100 $ 6100 $ 6100 $ 6100 $ 6100($ 6100 $ -
Total Capital Cost of Generator $ 181,199 $ - $ 10,515 $ 10,515 $ 10515 $ 89374 $ 89374 $ - $ - $ - $ - $ - $ - $ - $ -
Generator (2020 $K) $ 174,743 $ - $ 10,140 $ 10,140 $ 10,140 $ 86,190 $ 86,190 $ - $ - $ - $ - $ - $ - $ - $ -
AFUDC @ 3.7% $ 6456 $ - $ 375 $ 375 % 375 $ 3184 $ 3184 $ - $ - $ - $ - $ - $ - $ - $ -
Transmission Cost $ 21,800 $ - $ 1,270 $ 1,270 $ 1,270 $ 10,797 $ 10,797 $ - $ - $ - $ - $ - $ - $ - $ -
Interconnection (2020 $K) $ 21,110 $ - $ 1,225 $ 1,225 $ 1,225 $ 10,413 $ 10,413 $ - $ - $ - $ - $ - $ - $ - $ -
AFUDC @ 3.7% $ 780 $ - $ 45 $ 45 $ 45 $ 385 $ 385 $ - $ - $ - $ - $ - $ - $ - $ -
Total O&M $ 91,341 $ - $ - $ - $ - $ - $ - $ 6100 $ 6,100 $ 6100 $ 6100 $ 6100 $ 6100($ 6100 $ -
Fixed O&M (2020 $K/yr) $ 91,341 $ - $ - $ - $ - $ - $ - $ 6100 $ 6100 $ 6100 $ 6100 $ 6100 $ 6100($ 6100 $ -
Variable O&M (2020 $/MWh) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
Administrator:
UEC before Cost Plus Adders $  74.827($IMWh) = NPV Total Cost / NPV Reliable Energy
UCC before Cost Plus Adders $ 706 = $294,430K / 3,935.1GWh
= $74.82/MWh
Annual Soft Costs Administrator:
Community Revenue Share 2.50% = [NPV Total Capital Cost of Generator + NPV Transmission Cost + NPV Fixed O&M] / NPV Dependable Capacity
Community Revenue Share $/MWh $ 187 $ 17.65 = [$181,199K+21,890K+91,341K) / 417MW
UEC w/ Soft Costs $ 7669 $ 723.46 = $706/KW-Year
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1 19.0 Topic: Solar UEC reduction from bifacial panel and snow-covered albedo

2 Reference: Exhibit B-1, Appendix K, Section 3.3.3, “Utility-Scale Solar Power”

3 FBC states: (beginning on page 41 of Appendix K)

4 “There is significant potential for solar power generation in southern Canada,

5 including FBC'’s service area in the southern interior region of BC, as shown in the

6 following figure.

7 FBC analyzed a subset of 11 solar projects ranging in nameplate capacity from 17

8 MW — 490 MW in its portfolio analysis. The supply curve for these options is

9 provided in the following figure.”

Figure K3-26: Solar Supply Curve
Utility Solar Supply Curve
"'—/./.___'_,__——0——0/‘.

10 Cumu eli.’»‘. Energy C,‘;'.‘v
11 B.C.’s southern interior has snow on ground for several months of the year. Energy from
12 the sun reflects well off the snow. Solar panels, especially two sided (bifacial) panels,
13 capture that reflected energy thereby significantly increasing the production of electricity
14 from each panel.
15 A recent National Renewable Energy Laboratory (NREL) study
16 https://www.nrel.gov/news/features/2020/bifacial-solar-advances-with-the-ti mes-and-
17 the-sun.html
18 found that (emphasis added):
19 “Traditional solar modules convert light to electricity using photovoltaic (PV) cells
20 on the top side of the panels. Now, NREL researchers are shining a light on what
21 lies beneath.
22 In May 2019, a team at NREL kicked off a three year study to evaluate bifacial
23 modules that collect light on both sides of a panel while also following the sun

24 throughout the day. The key benefit of bifacial panels is obtaining more power


https://www.nrel.gov/news/features/2020/bifacial-solar-advances-with-the-ti%20mes-and-the-sun.html
https://www.nrel.gov/news/features/2020/bifacial-solar-advances-with-the-ti%20mes-and-the-sun.html
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production without expanding system footprints or reconfiguring the panels too
much.

Early results show a significant boost from the bifacial panels. Data from June
through November 2019 revealed up to a 9% gain in energy production using
bifacial panels compared with their one-sided cousins.

Average Bifacial Gain (%)

June July Aug Sept Oct Nov Dec

* Improved gains due to partial snow cover in

October, November, and December

The cells themselves are pretty much the same price," Chris Deline, NREL
researcher and principal investigator on the study said. "You're going to a slightly
more expensive package. You have to do something different on the backside—
either glass or clear, transparent plastic. On the whole, it's going to be less than
10% more cost."

To determine how much more power such panels can produce, the team needed
data, so they are gathering it. Some of their data are already publicly available—
an industry first for a study of this scale. NREL researchers anticipate new data
will remove barriers to advancing the cutting-edge technology by providing
information and best practices that increase installation efficiency, reduce costs,
and improve durability. So far, the results have not disappointed.

"Everybody is really excited because the results are returning in line with
expectations," Deline said. "Compared with initial simulations, we're actually
getting more energy out than what was modeled."

During the current study, the team plans to evaluate the benefits of different ground
covers beneath the solar panels. Since the bifacial PV energy gain relies on
reflected light, the more the ground can reflect, the more powerful the panels.

"We look at ways of enhancing the ground albedo [the proportion of the incident
light or radiation that is reflected by a surface, typically that of a planet or moon]
through different treatment options like natural vegetation, crushed rock, and weed
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barriers," Deline said. "Some of that is already happening in industry, but this will
be the first multiyear study with open data."

In the study's first year, Deline's team is testing natural ground cover. They will
follow by adding crushed rock in the second year, and Deline said they are
considering rolling out some kind of white fabric for a third comparison.

"We're seeing that as the grass turns brown, it gets more reflective," Deline said.
"And snow cover is great."

With snow on the ground, when average albedo is several times more reflective
than grass, all tested panels hit their highest recorded gains.”

19.1 Please confirm that increasing the amount of electricity produced from a solar
panel by using bifacial panels and capturing the irradiance from snow-reflected
albedo would decrease the UEC for solar projects, all other things being constant.

Response:

Not confirmed. In simple terms, the UEC is the net present value (NPV) of the total costs of a
resource over its economic life divided by the NPV of energy produced over the same period.’
The change in UEC value is dependent on the change in total costs relative to the energy output
on a NPV basis. Notwithstanding the commentary on costs in the citation, if the upfront cost of
using bifacial panels is materially more expensive and/or there is a material increase in the
ongoing cost of operations and maintenance, it is possible the incremental costs could outweigh
the incremental energy after expressing the terms in present value, thereby increasing the UEC.
If the change in energy output is more significant than the change in total costs on a present value
basis, then the UEC would decrease.

19.2 What is FBC’s estimate of the reduction in UEC that would result from enhanced
production (9%) as outlined in the above quoted NREL study?

Response:

There is insufficient cost information provided to accurately calculate a change in UEC value.
Notwithstanding this, FBC notes the following points in the cited text:

7 Appendix L, Section 3.1 Levelized Unit Energy Cost Approach.
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Data from June through November 2019 revealed up to a 9% gain in energy

production...

On the whole, it's going to be less than 10% more cost.

Based on the above estimates, FBC expects that the total increased costs for the project would
be less than 10 percent, as certain project costs, such as the required land, do not change, while
other project costs, such as wheeling and losses, are related to the increase in energy production,
not the cost of the panels. Given that it is likely that total costs would increase by less than 10
percent on a NPV basis and the total energy output would increase by nine percent on an NPV

basis, then the UEC should slightly decrease.
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1 20.0 Topic: Information on the Selected Subset of Solar Projects
2 Reference: Exhibit B-3, response to BCSSIAIR 1 3.7
3 FBC was asked why it never selected BC Hydro Tranche 2 energy as a resource in any
4 of its Preferred Portfolios. It responded that:
5 “As shown in Table 10-2, PPA Tranche 2 Energy has a cost range of $80 to $95
6 per MWh depending on BC Hydro’s LRMC for rate making purposes, and market
7 purchases are forecasted to be $28 to $49 per MWh as supported by the Mid-C
8 Electricity Price Forecast tables in Appendix E.”
9 20.1 If BC Hydro changes its LRMC, when and to what extent will that change be
10 reflected in the EPA Tranche 2 Energy cost?
11

12 Response:

13  FBC assumes this IR is referring to the PPA Tranche 2 Energy cost. As set out in the PPA, the
14  Tranche 2 Energy Price reflects BC Hydro’s most recent proxy for long run marginal cost (LRMC)
15 for firm energy as determined by BC Hydro and accepted by the BCUC for rate making purposes.
16 If a new proxy for the LRMC is accepted by the BCUC for rate making purposes, the Tranche 2
17  Energy Price will be amended accordingly and, if required, BC Hydro will apply to the BCUC for
18 approval thereof. FBC would update the PPA Tranche 2 Energy cost after BCUC acceptance of
19 any BC Hydro proposed changes to Rate Schedule 3808.

20



& FORTIS sC

AW N B

© 00 N O O

10
11
12
13
14

15
16
17

18
19

20
21
22
23
24

25
26
27

2021 Long-Term Electric Resource Plan (LTERP) and Long-Term Demand-Side

FortisBC Inc. (FBC or the Company)

Management Plan (LT DSM Plan) (Application)

Submission Date:
March 31, 2022

Response to the BC Solar & Storage Industries Association (BCSSIA) Information

Request (IR) No. 2

Page 23

21.0 Topic:

Reference:

Selection of FBC’s Resource Options

Exhibit B-3, response to BCSSIAIR 1 3.8

FBC was asked to provide more detail of the parameters associated with its selected group
of Resource Options. It responded that:

“FBC worked in collaboration with BC Hydro to update the BC Resource Options
Report. Appendix K represents the FBC-relevant content of the Resource Options
Report that has been made public. Tables 10-1, 10-2, and 10-3 provide an
aggregate summary of the key attributes of the resource options considered by
FBC.”

21.1 Does this mean that the 11 selected projects in FBC’'s Resource Options are
simply a subset of those in BC Hydro’s Resource Options? Or are the two sets of
Options mutually exclusive?

Response:

As discussed in Section 1 of Appendix K of the Application, FBC selected a representative
portfolio, or subset of projects, from the BC Resource Options Report to include in its portfolio
analysis. Resources selected for inclusion in FBC’s portfolio analysis are not mutually exclusive.

21.2  Which of the selected 11 projects are in FBC’s service territory, and which are in
BC Hydro’s service territory?

Response:

The following table is reproduced from the response to BCSSIA IR1 3.1 with the additional
requested information included in the rightmost column. The resources without a check mark are
located in BC Hydro’s service territory.

Installed Average Annual Average
P B Annual Reliable Annual inside FBC’s
(IE)/IW) y Dependable Energy Capacity

Capacity (MW) | (GWh) | Factor (%)
Solarl 17 4 27.5 18.8
Solar2 39 9 65.0 19.1
Solar3 47 11 78.7 19.2
Solar4 93 24 170.2 20.9
Solar5 99 23 166.1 19.2
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Installed Average An_nual Average _ L_ocated
Resource | Capacity Annual Reliable Annual inside I_=BC’s
(MW) Depe_ndable Energy Capacity service
Capacity (MW) | (GWh) | Factor (%) territory
Solar6 106 24 177.4 19.1
Solar7 110 26 183.9 19.0
Solar8 177 45 316.2 20.3
Solar9 216 48 341.2 18.0
Solar10 268 59 417.4 17.8
Solarll 490 107 754.4 17.6
Total 1,662 380 2698.0 18.5
1
2
3
4 21.3 What are the parameters that FBC uses to identify which Options it selects, from
5 among the larger set of Resource Options, to consider for its own planning
6 purposes?
-
8 Response:
9 Please refer to Section 2 of Appendix K of the Application, which states:
10 In addition to financial attributes, FBC considers a number of factors when
11 evaluating its resource options. These include consistency with BC energy policy
12 as well as resource attributes, such as operational characteristics, environmental
13 impacts and plant footprint. Geographic diversity of resources is also a
14 consideration given that all of the generation plants FBC owns are located in the
15 Kootenay region whereas most of the load and recent load growth is in the
16 Okanagan region.
17 In addition to the criteria outlined in Section 2 of Appendix K of the Application, resources in the
18 portfolio analysis were chosen:
19 1. Toreflect a breadth of different resource types and sizes (for each resource type and size
20 grouping, the least cost resources were incorporated);
21 2. To allow a consistent set of resource options covering the full span of the different load
22 scenarios; and
23 3. With consideration for the size and shape of FBC’s future resource requirements/gaps.

24
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22.0 Topic: Future price increases in the PPA with BC Hydro

Reference: Exhibit B-1, Section 5, Existing Supply-Side Resources, and Section
2.5.5, BC Hydro PPA Rate Scenarios

In Section 5, FBC provides the following table of its current supply resources:

Table 5-1: FBC's 2021 Available Energy and Dependable Capacity Resources'#!

FBC CPA Entitlements

BPPA

BRX

PPA (Tranche 1Energy)

PPA (Tranche 2 Energy)

IPP

Market and Other Contracted
PPA Capacity

WAX (net of RCA)

Total Resources

1,596
919
79
1,041
711

302

4,648

208
138
45

200
218
810

In Section 5.5, FBC states that

“6.5 BC HYDRO POWER PURCHASE AGREEMENT

Under the PPA, FBC’s customers have access to BC Hydro supply up to a
maximum of 200 MW and 1,752 GWh of annual energy. The term of the PPA
continues through to September 30, 2033. In 2020, the PPA supplied 18 percent
of FBC’s energy requirement and 18 percent of the Company’s peak capacity

needs.”

The prices for energy and capacity under the PPA with BC Hydro are all subject to BC
Hydro’s general rate increases and will therefore be influenced by BC Hydro’s costs.
Those costs will have to reflect, among other things, the cost of amortizing the Site C
project once that project comes into service in 2025.

In Section 5.5, FBC provides the following charts of its expected future prices for Tranche

1 and Tranche 2 energy:
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Figure 2-21: PPA Rate Scenarios for Tranche 1 Energy

Real 20205 Cdn/WWh

2021 2022 2033 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 1037 2038 1035 2040
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Figure 2-23: PPA Rate Scenarios for Tranche 2 Energy

Real 20205 Cdn/ N h
woow ow
8

2021 2022 1023 2024 2025 1026 2027 2028 2020 2030 2031 2032 2033 2034 2035 2036 2037 2033 2030 2040

On January 17, 2021, FortisBC Energy Inc.(gas) (“FBC Energy”) circulated the Meeting
Notes from a Resource Planning Advisory Group Meeting Session held on December 1,
2021, as part of the consultation for FBC Energy 2022 Long Term Gas Resource Plan.
The Meeting Notes are available upon request from IRP@FortisBC.com. In Item 2.3.e.i.,
FBC Energy stated: (underline added)

“FortisBC: (Note to attendees: some additional information to that provided during
the session on RNG costs is included here for completeness): As volumes
increase, we expect that the costs will come down as the transportation rider
effects on bills will be able to be absorbed in the short term. The cost comparison
should not be made between $3 versus $30/GJ. Currently, the cost is $3 plus
carbon tax which in 2030 is expected to be $8.40 (therefore this results in over
$11/GJ). Further, a comparison with electricity is valid. Currently electricity rates
are between 9 and 14 cents per kWh. Site C alone will cost more than 16 cents for
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generation only. Adding 5 cents for transmission and delivery results in over 20
cents/kWh...”

22.1 Please provide the assumptions and calculations supporting the FBC Energy
statement that “Site C will cost more than 16 cents for generation only.” (i.e.,
$160/MWh).

Response:

FBC'’s support for its statement that Site C power will cost more than $0.16 per kWh for generation
only is based on a simple scaling of the cost of power based on BC Hydro’s estimated construction
cost for Site C.

According to a BC Hydro website news release in 2014, electricity generation (not including
transmission or distribution costs) for Site C was expected to cost $83 per MWh based on an
upfront capital cost of $7.9 billion.?

In its F2023 to F2025 Revenue Requirements Application, BC Hydro’s Revised Project Budget
for the Site C project is now approximately $16 billion.° The rate impact of the project will be
subject to a future proceeding. However, as a highly simplistic assumption and all else equal, if
an asset with a capital cost of $7.9 billion results in a rate of $83 per MWh (or $0.083 per kwh),
then doubling the capital cost would roughly double the rate to over $0.16 per kWh.

22.2 Please provide the assumptions and calculations supporting the FBC Energy
statement that Site C transmission and delivery costs will add 5 cents. (i.e.,
$50/MWh).

Response:

FBC’s support for the statement that Site C transmission and delivery costs will add 5 cents. (i.e.,
$50 per MWh) is based on its assumptions regarding BC Hydro’s current transmission and
distribution costs and its current average cost of generation and/or market supply. FBC assumes
that BC Hydro’s average cost of generation and/or market supply is in the order of $40 per MWh
(or $0.04 per kwh). Based on BC Hydro’s current residential rates of approximately $0.09 to 0.14
per KWh (Step 1 and 2 energy charges, respectively), subtracting the average cost of generation
and/or market supply yields a transmission and delivery cost of $0.05 to $0.10 per kwWh. To be

8 https://www.bchydro.com/news/press_centre/news_releases/2014/site-c-environmental-approval.html.
9 Table 6-57, p. 6-122. _https://docs.bcuc.com/Documents/Proceedings/2021/DOC_64005 B-2-BCH-F23-F25-RRA-
public.pdf.
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1 conservative, FBC has taken the lower value of $0.05 per kWh (applicable to the Step 1 rate) as
2 the estimate for the transmission and delivery cost.
3
4
5
6 22.3 Please confirm that, even prior to the PPA renewal in 2033, all of the rates charged
7 under the PPA (for Tranche 1, Tranche 2, and Capacity) are subject to BC Hydro’s
8 general tariff rate increases. What provision is FBC making for the rate increases
9 that will be needed to amortize the cost of the Site C project, once that project
10 comes into service in 2025 and thereafter?
11

12 Response:

13  Not confirmed. The rates for PPA Tranche 1 and Capacity are subject to BC Hydro’s general
14  tariff rate increases and the rate for PPA Tranche 2 is based on BC Hydro’s Long Run Marginal
15 Cost. FBC did not make any additional or different assumption changes for post-renewal
16  compared to pre-renewal for PPA Tranche 1 and Tranche 2 energy and PPA capacity.

17  FBC did not make a specific provision for the cost of the Site C project; however, the high case
18 scenario reflects the potential for higher rate increases driven by higher costs for electricity
19 generation and infrastructure, such as Site C, under a future with significant electrification of
20 transportation, industry and buildings.

21
22

23

24 22.4 What assumption is FBC making as to the post-renewal prices for Tranche 1 and
25 Tranche 2 energy and Capacity, in its PPA with BC Hydro?

26

27 Response:
28  Please refer to the response to BCSSIA IR2 22.3.

29
30
31
32 22.5 Please confirm that the “PPA” that is referenced in the Application is the PPA
33 between BC Hydro and that BC Hydro filed for approval by the BCUC on May 24,
34 2013 (“PPA Proceeding”) and Attachments 1-4 in Exhibit B-1 in that proceeding
35 are true and complete copies of the agreement and related agreements

36 (“Agreements”).
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1
2 Response:
3 Not confirmed. The “PPA” that is referenced in the Application is the PPA between FBC and BC
4  Hydro and dated as of May 26, 2014. The May 26, 2014 copies of both the PPA and Amended
5 and Restated Wheeling Agreement (ARWA) between FBC and BC Hydro were provided in a BC
6  Hydro compliance filing (as directed per Order G-60-14) and are included here as Attachment
7 225.
8
9
10
11 22.6 Please confirm that section 15.2 of the PPA states:
12 “At any time, in the event of a shortage of Electricity, whether actual or
13 apprehended by BC Hydro, BC Hydro may request FortisBC to reduce its taking
14 of Electricity at the Points of Delivery. If FortisBC does not suspend or reduce its
15 take of Electricity as requested, BC Hydro may suspend or reduce the supply of
16 Electricity under this Agreement to FortisBC. BC Hydro shall use its reasonable
17 efforts to advise FortisBC and to curtail service to FortisBC on a pro-rata basis with
18 other BC Hydro load.”
19

20 Response:

21  Confirmed. FBC does not receive priority service over other BC Hydro customers under the PPA.
22 However, to date, BC Hydro has not requested FBC to reduce service under the PPA.

23

24

25 22.7 Please confirm that the General Wheeling Agreement between BC Hydro and
26 FortisBC Inc. dated July 16, 2013, that is marked as Exhibit B-3 in the PPA
27 Proceeding is a true and complete copy of this agreement.

28

29 Response:
30 Not confirmed. Please refer to the response to BCSSIA IR2.22.5.

31
32

33
34 22.8 Please confirm that any disputes between BC Hydro and FortisBC pertaining to
35 the Agreements and General Wheeling Agreement are to be determined in
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Response:

Confirmed.
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accordance with the dispute resolution proceedings in these agreements. And
other than amendments to these agreements, not including amendments to the
Master Accounting Agreement, will be settled by arbitration and not reference to

the BCUC.
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FOR GENERATIONS

Janet Fraser

Chief Regulatory Officer

Phone: 604-623-4046

Fax: 604-623-4407
bchydroregulatorygroup@bchydro.com

June 11, 2014

Ms. Erica Hamilton

Commission Secretary

British Columbia Utilities Commission
Sixth Floor — 900 Howe Street
Vancouver, BC V6Z 2N3

Dear Ms. Hamilton:

RE: Project No. 3698720
British Columbia Utilities Commission (BCUC)
British Columbia Hydro and Power Authority (BC Hydro)
Application for Approval of Rates between BC Hydro and FortisBC Inc.
with regards to Rate Schedule 3808, Tariff Supplement No. 3 -
Power Purchase and Associated Agreements, and
Tariff Supplement No. 2 to Rate Schedule 3817
Compliance with BCUC Order No. G-60-14

BC Hydro writes in accordance with Directive 4 of BCUC Order No. G-60-14 to provide
amended tariff sheets and rate schedules in relation to the New Power Purchase
Agreement (PPA) and related agreements. For ease of reference on a go-forward basis,
all amendments to the PPA, the Imbalance Agreement (l1A), the Energy Export
Agreement (EEA), the Master Accounting Agreement (MAA) and the Amended and
Restated Wheeling Agreement (ARWA) have been incorporated into the original
agreements, as provided in BC Hydro’s application filed with the BCUC in 2013, and
have been re-executed by both BC Hydro and FortisBC as restated agreements of the
originals. The following attachments include the final tariff supplements and rate
schedules to be stamped and approved by the BCUC:

e Attachment A:  Tariff Supplement No. 3 (includes the PPA (Attachment 1), the IA
(Attachment 2), the EEA (Attachment 3), and the MAA (Attachment 4))

e AttachmentB: Rate Schedule 3808

e Attachment C:  Tariff Supplement No. 2 (ARWA)

e AttachmentD: Rate Schedule 3817

BC Hydro also attaches black-lined copies of the amended agreements and rate

schedules to show the changes made to the documents originally filed by BC Hydro as
part of its application in 2013 (Attachments E-H).

British Columbia Hydro and Power Authority, 333 Dunsmuir Street, Vancouver BC V6B 5R3
www.bchydro.com
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June 11, 2014

Ms. Erica Hamilton

Commission Secretary

British Columbia Utilities Commission

Application for Approval of Rates between BC Hydro and FortisBC Inc. with regards to

Rate Schedule 3808, Tariff Supplement No. 3 - Power Purchase and Associated

Agreements, and Tariff Supplement No. 2 to Rate Schedule 3817

Compliance with BCUC Order No. G-60-14 Page 2 of 3

The attached amended tariff sheets and rate schedules incorporate changes required as
a result of the BCUC's decision and the new effective dates of the agreements, with one
exception as noted in item #5 below. In summary, the amendments can be categorized
as follows:

1. Housekeeping revisions to reflect the new Effective Date of July 1, 2014, instead
of October 1, 2013 which was originally contemplated by BC Hydro and
FortisBC.

2. Changes were also required to the agreements to accommodate the first
Contract Year not starting on October 1, 2013, which would have been at the
beginning of a new Contract Year. For the PPA, this includes an amendment to
recognize that the Annual Energy Nomination and the Annual Minimum Take
need to be adjusted for the first Contract Year because the first Contract Year
will be less than 365 days. The determination of the Annual Energy Nomination
and the Annual Minimum Take for the first partial year is outlined in a letter
agreement, as between BC Hydro and FortisBC, dated October 1, 2013
(Attachment 1), as referenced in Section 18.12 of the PPA. The Annual Energy
Nomination and the Annual Minimum Take for the current Contract Year have
been redacted from the attached document as this is FortisBC'’s information as a
customer of BC Hydro.

3. Amendments to incorporate the revised Section 2.5 which was approved by the
BCUC.

4. Amendments required to extend certain deadlines as a result of the longer than
anticipated regulatory proceeding.

5. Amendments to the IA to replace references to the Dow Jones Index, which has
been discontinued, with the ICE Index. A more detailed explanation of this
required amendment is provided below.

As communicated to the BCUC in BC Hydro’s application to Replace S&P Dow Jones
Mid Columbia Indices (Dow Jones Indices) for the Electric Tariff and the Open Access
Transmission Tariff (the Index Application), dated September 9, 2013, the Dow Jones
Indices for electricity prices were discontinued in September 2013. The original IA was
finalised and executed by the parties in May 2013, several months before BC Hydro
received notice that the Dow Jones Indices would be discontinued. Accordingly, the
original 1A used the Dow Jones Indices and these references needs to be changed for
the restated IA.

BC Hydro’s Index Application compared the indices published by Platts (a division of
McGraw Hill Financial), Powerdex Inc. and the IntercontinentalExchange Inc. (ICE). In
its Final Argument, BC Hydro concluded that the data provided by all of the indices
generally correlated with the data provided by the Dow Jones Indices and recommended
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Ms. Erica Hamilton

Commission Secretary

British Columbia Utilities Commission

Application for Approval of Rates between BC Hydro and FortisBC Inc. with regards to

Rate Schedule 3808, Tariff Supplement No. 3 - Power Purchase and Associated

Agreements, and Tariff Supplement No. 2 to Rate Schedule 3817

Compliance with BCUC Order No. G-60-14 Page 3 of 3

the use of the Platts data because of the ease of compatibility with BC Hydro existing
software systems related to its tariffs.’

However, the |A is a stand-alone bilateral agreement that does not require the use of the
software systems referred to in BC Hydro’s Index Application. As such, there are no
compatibility or cost issues associated with BC Hydro’s existing IT systems nor are there
any additional subscription costs for the use of the ICE Mid-C Electricity Price Indices
(ICE Indices). BC Hydro and FortisBC have agreed to replace references to the Dow
Jones Indices with equivalent ICE Indices references as a more appropriate and suitable
electricity price index for this long-term bilateral agreement.

For further information, please contact Gordon Doyle at 604-623-3815 or by email at
bchydroregulatorygroup@bchydro.com.

Yours sincerely,
Original signed

Janet Fraser
Chief Regulatory Officer

gd/tn

Enclosure

Copy to: BCUC Project No. 3698720 (BC Hydro Application for Approval of a New PPA
with FortisBC) Registered Intervener Distribution List.

Pursuant to BCUC Order No. G-214-13, the BCUC approved BC Hydro’s recommendation.
There were no other parties registered as Interveners, nor as Interested Parties, in this
proceeding.
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ATTACHMENT 1

POWER PURCHASE AGREEMENT

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY
and

FORTISBC INC.

DATED FOR REFERENCE

May 26, 2014
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POWER PURCHASE AGREEMENT
THIS AGREEMENT is made as of the 26 day of May, 2014 (the “Reference Date™).
to be effective on the Effective Date.
BETWEEN:
BRITISH COLUMBIA HYDRO AND POWER

AUTHORITY, having its Head Office at 333 Dunsmwr
Street, City of Vancouver. Province of British Columbia

(“BC Hvdro™)

AND:
FORTISBC INC.. a body corporate having an office at
10% Floor, 1111 West Georgia Street, City of Vancouver,
Province of British Columbia
(“FortisBC™)

WHEREAS:

A BC Hydro and FortisBC (then known as “West Kootenay Power Ltd.”) entered
into a power purchase agreement made as of October 1. 1993 (together with
amendments thereto. the “1993 Aereement™), the term of which agreement was
set to expire on September 30. 2013 but has been extended by agresment between
BC Hydro and FortisBC to June 30, 2014; and

B BC Hydro has agreed to sell Electnicify to FortisBC, and FortisBC has agreed to
purchase Electricity from BC Hydro, at the rates and under the terms and
conditions specified in this Agresment.

THIS AGREEMENT WITNESSES that in consideration of the covenants and
agreements set forth in this Agresment and of other good and valuable consideration, the
Parties hereby covenant, agree and declare as follows:

L DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement:
(@)  “1993 Agreement” has the meaning ascribed to it in Recital A:

(b) “Accounting Procedures™ means the accountng procedures established
from time to time under the Master Accounting Agreement;

ACCEPTED:
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(c) “Agreement” means this Power Purchase Agreement, as amended
restated and/or supplemented from time to time, and mcludes any
appendices referred to in it as being attached to it;

(d) “Annual Energy Nomination™ means the annual amount of energy (in
GWh) that FortisBC nominates for purchase under this Agreement in a
Contract Year, in accordance with and subject to Section 5.1:

(e)  “Annual Minimum Take” has the meanng ascnbed to 1t in Section
5.4(a);

(6] “Annual Shortfall” has the meaning ascribed to it in Section 5.4(b);

(g0  “BC Control Area” has the meaning ascribed to it in the Canal Plant
Apgreement. and under cumrent WECC and NER.C rules is generally known
as the “BC Hydro Balancing Authority area™;

(k) “BC Hydro System”™ means the interconnected generation and
transmission facilifies and related protection. control and communication
equipment in Bntish Columbia owned andior operated by BC Hydro
(excluding the Entitlement Parties” System). including all additons and
modifications thereto and repairs or replacements thereof;

(1) “Billing Demand”™ has the meaning ascnbed to it in Section 8.2:

4] “Billing Month™ means a calendar month;

&) “Breach™ has the meanmng ascrbed to it in Section 14.1(a):

@ “Breaching Party™ has the meaning ascribed to it in Section 14.1(a):

(m) “Brilliant Plant™ has the meaning ascribed to it m the Canal Plant
Agreement;

(n)  “Brilliant Power Purchase Agreement” means the agreement made as of
the 4th day of Apnl 1996 between Brlhant Power Corporation (as
assignee of Columbia Power Corporation and CBT Power Corp.) and
FortisBC (then known as “West Kootenay Power Ltd.”), as amended.
restated and/or supplemented from time to time;

(o)  “Business Day” means any calendar day which is not a Saturday. Sunday
or other day recognized as a statutory holiday in Brtish Columbia;

{(p)  “Canal Plant Agreement” means the Second Amended and Restated
2005 Canal Plant Agreement dated for reference November 13, 2011
among BC Hydro, FortisBC, Teck Metals Ltd  Bmnlliant Power
Corporation.  Bnlliant Expansion Power Corporation and Waneta
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(q)

(@

(=)

(1)

(u)

(w)

(w)

(x)

)

(z)

(aa)

=5

Expansion Limited Parmership, as amended, restated and/or supplemented
from time to time;

“Commission” means the Bntish Columbia Utlties Commussion
established pursuant to the Uhnlities Commission Act (Brtish Columbia),
or a successor thereto;

“Contract Demand” means the maximum demand (n MW) that
FortisBC may schedule and take under this Agreement in any hour, being
200 MW, unless reduced 1n accordance with Section 5.6;

“Contract Year” means. m the first year of this Agreement. the penod
commencing on the Effective Date and ending on September 30, 2014,
and m all subsequent years of this Apreement means a period
commencing on October 1 and ending on the following September 30,
provided that if this Agreement terminates earlier than September 30,
2033, the last Contract Year shall end on the earher termination date;

“Day of Flow” means the calendar day on which, n accordance with
standard scheduling practice in the WECC region and the WECC
Preschedule Calendar, energy which is scheduled to flow: for greater
certainty. a Day of Flow is a single calendar day even in the event that two
or more calendar days are scheduled dunng the same Preschedule Day;

“Demand Charge” means the monthly demand charge to be paid by
FortisBC to BC Hydre for supplying Electricity pursuant to this
Agreement, to be deternuned from time to time in accordance with Section
8

“Effective Date” means July 1, 2014, prowvided that the last of the
conditions precedent in Section 2.2 has been met;

“Electricity” means electric energy and its associated capacity:

“Energy Export Agreement” means the Energy Export Agreement
entered into between BC Hydro and FortisBC concurrently with this
Agreement, as amended. restated and/or supplemented from time to fime;

“Entitlement Energy” has the meaning ascribed to it in the Canal Plant
Apgreement;

“Entitlement Parties” means the parties to the Canal Plant Agresment.
except BC Hydro;

“Entitlement Parties’ System”™ means the contigmous, intercommected
generation and transmission facilifies and related protection. confrol and
communication equipment located in Brfish Columbia and owned by one
or more of the Entitlement Parties or their affiliates, and includes all

COMMISSION SECRETARY
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(bb)

{cc)

(dd)

(ee)

()

()

(1)

4

additions and modifications thersto and repairs or replacements thereof.
and specifically includes the Wanefa Expansion. even though it is
connected to the Entitlement Parties’ transmission facilities through
facilities owned by BC Hydro:

“Exchange Accounts”™ has the meaning ascribed to it in the Canal Plant
Apgreement:

“export”, and all forms of the verb “to export”. means any transaction
whereby Electnicity 13 determined and calculated i accordance with the
Accounting Procedures to transfer out of the FBC Service Temtory, and
without netting such fransfers agamnst concurrent imports. but specifically
excludes the fellowmg:

(1) wheeling losses scheduled to BC Hydro:

(1) Coordination Transfers to BC Hydro under the Canal Plant
Agreement; and

(i) such other exceptions as the Parties may agree to from tume to
time. acting reasonably;

“Force Majeure” means any cause which 1s beyond a Party’s reasonable
control, In each case that directly affects the Party’s ability to perform
hereumder; a Force Majeure event does not include an act of negligence or
intentional wrongdomg or lack of money or credit or economuc hardship;

“FBC Entitlement Energy” means FortisBC's share of the Entitlement
Energy, as set cut and descnbed in Table 9 of the Canal Plant Apreement
under “FBC Projects”, as redetermined and'or adjusted under that
agreement from time to time, plus Entitlement Energy attributable to the
Brlliant Plant and sold to FortisBC under the Brilliant Power Purchase
A greement;

“FBC Service Territory™ means the area in Bntish Columbia served
directly or indirectly. by FortisBC from time to time. and connected by the
Entitlement Parties” System:

“Final Notice of Pending Complaint™ has the meamng ascribed to it in
Section 14.1(d);

“Freshet Period” means the period from May 1 through July 31 in each
year;

“General Wheeling Agreement” or “GWA™ means the General
Wheelng Agreement, dated October 15, 1986, between FortisBC and BC
Hydro, as amended. restated and'or supplemented from time to time;

COMMISSION SECRETARY
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(kk)

(I

{mm)

(nn)
(oo)

(pp)

(aq)

()

(ss}

(tt)

()

{vv)

()

<=

“Imbalance Agreement” means the Imbalance Agreement entered into
between BC Hydro and FortisBC concurrently with this Agreement, as
amended. restated and/or supplemented from time to time;

“Imbalance Energy” has the meaning ascribed to it in the Imbalance
Apgreement:

“Interconnection Agreement” means the interconnecfion agreement
entered mto between BC Hydro and FortisBC dated May 16, 2013, as
amended. restated and/or supplemented from time to tume;

“Master Accounting Agreement” means the Master Accounting
Agreement entered into between BC Hydro and FortisBC concurrently
with thiz Agreement. including the Accounting Procedures established
pursuant to it, i each case as amended. restated and/or supplemented from
tme to fme:

“material Breach™ has the meaning ascribed to it in Section 14.1(a);
“Maximum Tranche 1 Amount™ means 1041 GWh each Contract Year:

“NERC” means the North Amencan Electric Reliability Corp.. or a
suCcessor organization:

“Notice of Material Breach” has the meaning ascribed to it in Section
14 1(a);

“Notice of Pending Complaint™ has the meaning ascribed to it in Section
14.1(c):

“0OATT" means BC Hydro’s Open Access Transmussion Tariff as
approved by the Commission from time to time;

“Other Party™ has the meaning ascnbed to it in Section 14.1(a);

“Parties” means the pariies fo this Agreement and “Party” means either
of them;

“Points of Delivery” means the Poimnt of Supply and the Points of
Interconnection as identfied and defined in the General Wheeling

Apgreement;

“Preschedule”™ means a schedule provided by FortisBC to BC Hydro by
the Prescheduling Deadline setting out FortisBC's scheduled Electricity
purchases under this Agreement for each hour of each of the followmg
Day{s) of Flow, that complies with, and is delivered in accordance with,
Section 6.1, and. if a change to any such schedule is provided n
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compliance with Section 6.1 for any hour, means the schedule as so
changed:

(xx) “Preschedule Dav” means a day on which. in accordance with standard
scheduling practice m the WECC region and the WECC Preschedule
Calendar, Electricity 15 scheduled for delivery on one or more Dayis) of
Flow: Preschedule Days and their comresponding Day(s) of Flow with
respect to NERC holidays and any special scheduling days shall be as set
forth in the WECC Preschedule Calendar:

(yv) “Preschedule Change™ means a change to a Preschedule made pursuant
to and m accordance with Section 6.2(b):

(zz)  “Prescheduled Energy” means for any hour of a Day of Flow the amounr
of Electricity to be delivered by BC Hydro to FortisBC pursuant to the
Preschedule for that hour;

(aaa) “Prescheduling Deadline” has the meaning ascribed to it in Section 6.1;

(bbb) “Prime Rate” means the annual rate of mnterest designated by the Bank of
Montreal as its “pnme rate” for Canadian dollar commercial loans to
customers in Canada:

{cce) “Reference Date™ has the meaning ascribed to it on the first page of this
Apgreement;

(ddd) “Schedule” means a Preschedule provided by FertisBC to BC Hydro
pursuant to Section 6.1 that has become a Schedule pursuant to Section
6.2, settng out FortisBC's scheduled Electmeity purchases umder this
Agreement for the following hour:

feee) “Scheduled Energy™ means for any hour of a Day of Flow the amount of
Electnicity to be delivered by BC Hydro to FortisBC pursuant to the
Schedule for that hour:

(fff) “Scheduling Deadline” has the meaning ascribed to it in Section 6.2:

(zggg) “Service Area Load Requirements™ means for any hour the load served
by FortisBC. directly or indirectly, in the FBC Service Temtory, as
determined for each hour in accordance with the Accounting Procedures
and where the comtext requires. means the load m the FBC Service
Temtory that FortisBC has an obligation to serve;

(hhh) “Term™ has the meanmg ascribed to it in Section 2.1;
(1) “Tranche 1 Energy™ means the volume of energy (in GWh) taken, or

deemed to be faken, under this Agreement in any Contract Year that 1s less
than or equal to the Maximum Tranche 1 Amount;

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 1

Power Purchase Agreement
Effective: July 1, 2014

First Revision of Page 11 of 38

i

(i)  “Tranche 1 Energy Price” means the price (in $MWh) for Tranche 1
Energy. to be determined from time to time i accordance with Section
1.k

(kkk) “Tranche I Energy™ means the volume of energy (in GWh) taken, or
deemed to be taken under this Agreement in any Contract Year that
exceeds the Maximum Tranche 1 Amount;

() “Tranche 2 Energy Price” means the charge (in $MWh) for Tranche 2
Energy. to be determined from time te time in accordance with Section
7.2

(mmm)“WECC™ means the Western Electricity Coordinating Council, or a
successor organization; and

(nun) “WECC Preschedule Calendar™ means the WECC Scheduling Calendar
published anmually by WECC that identifies certain NERC holidays and
any special scheduling days which affect normal preschedule fimelines
and the days upon which prescheduling will take place to accommodate
these identified days.

1.2 Canal Plant Agreement Definitions

Capitalized words and terms in this Agreement that are not defined herein but are
defined in the Canal Plant Agreement shall have the meanings ascnbed to them in
the Canal Plant Agreement.

1.3 Imterpretation
In this Agreement. except where otherwise expressly provided:

(a)  unless the context otherwise requires, words importing the singular
mclude the plural and vice versa, words importing gender include all
genders, “or” is not exclusive, “including” 1s not imiting, whether or not
non-limiting language (such as “without limitation”) 1s used with
reference to it, a grammatical variation of a defined term shall have a
comesponding meaning, and reference to any person includes such
person’s successors and assigns but, if applicable, only if the succession or
assignment is permitted under this Agreement;

(b)  the inclusion of headings m this Agreement is for convemence only and
shall not affect the construction or interpretation of this Agreement;

(c) any reference to an hour, day or month is a reference to a calendar hour,
day or month unless specified otherwise;

(d)  anyreference to a specified Section, subsection or other subdivision of this
Agreement or to an Appendix 15 to the designated Section, subsection or

ACCEPTED:
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other subdivision of, or Appendix to, this Agreement, unless the context
otherwise requires;

(e)  any reference to a stafute includes and 1s a reference to such statute and to
the regulations made pursuant to it, with all amendments to them i force
from time to time, and fo any statute or regulations that may be passed
which supplement or supersede such statute and such regulations;

(H all monetary amounts referred to in this Agreement are stated and shall be
paid in Canadian currency; and

(g)  the language used in this Agreement is the language chosen by the Parties
to express their mutual intent, and no rule of strict construction shall be
applied agamst either Party.

TERM AND PURPOSE
Term of Agreement

Subject to Section 2.2, the term of this Agreement (the “Term™) shall commence
on the Effective Date and shall continue until September 30. 2033 unless
terminated earlier pursuant to Section 5.6(b) or an order of the Commission.
Expiry or early termunation of this Agreement shall not relieve either Party from
any liability or obligation then accrued but unsatisfied.

Conditions Precedent to Agreement Becoming Effective

This Agreement and the amendments to Rate Schedule 3808 contemplated in this
Agreement shall not be effective unless each of the following conditions
precedent has. on or before December 1, 2013 or such later date as may be agreed
between the Parties, been satisfied:

(a) the Commussion has 1ssued an order under Sections 38 to 61 of the
Utilities Commission Act approving this Agreement. including the
amended Rate Schedule 3808 attached as Appendix 1, without imposing
changes unless acceptable to both Parties;

(b)  each of the Imbalance Agreement and the Master Accounting Agreement
has become, or will concurrently become, effective in accordance with 1ts
respective terms; and

()  the condition precedent in Section 2.1(a}i) of the Energy Export
Agreement has been, or will concurrently be, satisfied.

Support and Cooperation in Obtaining Commission Approval

FortisBC shall support BC Hydro's application for approval by the Commission
of this Agreement and the amendments to Rate Schedule 3808 contemplated in

ORDER NO.
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this Agreement, including intervening in support of the application, provided that
FortisBC reserves the nght to oppose any changes proposed during proceedings
before the Commussion with which FortisBC does not agree. FortisBC shall
cooperate with BC Hydro and provide such assistance as BC Hydro may
reasonably request towards obtaining approval of this Agreement by the
Commission.

24 Agreement Replaces the 1993 Agreement

This Agreement replaces the 1993 Agreement as of the Effective Date; provided
that replacement of the 1993 Agreement shall not relieve either Party from any
liability or obligation accrued but unsatisfied thereunder as at the Effective Date.
The Parties agree that the termination date of the 1993 Agreement 1s the day prior
to the Effective Date of this Agreement.

=
A

Purpose/Limitation of use of Scheduled Energy
(a)  Electncity taken under this Agreement:

(1] is to be used solely for the purpose of supplementing FortisBC's
resources to emable ForisBC to serve the Service Area Load
Requirements and shall not be (A) exported or used to support or
enable exports, (B) sold. exchanged or transferred to any person
without load. or an obligation to serve load. in the FBC Service
Temitory, or (C) stored; provided that nothing contamned herein
shall prehibit FortisBC from storing FBC Entitlement Energy m
the Exchange Accounts pursuant to the Canal Plant Agreement:

(n)  shall not be sold to any FortisBC customer with self-generation
facilities. or used by FortisBC to serve any such customer’s load,
when such customer is selling self-generated Electricity umless a
portion of the customer’s load equal to or greater than the
customer-specific baseline is being served by Electricity that is not
Electricity taken under this Agreement., where such customer-
specific baseline is as determined in accordance with Commission-
approved guidelines and in consultation with the customer; and

(i) may be sold to any FortisBC customer with self-generation
facilities. or used by FortisBC to serve any such customer’s load,
when such customer (A) is not selling self-generated Electricity, or
(B) is selling self-generating Electricity and a portion of the
customer’'s load equal to or greater than the customer-specific
baseline is being served by Electnicity that is not Electnicity taken
under this Agreement, where such customer-specific baseline is as
determined in accordance with Section 2.5(a)(1).

(b) For greater certainty, Section 2.5(a){i1) is intended to prevent FortisBC
from increasing its purchases of Electnicity under this Agreement if such

ACCEPTED:
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increased purchases would be a result of FortisBC's customers with self-
generation faciliies purchasing Electricity from FortisBC at regulated
rates and sinmltaneously selling Electricity at higher rates. except as
otherwise approved by the Commission.

Limitation on Exports While Taking Electricity under this Agreement

(a) FortisBC shall not export or permit its customers to export (except as
permitted under Section 2.5(a)(ui)) amy Electricity (including capacity
and/or energy compnsed therein) in any hour during which FortisBC is
taking Electricity from BC Hydro under this Agreement, except during the
term of, and to the extent specifically agreed under, and in accordance
with, the terms and conditions of, the Energy Export Agreement.

(b)  BC Hydro acknowledges and agrees that nothing in this Agreement affects
any nght FortisBC has to export Electmcity in any hour during which
FortisBC is not taking Electricity from BC Hydro under this Agreement;
provided such exports are in compliance with any applicable agreements
to which FortisBC and BC Hydro are both parties.

POINTS OF DELIVERY / INTERCONNECTED OPERATION
Electricity to be Delivered and Received at Points of Delivery

BC Hydro shall deliver and FortisBC shall take Electricity scheduled under this
Agreement at the Points of Delivery. Such delivenies and take shall be deemed to
occur and be allocated among the Points of Delivery in accordance with the
Accounfing Procedures.

Provision of Generation Reserves

BC Hydro shall be responsible for supplyving reserves associated with deliveries
of Scheduled Energy to FortisBC under this Agreement.

Interconnection Agreement

The Parties acknowledge and agree that interconnection related 1ssues as between
them shall be govemed by the Interconnection Agreement.

General Wheeling Agreement

The Parties agree to negotiate in good faith and use all reasonable efforts to reach
agreement on and execute amendments to the General Wheeling Agreement that
reasonably result from this Agreement and the other agreements refemred to in
Section 2.2, by the Effective Date. The obligations i this Section 3.4 shall be
effective and binding on the Parties as of the date of executing this Agreement
notwithstanding that this Agreement shall not otherwise be effective until the
Effective Date.
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4. SUPPLY AND USAGE OF ELECTRICITY
41  Supply of Electricity

FortisBC may schedule Electrcity under this Agreement for any hour up to the
Contract Demand in aggregate at the Points of Delivery. BC Hydro shall deliver,
and FortisBC shall take and pay for, the Scheduled Energy. subject to and in
accordance with this Agreement.

42  Electricity is Bundled Product

Electnicity to be delivered by BC Hydro to FortisBC under this Agreement shall at
all times be energy with associated capacity and such capacity shall be used in the
determination of Billing Demand. FortisBC shall not take delivery of energy
without associated capacity and shall not take capacity without associated energy.

5 ANNUAL ENERGY NOMINATIONS AND CONTRACT DEMAND
51  Annual Energy Nomination

FortisBC may., by notice to BC Hydro provided on or before June 30, 2013 (as if
this Agreement were then effective) specify the Annual Energy Nomimation for
the first Contract Year, if FortisBC does not provide such Annual Energy
Nomination by June 30, 2013, the Annual Energy Nomination for the first
Contract Year shall be deemed to be 1041 GWh. On or before June 30 of each
Contract Year, FortisBC shall provide BC Hydro with notice of its Annual Energy
Nomination for the Contract Year that commences on the following October 1. If
the Annual Energy Nomination for a Contract Year 1s not received by BC Hydro
by June 30 of the immediately preceding Contract Year, then the Anmual Energy
Nomination for the Contract Year shall be deemed to be the same as the Annual
Energy Nomination for the immediately preceding Confract Year.

52 Maximum Annual Energy Nomination

The maximum Annual Enersy Nomiunation for any Contract Year shall be the
lesser of (1) 1752 GWh, and (ii) the product of the Contract Demand for that
Contract Year and 8760 hours.

53  Limitation on Changes to Annual Energy Nomination

(a) Subject to Section 5.2, the Annual Energy Nomination for any Contract
(ear shall not be more than 120% of or less than 80% of the Annual
Energy Nomination for the immediately preceding Contract Year.

(b) If in respect of a Contract Year FortisBC provides an Annual Energy
Nomination that is not in compliance with Section 5.3(a), then FortisBC
shall be deemed to have not provided an Amnnual Energy Nomination for
that Contract Year, in which case the Anmual Energy Nomination for the

ACCEPTED:
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Contract Year shall be deemed to be the same as the Annual Energy
Nomunation for the immediately preceding Contract Year.

Annual Minimum Take/ Take or Pay

(a)

(b)

(c)

(d)

In any Confract Year, FortisBC shall schedule and take an amount of
Electricity equal to at least 73% of the Anmual Energy Nomunation for that
Contract Year, less:

(1) Scheduled Energy FortisBC is prevented from taking by a Force
Majeure event, as described in Section 6.4(2)(1); and

(1)  Scheduled Energy not delivered by BC Hydro. other than by
reason of FortisBC's unexcused failure to take the Scheduled
Energy. as described in Section 6.4(a)(11)

(the “Annual Minimum Take™).

The amount of Electrcity scheduled and taken by FortisBC im each
Confract Year shall be the sum of the Scheduled Energy for each hour of
the Contract Year that FortisBC is deemed to have taken pursuant to
Section 6.4(a).

If FortisBC schedules and takes an amount of Electricity in any Contract
Year that, in the aggregate. 1s less than the Annual Minimum Take for that
Contract Year (the difference in MWh between the Annual Minimum
Take and the amount FortisBC schedules and takes. being refemed to as
the “Annual Shortfall”), then m addition to the amount FortisBC has
scheduled and taken. BC Hydro shall also be deemed to have delivered,
and FortisBC shall be deemed to have taken and shall pay for. the Annual
Shortfall.

BC Hydro shall have no obligation te deliver the Annual Shortfall, if any,
at any future time.

The price payable for each MWh of the Annual Shortfall shall be the
Tranche 1 Price or Tranche 2 Price, as applicable, as determined in
accordance with Section 7.3.

Single Nomination for all Points of Delivery

The Annual Energy Nomination shall be a single nomination for all Pomnts of
Delivery.

Contract Demand Reduction; Termination

(a)

On or before June 30 of each Confract Year. ForisBC may by notice to
BC Hydro reduce the Contract Demand. as follows. to be effective:
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@ on October 1 of the 3™ following Contract Year (or earlier by
mufual agreement). if FortisBC 15 building or acquinng new
generation resources to serve the Service Area Load Requirements,
and

(m) on October 1 of the o following Contract Year, if FortisBC has
lost signmificant load or for any other reason, except if FortisBC 15
building or acquiring new generation resources to serve the Service
Area Load Requirements.

Any such reduction in Contract Demand shall apply for the balance of the
Term, unless the Parties mutually agree otherwise by written agreement.

If by a notice provided pursuant to Section 5.6(a), ForisBC reduces the
Confract Demand to zero. then this Agreement shall automatically
termunate on the day immediately prior to the effectve date of such
reduced Contract Demand.

57  Power Purchase Agreement may be Amended

The Contract Demand and maximum Annual Energy Nomination may be
amended by agreement in writing of the Parties if there is an agreed transfer of
load between FortisBC and BC Hydro. Nothing in this Agreement requires either
Party to agree to amendments to this Agreement.

6. ELECTRICITY TO BE SCHEDULED

6.1  FortisBC to Preschedule Electricity Requirements

FortisBC shall schedule its Electricity purchases under this Agreement in the
following manner:

(a)

(®)

(c)

@

ACCEPTED:

by 05:30 hours prevailing Pacific Time (the “Prescheduling Deadline™)
on each and every Preschedule Day, FortisBC shall provide BC Hydro
with a Preschedule (not to exceed the Contract Demand in any hour) for
each hour of each of the following Day(s) of Flow;

for greater certainty. FortisBC may provide one or more changes to a
Preschedule so long as any such change is provided on or before the
Prescheduling Deadline;

Preschedules shall be in such form, and delivered to BC Hydro to such
person(s) and in such manner, as BC Hydro may reasonably specify from
fime to time; and

if FortisBC does not provide BC Hydro with a Preschedule for any Day of
Flow by the Prescheduling Deadline. then FortisBC shall be deemed to
have provided a Preschedule the same as the Preschedule submitted for the
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most recent “like day’. For this purpose, a “like day” shall be the same day
m the immediately preceding week (for example. the previous Tuesday if
the Day of Flow is a Tuesday or the previous Saturday if the Day of Flow
15 a Saturday); provided that if the same weekday in the preceding week is
a BC holiday (for example. the previous Tuesday 1s a BC hohiday), the like
day shall be deemed to be the day immediately preceding the BC holiday
(or the day immediately following, if the day immediately preceding the
BC holiday is itself a holiday or is a weekend day).

6.2  Preschedule Changes

(a)

(b)

A Preschedule for an hour, as changed by a Preschedule Change. if any,
shall be deemed to become a “Schedule™ provided by FortisBC for the
purposes of this Agreement. at 10 minutes pror to the deadline m the
WECC region for making real time changes (as such deadline 15 amended
from time to time, and which as of the Feference Date 1s 20 minutes prior
to the start of the hour that energy i1s scheduled to flow) (the “Scheduling
Deadline™).

FortisBC may submit a change to a Preschedule after the Prescheduling
Deadline but before the Scheduling Deadline, provided that:

1 during the Freshet Period, the Scheduled Energy for any hour may
not exceed the Prescheduled Energy (as at the Prescheduling
Deadline) for that hour by more than 23 MW, and may not be less
than the Prescheduled Energy (as at the Prescheduling Deadline)
for that hour;

(i)  at any time other than durning the Freshet Penod, the Scheduled
Energy may not exceed. or be less than. the Prescheduled Energy
(as at the Prescheduling Deadline) for that hour by more than 235
MW;

(m)  after the Preschedulmg Deadline. only cne change can be made to
a Preschedule for any hour; and

(v) if:

A a change to a Preschedule after the Prescheduling Deadline
would reduce the amount of Scheduled Energy (as
compared to the amownt of Prescheduled Energy (as at the
Prescheduling Deadline)) for any hour, and a change to
aggregate Interchange Schedules for that same hour would
reduce exports from, or increase imports to, the FBC
Service Temitory. then the combined magnitude of the
change fto the Preschedule and the change to the
Interchange Schedule shall not exceed the Late Schedule
Change Limuit;
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B. a change to a Preschedule after the Prescheduling Deadline
would increase the amount of Scheduled Energy (as
compared fo the amount of Prescheduled Energy (as at the
Prescheduling Deadline)) for any hour, and a change to
aggregate Interchange Schedules for that same hour would
increase exports from. or decrease imports to. the FBC
Service Temtory. then the combined magnitude of the
change to the Preschedule and the change to the
Interchange Schedule shall not exceed the Late Schedule
Change Linmt.

BC Hydro shall have the right to reject a Preschedule Change for any hour
if such Schedule does not comply with the foregoing requirements. A
Schedule shall be in such form as the Parties may agree from time to time,
acting reasonably, and delivered to BC Hydro to such person(s) and n
such manner as BC Hydro may reasonably specify from fime fo time.
Failing agreement on the form of Schedule, either Party may submit the
matter for dispute resolution in accordance with Section 13. If BC Hydro
rejects a Preschedule Change, then the Scheduled Energy for any hour is
deemed to be the Prescheduled Energy (as at the Prescheduling Deadline)
for that hour.

No Changes to Schedules

From and after the Scheduling Deadline, no changes to a Schedule shall be
permutted for any reason.

Take and Pay for Scheduled Energy

(a)

(®)

FortisBC shall be deemed to have taken m any hour. and shall pay for, all
Scheduled Energy, except if, and only to the extent:

()] FortisBC is prevented from taking Scheduled Energy by a Force
Majeure event, provided that FortisBC immediately advises BC
Hydro of, and reasonably establishes the occwrence of the Force
Majeure event and mability to take Scheduled Energy. and further
provided that FortisBC has taken all reasonable steps to mifigate
the effect of the Force Majeure event and to promptly overcome
the Force Majeure event. or

(1) BC Hydro fails to deliver Scheduled Energy for any reason, other
than by reason of FortisBC's unexcused failure to take the
Scheduled Energy.

BC Hydro shall have no obligation to deliver the untaken Scheduled
Energy at any future time
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FortisBC shall have no obligation to pay for Scheduled Energy not
delivered by BC Hydro (other than by reason of FortisBC's unexcused
failure to take the Scheduled Energy) or not taken by reason of FortisBC
being prevented from taking the Scheduled Energy by a Force Majeure
event as described in Section 6.4(a){i).

The Accounting Procedures shall account for Scheduled Energy that is
deemed to be taken as provided for in Section 6.4(a).

6.5  Imbalance Energy

If there 15 Imbalance Energy in any hour, it shall be dealt with in accordance with
the Imbalance Agreement.

1. ENERGY PRICE

=]
(=

(a)

(b)

Tranche 1 Energy Price

The Tranche 1 Energy Pnce (Tranche 1 Energy Price”™) shall be
established by Rate Schedule 3808 from time to time and shall reflect the
energy charge component of BC Hydro's rate for customers taking
Electricity at transmission voltages that are exempted from Rate Schedule
1823 by the Commuission. As at the Reference Date, the Parties agree that
this rate is represented by BC Hydro’s Rate Schedule 1827, as it may be
amended from time to time, and as at Aprl 1, 2013 is $37.24 per MWh
(50.03724 per kWh).

If and when the Commission approves changes to the energy charge
component of Fate Schedule 1827, the Parties agree that Fate Schedule
3808 shall be amended accordingly and. if required, BC Hydro shall apply
to the Commission for approval thereof If there is a material change in
the underlying design for the energy charge component of Rate Schedule
1827, the Parties shall negotiate in good faith for a replacement rate for the
Tranche 1 Energy Price and BC Hydro shall seek approval of the
Commuission of any agreed rate. If despite good faith negotiations, the
Parties are unable to agree, BC Hydro may apply to the Commission for
approval of a proposed replacement rate and FortisBC may intervene in
such proceeding or file a complaint with respect to the proposed
replacement rate.

7.2 Tranche 2 Energy Price

(a)

The Tranche 2 Energy Price (“Tranche 2 Energy Price”) shall be
established by Rate Schedule 3308, from time to time and shall reflect BC
Hydro’s most recent proxy for long mn marginal cost for firm energy (the
“LRMC™), as determined by BC Hydro and as accepted by the
Commission for rate making purposes, which shall not include an amount
on account of distribution losses but shall include an amount on account of
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transmission losses and an adjustment for inflation. As at the Reference
Date, BC Hydro's most recent proxy for the LEMC used for ratemaking
purposes is as accepted by the Commission in BC Hydro’s 2010
Residential Inclining Block Rate Re-pricing Application The Parties
agree that as at Apnl 1, 2013 the Tranche 2 Energy Price, determined as
described above. is $129.70 per MWh ($0.1297 per kWh).

(b)  If a new proxy for the LRMC is accepted by the Commission for rate-
making pwposes, the Tranche 2 Energy Price shall be amended
accordingly and. if required. BC Hydro shall apply to the Commission for
approval thereof.

(c)  If the IRMC is no longer used by BC Hydro for rate-making purposes
other than for this Agreement, the Parties shall negotiate in good faith for
a replacement rate for the Tranche 2 Energy Price and BC Hydro shall
seek approval of the Commission of any agreed replacement rate. If
despite good faith negotiations. the Parfies are umable to agree om a
replacement rate, (i) BC Hydro may apply to the Commission for approval
of a proposed replacement rate and ForfisBC may intervene i such
proceeding or file a complaint with respect to the proposed replacement
rate, or (1i) if BC Hydro fails to apply to the Commission for approval of a
proposed replacement rate. FortisBC may file a complamt with the
Commission seeking to change the then existing rate.

Price for Scheduled Energy Less Than or Equal to Annual Energy
Nomination

In any Contract Year, for the amount of Scheduled Energy taken or deemed to be
taken that is less than or equal to the Annual Energy Nomimation, ForisBC shall
pay:

(a) the Tranche 1 Energy Price for each MWh of such Scheduled Energy
taken or deemed taken that is less than or equal to the Maximum Tranche
1 Amount; and

(o)  the Tranche 2 Energy Price for each MWh of such Scheduled Energy
taken or deemed taken that exceeds the Maximum Tranche 1 Amount.

Price for Scheduled Energy Exceeding the Annual Energy Nomination

In any Contract Year, for the amount of Scheduled Energy taken or deemed to be
taken that exceeds the Annual Energy Nomination, FortisBC shall pay:

(a) 150% of the Tranche 1 Energy Pnice, for each MWh of such Scheduled
Energy taken or deemed taken that exceeds the Annual Energy
Nomunation but 15 less than or equal fo the Maximum Tranche 1 Amount;
and
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115% of the Tranche 2 Energy Price, for each MWh of such Scheduled
Energy taken or deemed taken that exceeds the Annual Energy
Nomunation and also exceeds the Maximum Tranche 1 Amount.

CAPACITY PRICE

Demand Charge

(a)

(&)

In addition to an energy price applicable to Scheduled Energy, FortisBC
shall pay a monthly demand charge (in $§ per kW/month) (“Demand
Charge”) based on its Billing Demand, as determined in accordance with
Section 2. The Demand Charge shall be established in Rate Schedule
3808 from time to time and shall reflect the demand charge component of
BC Hydro's rate for customers taking Electnicity at transmission voltages
that are exempted from Rate Schedule 1823 by the Commission. As at the
Reference Date. the Parties agree that this rate is represented by BC
Hydro's Rate Schedule 1827, as it may be amended from time to time, and
as at Apnl 1, 2013 is $6.353 per kW/month.

If and when the Commission approves changes to the demand charge
component of Rate Schedule 1827, the Parties agree that Fate Schedule
3808 shall be amended accordingly and. if required, BC Hydro shall apply
to the Commission for approval thereof If there is a material change in
the underlying design for the capacity charge component of Rate Schedule
1827, the Parties shall negotiate in good faith for a replacement rate for the
Demand Charge and BC Hydro shall seek approval of the Commission of
any agreed rate. If, despite good faith negotiations, the Parties are unable
to agree, BC Hydro may apply to the Commussion for approval of a
proposed replacement rate for the Demand Charge and FortisBC may
mtervene in such proceeding or file a complaint with respect to the
proposed replacement rate.

Calculation of Monthly Demand Charge

The Demand Charge for each Billing Month of the Term shall be applied to the
highest of the following amounts of Electricity (the “Billing Demand™), in the
penod specified:

(a)

(&)

(c)

the maximum amount of Electrcity (in kW) scheduled under this
Agreement, for any hour of the Billing Month;

subject as hereinafter provided 73% of the maximum amount of
Electncity (in kW) scheduled under this Agreement in any hour m the 11
months of the Term immediately prior to the Billing Month (or less than
11 months, if the Effective Date is less than 11 months prior to the Billing
Month); and

50% of the Contract Demand (in kW) for the Billing Month.
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If FortisBC has reduced the Contract Demand pursuant to Section 5.6, the amount
of Electricity specified mm Section 8.2(b) may not exceed an amount equal to
100% of the Contract Demand.

PLANNING AND OPERATING INFORMATION

General Information Requests

BC Hydro and FortisBC agree to cooperate m the full exchange of, and shall
provide. such planning and operating information as may be reasonably necessary
for the timely and efficient performance of the Parties” obligations or the exercise
of rights under this Agreement. Such information shall be provided on a timely
basis and no reasonable request shall be refused FortisBC acknowledges and
agrees that planning and operating information related to other agreements may
be required by BC Hydro for the purpose of administering and implementing this
Agresment.

Load-Resource Forecasts

By June 30 of each year, FortisBC shall provide BC Hydro with a forecast for the
next ten years of (1) loads in the FBC Service Terntory and (i1) annual purchases
under thizs Agreement. The forecast shall contain such detail as BC Hydre may
reasonably require for purposes of resource planning to meet its obligations under
this Agreement.

INVOICES AND PAYMENT
Invoices

BC Hydro shall render an invoice menthly m respect of Demand Charges and
Scheduled Energy taken or deemed to be taken in the immediately preceding
Billing Month, based on best available billing and accounting information at the
time of mvoicing. Billing adjustments shall be made in subsequent months if the
billing and accounting information is updated or revised. BC Hydro shall render
an invoice within 30 days after the end of each Contract Year for the Anmual
Shortfall, if any. Invoices shall be due and payable upon receipt.

All Charges Exclusive of Applicable Taxes

All amounts payable hereunder, including in respect of Demand Charges and
Scheduled Energy taken or deemed to be taken, are exclusive of all applicable
taxes, including federal goods and services tax provincial sales tax, and
harmomnized sales tax (or any successor or replacement tax therefor).

Billing Disputes

If a Party disputes an invoice or the billing or accounting information on which
the invoice is based, the Party shall nevertheless pay the invoice in full and may
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dispute the invoice or the billing or accounting information on which it was based
in accordance with Section 13.4. Those parts of the inveice which are paid
notwithstanding the dispute or disagreement and which are subsequently
determined not to have been properly rendered and due with that invoice shall be
repaid with interest at the Pnme Rate from the date paid by the disputing Party
until repaid.

Late Payvment Charge

If the amount due on any inveice has not been paid in full after 20 days from the
billing date shown on the mmvoice, a late payment charge shall be applied to the
unpaid balance. and the resulting ameunt shall be shown and identified on the
next nvoice to be rendered. The late payment charge shall be as specified in BC
Hydro's Electric Tanff. as amended from time to time.

INFORMATION, ACCOUNTING AND AUDITS
Information and Accounting

(a)  Each Party shall keep sufficient books and records in relation to its
performance of this Agreement so as to enable the Parties (or an auditor)
to determine or verify all purchases and sales of Electricity hereunder, the
Demand Charge payable each month. all amounts of Electricity scheduled,
taken and/or deemed taken hereunder. all amounts required for
determining the Annual Shortfall if any. all billing and payment amounts
hereunder, and otherwise as may be required to implement and confirm (or
for an auditor to confirm) compliance with this Agreement, and any
related agreements.

(b)  Each Party shall provide access to the books and records descnbed
Section 11.1(a) to an auditor appomted pursuant to and in accerdance with
the Master Accounting Agreement.

(c)  Each Party shall provide to the other Party and an anditor appointed
pursuant to and in accordance with the Master Accounting Agreement any
and all information and accounting related to this Agreement that may
reasonably be required (1) to implement and confirm compliance with this
Agreement, (i) to account for purchases and payments under this
Agreement, and (i) to account for transactions and matters to be
accounted for under the Master Accounting Agreement.

Audits

(a)  IfaParty discovers that any amount paid or payable under this Agreement
has been incomectly determined then subject to Section 3.6(j) of the
Master Accounting Agreement, the Parties shall make comecting
adjustments and adjusting payments, if any.
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(b)  If an audit under the Master Accounting Agreement shows that amounts
paid or payable under this Agreement have been mecomectly determined,
the Parties shall make comecting adjustments and adjusting payments, if
any.

(c)  If an audit under the Master Accounting Agreement shows that either
Party has failed to comply with this Agreement, such audit findings may
be used as evidence of a Breach of this Agreement for purposes of Section
141

CONTRACT REPRESENTATIVES
Contract Representative

The following persons are hereby appointed as the initial confract representatives
(“Contract Representatives ™) under this Agreement:

(a)  for BC Hydro, Principal Engineer. Coordination Agreements; and
(b) for FortisBC. Senior Manager, Power Supply & Planning.

Either Party may replace its Contract Representative by notice in writing to the
other Party from tume to time  The Contract Representatives shall be responsible
for the relationship between the Parties under this Agreement.

Authority of Contract Representatives

Each Contract Representative shall have the authority to make decisions with
Tespect to actions to be taken by its Party m the ordinary course of day-to-day
management of the obligations of such Party under this Agreement. The Contract
Pepresentatives shall have no authority, expressly or by course of conduct, to
agree to amend this Agreement.

Meetings of Contract Representatives

The Contract Representatives shall meet at least each quarter and otherwise upon
the request of either Contract Representative. Where appropnate, the Contract
Fepresentatives may invite confract representatives under other agreements
between the Parties to attend meetings.

DISPUTE RESOLUTION
Disputes

If any dispute, question or difference of opinion between the Parties arises out of
or under this Agreement (Dispute”) mcluding (1) the interpretation of any
provision of this Agreement, (i) any billing or invoice dispute, (11) any matter on
which agreement of the Parties is required and this Agreement provides may be

ORDER NO.
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submitted for dispute resclution in accordance with this Section 13 in the absence
of agreement. or (iv) any proposed amendment to this Agreement. then a Party
may give to the other Party a notice (“Dispute Notice™) specifying the Dispute
and requiring its resolution under this Section 13. All Disputes shall be
exclusively resolved in accordance with the provisions of this Section 13.

13.2  Contract Representatives to Seek Resolution

If the Dispute is not resolved within 7 days after a Dispute Notice is given to the
other Party, each Party shall forthwith refer the Dispute to its Conftract
Representative and cause its Contract Representative to negofiate in good faith to
resolve the Dispute.

13.3  Referral to Senior Executives

If a Dispute 15 not resclved within 7 days of the Dispute being referred to the
Contract Representatives or within 14 days after the Dispute Notice is given,
whichever 1s earlier, the Parties shall seek to resolve the Dispute through their
respective senior executives (at the wvice president level or hugher) before
proceeding to resclve the Dispute through dispute resclution in accordance with
Section 13.5. Each Party shall appoint a senior executive to undertake such
mformal process within 10 days of a Party notifying the other Party that the
Contract Representatives have not timely resolved the Dispute and the Parties
shall use commercially reasonable efforts to resolve the Dispute through their
appointed senior executives within 30 days after notification.

134  Resolution of Billing Disputes
If any Dispute relating to billing or mvoice matters is not resolved within 30 days
of the Dispute being referred to the senior executives, or if either Party fails to

appoint a semior executive for that purpose, then such Dispute shall be exclusively
resolved by the expedited dispute resolution process in Section 13.6(e).

13.5  Referral to a Third Party for resolution
If the Dispute is not resolved within 30 days of the Dispute being referred to the
senlor executives, or if either Party fails o appoint a senior executive for that

purpose, then either Party may refer the Dispute for resolution in accordance with
the following:

(a)  if the Dispute relates to any amendment to this Agreement proposed by
either Party, then:

(i) BC Hydro may apply to the Commission: and

(ii)  FortisBC may file a complaint with the Commission;

ACCEPTED:
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m respect of the proposed amendment, and the other Party may mtervene
in such proceeding; and

if the Dispute relates to any other matter, then either Party may refer the
Dispute to arbitration under the Commercial Arbitration Act (Bntish
Columbia) for resolution.

Arbitration Procedure

The following rules shall apply to an arbitration under this Agreement:

(a)

(&)

(c)

(d)

(e)

®

(®

()

The arbitration shall be conducted before one arbitrator mutually agreed to
by the Parties or if the Parties are unable to agree upon a mutually
acceptable arbitrator within 15 days after a demand for arbitration has
been given -either Party may apply to the court pursuant to the
Commercial Arbifration Act (Bnitish Columbia) for the appointment of a
single arbitrator, and the provisions of the Commercial Arbitration Act
(British Columbia) shall govemn such appointment;

The venue for the arbifration shall be the venue selected by the arbitrator
in Vancouver. Brtish Columbia, unless otherwise agreed between the
Parties;

The arbitrator shall promptly fix the time, date and place of the hearing
and notify the Parties:

The arbitration shall be dealt with on an expeditious basis with both
Parties using commercially reasonable efforts to obtain and implement a
timely decision of the arbitrator;

Where provided for in this Agreement. or the Parties agree. the arbitrator
shall be instructed to impose time limits of no more than 10 days on the
production of documents, filing of evidence, examination of witnesses and
filing of arguments, such that a decision may be rendered within 45 days
of appointment of the arbitrator;

All costs of the arbitration shall be paid by the Parties in such amount and
proportions as the arbifrator may determuine, and if the arbitrator does not
make an award of costs, the Parties shall bear the costs of the arbitration
equally and each Party shall bear its own costs;

The arbifrator shall promptly transmit an executed copy of its decision to
the Parties and the decision of the arbitrator shall be final binding and
conclusive upon the Parties;

The arbitrator shall determine the Dispute in accordance with the internal
laws of the Province of British Columbia and applicable Canadian federal
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law, without giving effect to any conflict of law rules or other rules that
might render such law inapplicable or unavailable;

(@ Neither Party shall commence or veluntanly participate in any court action
or proceeding relating to any Dispute except:

@ for enforcement of arbitral awards or orders as contemplated
herein;

(1)  to restrict or vacate an arbitral decision based on cormuption of the
arbitrator; or

(u) to seek injunctive relief if an arbitrator has not then been
appointed.

Authority of Arbitrator

If the Dispute invelves a matter on which agreement of the Parties is required and
that this Agreement provides may be submitted for dispute resolution in the
absence of agreement, each Party hereby expressly authomzes and directs the
arbitrator to make the required deternunation. Amny such determination by the
arbitrator shall be deemed to have been the agreement of the Parties. No award or
determination of an arbitrator may be inconsistent with the terms and conditions
of this Agreement.

Equitable Remedies

The arbitrator shall adjudicate the Dispute, and may grant remedies in both law
and equity. The Parties acknowledge that a declaratory judgment or damages
may provide an inadequate remedy for breach of the provisions of this
Agreement, and accordingly each Party shall be entitled to sesk specific
performance, injunction or other similar remedy to enswre full and proper
performance by the other Party of its obligations under this Agreement. Subject
to Section 13.6(1)(ii1), such remedy may only be sought from the arbitrator
appointed under Section 13.6(a).

REMEDIES FOR BREACH
Breach of Agreement

(a) Subject to Section 14.1(b), if either Party (the “Breaching Party™)
breaches this Agreement (a “Breach™). and the Breach is material or if
there are persistent Breaches (in either case, a “material Breach”), the
other Party (the “Other Party”) may issue a notice describing the matenal
Breach (a “Notice of Material Breach™) and the Breaching Party shall
have 7 days to satisfy the Other Party. acting reasonably, that the cause of
the material Breach has been or will be addressed to the Other Party’s
reasonable satisfaction within the 7 day period.
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If ForisBC Breaches Section 2.6, such Breach shall be considered a
Breach under the Energy Export Agreement to be dealt with m accordance
with the Energy Export Agreement.

If the Breaching Party fails to satisfy the Other Party. acting reasonably,
that the cause of the material Breach has been or will be addressed to the
Other Party’s reasonable satisfaction within the 7 day peniod referred to in
Section 14.1(a), the Other Party may at any fime thereafter issue to the
Breaching Party a notice (a “Notice of Pending Complaint™) that it
mtends to file a complaint to the Commission with regard to the matenial
Breach and/or any previous material Breach.

If, within 14 days of the Other Party issuing a Notice of Pending
Complaint, the Breaching Party has not established to the Other Party’s
satisfaction, acting reasomably (which may mclude consideration of
previous Breaches and steps taken), that the Breaching Party has remedied
the cause of the matenal Breach and put procedures m place designed to
avoid a recurmmence of the material Breach. the Other Party’s Chief
Executive Officer may give notice (a “Final Notice of Pending
Complaint™) to the Breaching Party’'s Chief Executive Officer of the
Other Party’s intent to apply to the Commuission for such remedies as the
Other Party considers appropriate in the circumstances.

The Chief Executive Officers shall meet within 10 days of the Final
Notice of Pending Complaint to try to resolve the issues giving nse to the
Other Party’s Final Notice of Pending Complaint. If they fal to resolve
the issues to their mutual satisfaction within 30 days of the Final Notice of
Pending Complaint, the Other Party may apply to the Commission for
such remedies as the Other Party considers appropmate in the
circumstances.

If the Commussion declines fo adjudicate whether there has been a
material Breach of this Agreement. either Party may submit the matter for
dispute resolution m accordance with the Commercial Arbitration Act
(British Columbia) pursuant to Section 13. The arbitrator shall have the
authority to determine whether there has been a matenal Breach of this
Apreement and to order appropriate remedies.

Deemed Breach

If FortisBC does not provide timely and reliable information and accounting, as
required by this Agreement andor the Master Accounting Agreement, in
connection with its performance of this Agreement, that itself shall be deemed a
Breach of this Agreement.
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SUPPLY; SUSPENSION OF SUPPLY
No Warranty of Continuous Supply

BC Hydro does not warrant a continuous supply of Electricity or the maintenance
of unvaried frequency or voltage.

Request to Suspend or Reduce Taking

At any time, in the event there is a shortage of Electnicity, whether actual or
apprehended by BC Hydro, BC Hydro may request FortisBC to reduce its taking
of Electricity at the Points of Delivery. If FortisBC does not suspend or reduce its
take of Electricity as requested, BC Hydro may suspend or reduce the supply of
Electnicity under this Agreement to FortisBC. BC Hydro shall use its reasonable
efforts to advise FortisBC and to curtail service to FortisBC on a pro-rata basis
with other BC Hydro load.

LIABILITY/INDEMNITY
Liability

(a)  All responsibility of BC Hydro for Electricity delivered to FortisBC under
this Agreement shall cease at the applicable Point of Delivery.

(b)  Neither Party. its servants or agents, shall be liable to the other Party for
any loss, injury, damages or expense of the other Party caused by or
resulting from any suspension. discontimuance or defect in the supply of
Electricity, or the maintenance of unvaried frequency or voltage alleged or
caused by an act or omission of the other Party. its servants or agents.

Indemnity

FortisBC shall indemmify BC Hydro and save 1t harmless from any and all claims
from FortisBC’s customers or other third parties in connection with the supply of,
or any suspension. discontimance or defect in the supply of. Electncity, or the
maintenance of unvaried frequency or voltage, by BC Hydro under this
Agreement.

NOTICES
Notices

All notices, directions and other imstruments required or permitted to be given
under this Agreement (except those given pursuant to Section 6 which shall be
given as provided for therein, or otherwise in accordance with standard
scheduling requirements in the BC Control Area) shall be in wrting. and shall be
sufficient in all respects if delivered, or if sent by facsimule, or if sent by prepaid
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registered post mailed in Bntish Columbia to the Parties at the following
addresses respectively:

(a)

(®)

to BC Hydro:

Bntish Columbia Hydro & Power Authority
333 Dunsmuir Street

Vancouver, B.C.

V6B 3R3

Attention: Executive Vice-President. Generation
Facsimile Number: 604-623-4135

With a copy to:

Brush Columbia Hydro & Power Authonty
333 Dunsmuir Street

Vancouver. B.C.

V6B 5R3

Attention: Director of Legal Services
Facsimile Number: 604-623-3606

to FortisBC:

FortisBC Inc.

10% Floor

1111 West Georgia Street
Vancouver. B.C.

V6E 4M3

Attention: Vice-President, Energy Supply
Facsimile Number: 604-392-7620

With a copy to:

FortisBC Inc.

10th Floor

1111 West Georgia Street
Vancouver, B.C V6E 4M3

Attention: General Counsel
Facsimile Number: 604-443-6540

Either Party shall have the nght at any time to change its address by nofice in
wnting sent to the other Party at the address in effect hereunder.

Delivery of Notices

Any notice, direction or other instrument shall be deemed to have been received
on the following dates:
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{a)  if sent by facsimile on the Business Day next following the date the
sender receives confirmation of successful transmission:

(b) if delivered, on the Business Day next following the date of delivery; or

(c)  if sent by registered mail on the seventh day following its mailing,
provided that if there is at the time of mailing or within 7 days thereafter a
mail strike. slowdown, lockout or other labour dispute which might affect
the delivery, then any notice, direction or other instrument. shall only be
effective upon actual delivery or if delivered or sent by facsimile.

173  Electronic Mail Notices

As an altemative to the methods of giving notice described in Section 17.1. a
Party may give noetices, directions and other instruments required or permitted to
be given under this Agreement by electronic mail to the other Party’s
representative(s) identified in Section 17.1 who continues to be employed by the
other Party and 1s not to the knowledge of the sending Party unavailable; provided
(1) the notice, direction or other instrument 1s stated to be a notice, direction or
other instrument required or permitted to be given under this Agreement. and (i1)
the notice, direction or other instrument is concurrently also given by electronic
mail to the Corporate Secretary of the other Party. Any notice, direction or other
mstrmument given by electronic mail shall be deemed to have been received on the
Business Day next following the date of sending, provided that no such notice
shall be effective unless such notice is actually received by the representative(s).

18. MISCELLANEOUS
18.1 Time is of the Essence

If a Party persistently fails to perform any of its obligations hereunder by the
time(s) provided for herein (and the result or effect of such failure 1s not provided
for in this Agreement). then the other Party may, by notice to the Party, require
that from the date specified in the notice, fime shall be of the essence with respect
to such obligations.

182  No Assignment Without Consent

Neither Party may sell, assign or otherwise transfer this Agreement or any of its
nights, obligations or liabilities under this Agreement to any other person unless
all such nghts, obligations and liabilities are assigned. and then only with the
prior consent in wrifing of the other Party.

183 No Third Party Beneficiaries

Nothing in this Agreement, express or implied. 15 intended or shall be construed
to confer upon or to give any person, other than the Parties and their respective
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permutted successors and assigns. any rights or remedies under or by reason of
this Agreement.

Further Assurances

Each of the Parties agrees that it shall take from time to time such actions and
execute such additional instruments as may be reasonably necessary or convenient
to implement and carry out the intent and purpose of this Agreement.

No Consequential Damages

No arbitrator shall award any special incidental exemplary. punitive or
consequential damages with respect to, ansing out of, relating to or in any way
connected with a Party’s performance or non-performance under this Agreement,
provided nothing in this Section 18.5 shall limit any damages or other remedies
for any Breach or matenial Breach of this Agreement that may be expressly
provided for herein.

Waiver

The failure of a Party to msist on the strict performance of any provision of this
Agreement or to exercise any right, power or remedy upon a breach hereof shall
not constitute a waiver of any provision of this Agreement or limit that Party’s
night thereafter to enforce any provision or exercise any nght.

Governing Law

This Agreement and all the terms and conditions contained in it shall be governed
and construed in accordance with the laws of Brtish Columbia and, to the extent
applicable, shall be subject to (a) the provisions of the Utilities Commission Act,
as amended or re-enacted from time to time, and (b) to the jurisdiction of the
Commission.

Amendments

No amendment of this Agreement shall be vahd unless made in wnting and
executed by the appropnate duly authorized signatonies of the Parties (and
approved by the Commission to the extent required by law) or unless ordered by
the Commission in accordance with its authority under the Utilities Commission
Act, either upon its own motion or upon the application of either Party. A Party
seeking amendment of this Agreement by the Commission shall give reasonable
prier notice thereof to the other Party and the Parties shall negotiate in good faith
to reach agreement on appropriate amendments, if any, before applying to the
Commission
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189 Enurement

This Agreement shall be binding upon and shall enure to the benefit of the Parties [
and their respective successors and permitted assigns, i

18.10 Counterpart Exccution

This Agreement may be executed in counterparts, each of which so executed shall |
be deemed to be an original, and such counterparts together shall constitute but
one and the same.

Delivery by a Party of an executed copy of this Agreement by electronic means

18.11 Electronic Delivery ‘
|
shall be effective delivery. ‘

18.12 Restatement of Agreement Dated for Reference May 21, 2013

The Power Purchase Agreement dated for reference May 21, 2013 (2013 PPA™),
and filed with the Commission on May 24, 2013 is, as of the Effective Date,
restated in its entirety by this Apreement, provided that the Annual Energy
Nomination delivered by FortisBC and accepted by BC Hydro pursuant to Section
5.1 of the 2013 PPA shall continue to apply for the purposes of this Agreement,
The Parties further agree that because the 1% Contract Year will be for a period of
less than 363 days, the Annual Energy Nomination and Annual Minimum Take
will be determined in accordance with the provisions outlined in the letter
agreement executed by the Parties dated October 1, 2013,

IN WITNESS WHEREOQF the Parties have executed this Agreement as of the day and
year first above written.

BRITISH COLUMBIA HYDRO ‘
AND POWER AUTHORITY

b V0

Authorized Signatory
FORTISBC INC.

By:

Authorized Signatory
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Enurement

This Agreement shall be binding upon and shall enure to the benefit of the Péarties
and their respective successors and permitted assigns.

18.10 Counterpart Execution

18.11

This Agreement may be executed in counterparts, each of which so executed shall
be deemed to be an original, and such counterparts together shall constitute but
one and the same.

Electronic Delivery

Delivery by a Party of an executed copy of this Agreement by electronic means
shall be effective delivery.

18.12 Restatement of Agreement Dated for Reference May 21, 2013

The Power Purchase Agreement dated for reference May 21, 2013 (“2013 PPA™),
and filed with the Commission on May 24, 2013 is, as of the Effective Date,
resteted in its entirety by this Agreement, provided that the Annual Energy
Nomination delivered by FortisBC and accepted by BC Hydro pursuant to Section
5.1 of the 2013 PPA shall continue to apply for the purposes of this Agreement.
The Parties further agree that because the 1™ Contract Year will be for a period of
less than 365 days, the Annual Energy Nomination and Annual Minimum Take
will be determined in accordance with the provisions outlined in the letter
agreement executed by the Parties dated October 1, 2013,

IN WITNESS WHEREOQF the Parties have executed this Agreement as of the day and
year first above written.

BRITISH COLUMBIA HYDRO

AND

By:

By,
\-.

POWER AUTHORITY

Authorized Signatory

(;Q--L

Amhjf.ed Sign:
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BC Hydro

Rate Schedules

Effective: 01 April 2013
Eleventh Revision of Page 76

SCHEDULE 3808 — TRANSMISSION SERVICE - FORTISBC

Availability: This schedule is available to FortisBC in accordance with the terms and conditions of
the Agreement between BC Hydro and FortisBC entered into and deemed effective
the 1st day of October 2013 (the "Power Purchase Agreement”). The Confract
Demand shall not exceed 200 MW in any hour.

Applicable in: For Electricity delivered to FortisBC at each Point of Delivery as defined in the Power
FPurchase Agreement.
Rate: Demand Charge: $6.353 per kW of Billing Demand per Billing Month
plus

Tranche 1 Energy Price: 3.724¢ per kW.h

Tranche 2 Energy Price: 12.87¢ per kW.h

Billing Demand: The Billing Demand for billing purposes in any Billing Month shall be the greatest of:

1. The maximum amount of Electricity (in kW) scheduled under the Power
Purchase Agreement, for any hour of the Billing Month;

vl Subject as hereinafter provided, 75% of the maximum amount of Electricity (in
kW) scheduled under the Power Purchase Agreement in any hour in the 11th
months of the Term immediately prior to the Billing Month (or less than 11
menths, if the Effective Date is less than 11 months prior to the Month);, and

3. 50% of the Contract Demand (in kW) for the Billing Month.

If FortisBC has reduced the Contract Demand in accordance with the Power
Purchase Agreement, the amount of Electricity specified in Section 2 above may not
exceed an amount equal to 100% of the Contract Demand.

Maximum The Maxiroum Tranche 1 Amount for each Conmact Year is 1041 GWh
Tranchel Amount

Scheduled Energy
Less Than or Equal
fo Annual Energy

Nomination
In any Contract Year, for the amount of the Scheduled Energy taken or deemed to be taken
that is less than or equal to the Anmual Energy Nominsgon FortisBC shall pay:
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(a) The Tranche 1 Energy Price for each kKW.h of such Scheduled Energy taken or
deemsd taken that is less than or equal to the Maximum Tranche 1 Amount; and
Scheduled Energy
Exceeding the
Annual Energy
MNomination {(b) The Tranche 2 Energy Price for each kW b of such Scheduled Energy taken that
exceeds the Maximum Tranche 1 Amouns.

In sny Contract Year, for the amount of the Scheduled Energy taken or deemed to be taken
that exceeds the Anmual Energy Nomination, FortisBC shall pay:

(a) 150% of the Tranche 1 Energy Price, for each kW.h of such Scheduled Energy
taken or deemed taken that that exceeds the Annual Energy Nomination, but is
less than or equal to the Maximum Tranche 1 Amount; and

(o) 115% of the Tranche 2 Energy Price, for each kWh of such Scheduled Energy
taken that exceeds the Anmal Energy Nomination and also exceeds the Maximum
Tranche I Amount.

Annual Minimum Take In any Contract Year, FortisBC shall schedule and take an amount of Electricity
equal to at least 75% of the Annual Energy Momination, and shall be
responsible for any Annual Shortfall.

Note: The terms and conditions under which service is supplied to FortisBC are contained in
the Power Purchase Agreement.
Taxes: The rates and charges contained herein are exclusive of the Goods and Services

tax and the Social Services tax.

Rate Rider: The Deferral Account Rate Rider as set out in Rate Schedule 1801 applies to all charges
payable under this Rate Schedule, before taxes and levies.

Rate Increase: The Tranche 1 Energy Price and Demand Charge are subject to the same rate
adjustments as Schedule 1827. Tranche 2 Energy Price is subject to changes as
provided for in the Power Purchase Agreement.

Effective April 1, 2013 the Tranche 1 Energy Price and the Demand Charge under
this schedule includes an increase of 1.44% before rounding, approved by BCUC
Order No. G-T7-12A
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IMBALANCE AGREEMENT

THIS AGREEMENT is made as of the 26® day of May. 2014 (the “Reference Date™).
to be effective on the Effective Date.

BETWEEN:

AND:

BRITISH COLUMBIA HYDRO AND POWER
AUTHORITY, having its Head Office at 333 Dunsmuir
Street, City of Vancouver, Province of Bntish Columbia

("BC Hydro")

FORTISBC INC.. a body corporate having an office at
10® Floor, 1111 West Georgia Street, City of Vancouver,
Province of British Columbia

(“FortisBC™)

WHEREAS:

A

FortisBC and BC Hydro serve adjacent areas in Bntish Columbia and have
various points of electrical system interconnection which permit the flow of
electnicity to and from their respective systems;

FortisBC and BC Hydro, among other parties, are parties to the Canal Plant
Agreement, pursuant to which FortisBC receives from BC Hydro a capacity and
energy entitlement that is not scheduled and the usage of which is determined on
an after-the-fact basis;

Concurrently with this Agreement BC Hydro and FortisBC are entering into a
power purchase agreement to be effective July 1, 2014 (the “Power Purchase
Agreement”), pursuant to which FortisBC has agreed to schedule and purchase,
and BC Hydro has agreed to supply and sell, Electricity to be delivered from the
BC Hydro System;

BC Hydro acts as the operator of the BC Control Area and the balancing authonty
in Bntish Columbia and FortisBC operates an integrated generation and
transmission system within the BC Control Area;

From time to time Unexpected Conditions may occur that will cause Imbalance
Energy to transfer from the BC Hydro System to the Entitlement Parties” System.
or vice versa: and

The Parties have agreed that FortisBC will pay BC Hydro an amount for transfers
of Imbalance Energy from the BC Hydro System to the Enfitlement Parties’
System and, in Negative Price Hours, from the Entitlement Parties’ System to the
BC Hydro System., all on the terms and conditions specified in this Agreement.
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THIS AGREEMENT WITNESSES that i consideration of the covenants and
agreements set forth in this Agreement and of other good and valuable consideration, the
Parties hereby covenant. agree and declare as follows:

L DEFINITIONS AND INTERPRETATION

11 Definitions

In this Agreement:

(a)

(®)

(c)

(d)

(e)

[43]

&

(@)

(1)

“Accounting Procedures” means the accounting procedures established
from time to time under the Master Accounting Agreement;

“AESO” means the Alberta Electric System Operator. or a successor
oIganization;

“AFS0 Hourly Pool Price” means the price for each hour. m $MWh,
established and reported by AESO, mn accordance with the AESO miles,
for electnic energy exchanged through the Alberta power pool;

“Agreement” means this Imbalance Agreement as amended. restated
and/or supplemented from time to time and includes any schedules or
exhibits referred to m it as being attached to it

“BC Control Area” has the meaning ascribed to it in the Canal Plant
Agreement. and under current WECC and NERC rules 1s generally known
as the “BC Hydro Balancing Authonty area”;

“BC Hydro System™ means the imnfercommected generation and
transmission faciliies and related protection, control and communication
equipment in Brihsh Columbia owned andor operated by BC Hydro
(excluding the Entitlement Parties’ System), including all additions and
modifications thereto and repairs or replacements thereof;

“Business Day” means any calendar day which is not a Sanuwrday, Sunday
or other day recognized as a statutory holiday in British Columbia;

“Canal Plant Agreement” means the Second Amended and Restated
2005 Canal Plant Agreement dated for reference November 15, 2011
among BC Hydro, FortisBC, Teck Metals Ltd. Bnlliant Power
Corporation, Brilliant Expansion Power Corporation and Waneta
Expansion Limited Parmership, as amended, restated and/or supplemented
from time to time:

“Capacity Buffer” means. in respect of any hour. an amount of reserves
held by FortisBC immediately prior to the start of that hour, in addition to
(1) the capacity required to meet FortisBC's reasomably forecast load
obligations. (1) the ancillary services requirements m Sections 6.2 and
6.7(a) of the Canal Plant Agreement. and (iii) reserve requirements under
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any other CPA-Felated Agreement (as defined in the Master Accounting
Agreement);

)] “COB or NOB HASP LMP” means for an hour the index representing
the market price for real time sales to the Califormia Independent System
Operator (“CAISQO™) from sources in the Pacific Northwest, and. as at the
date of this Apgreement. is the average of the four 15 munute Locational
Marginal Prices for the hour for either the MATIN 5 NO1 (COB) node or
the SYLMARDC 2 N301 (NOB) node. whichever is higher, as published
by the CAISO;

(k) “Commission” means the Bntsh Columbia Utilittes Commission.
established pursuant to the Unlities Commission Acr (British Columbia),
or a successor thereto;

)] “Contract Year” means. mn the first year of this Agreement the period
commencing on the Effective Date and ending on September 30, 2014,
and m all subsequent vears of this Agreement means a penod
commencing on October 1 and ending on the followmg September 30,
provided that if this Agreement terminates on a day other than September
30, the last Contract Year shall end on the date of temmination;

(m)  “Effective Date” means July 1, 2014, provided that the last of the
conditions precedent in Section 2.2 has then been met;

(n)  “Electricity” means electric energy and its associated capacity;

(o)  “Entitlement Parties” means the parfies to the Canal Plant Agreement.
except BC Hydro;

(p)  “Entitlement Parties’ System” means the contiguous, interconnected
generafion and tramsmission facilities and related protection, control and
commumnication equipment located in British Columbia and owned by one
or more of the Entitlement Parties or their affiliates, and includes all
additions and modifications thereto and repairs or replacements thereof
and specifically includes the Waneta Expansion, even though it is
comnected to the Entiflement Parties” tramsmussion facilities through
facilities owned by BC Hydro;

(g}  “FBC Service Territory” means the area in Bntish Columbia served.
directly or indirectly. by FortisBC from time to time, and connected by the
Entitlement Parties™ System;

() “General Wheeling Agreement” or “GWA™ means the General
Wheeling Agreement. dated October 15. 1986, between FortisBC and BC
Hydro, as amended. restated and/or supplemented from time to time;

(s)  “ICE Mid-C Off-Peak Index” means for an hour the price as reported in
the ICE Mid-C Off-Peak Index, as published by ICE in the ICE Day
Ahead Power Price Report;
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(t) “ICE Mid-C Peak Index” means for an hour the price as reported in the
ICE Mid-C Peak Index. as published by ICE in the ICE Day Ahead Power
Price Report;

() “Imhalance Energy™ has the meaning ascribed to it in Section 5.3;

(v)  “Imbalance Energy Charge” has the meamng ascribed to it in Section
6.1;

{w) “Master Accounting Agreement” means the Master Accounting
Agreement entered mto between BC Hydro and FortisBC concurrently
with this Agreement. including the Accounting Procedures established
pursuant to it, in each case as amended. restated and/or supplemented from
time to time;

(x) “Mid-Columbia Powerdex Realtime Hourly Index Price™ means for an
hour the weighted average price for that hour reported in the Powerdex
Realtime Mid-Columbia Power index. as published by Powerdex, Inc ;

(¥) “Negative Price Hour™ means any hour in which either (1) the ICE Mid-C
Peak Index or ICE Mid-C Off-Peak Index, as applicable to that hour, or
(1) the Mid-Columbia Powerdex Realtime Hourly Index Price applicable
to that hour, is reported as being a negative price:

() “NERC” means the MNorth Amencan Electric Reliability Corp., or 2
SUCCESSOT OTganization:

(aa) “Parties” means the parties to this Agreement and “Party”™ means exther
of them:

(bb) “Points of Delivery” means the Point of Supply and the Points of
Interconnection as identified and defined i the General Wheeling

Agresment;

(cc) “Power Purchase Agreement” has the meaning ascnibed to it in Recital
C;

(dd) “Powerex” means Powerex Corp.. a wholly-owned subsidiary of BC
Hydro;

(ee) “Prime Rate” means the annual rate of interest designated by the Bank of
Montreal as its “pnme rate” for Canadian dollar commercial loans to
customers in Canada;

(ffi  “Service Area Load Requirements™ means for any hour the load served
by FortisBC. directly or indirectly. m the FBC Service Temitory, as
determined for each hour in accordance with the Accounting Procedures
and where the context requires, means the load m the FBC Service
Temitory that FortisBC has an obligation to serve;
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5

(gg) “Term” has the meaning ascribed to it in Section 2.1;

(hh) “Unexpected Condition™ means any of the following:
(1) an unexpected transmission limitation:

(m) an unmexpected change to generation availability caused by a
generation outage;

(1) an unexpected change to reasonably forecasted load requirements
i the FBC Service Temtory: or

(iv)  any other unexpected circumstance affecting imports or exports
into or out of the FBC Service Temitory (excluding curtailments,
reinstatements, adjustments and'or withdrawals of schedules other
than for emergency reasons), loads m the FBC Service Temntory or
resources in the FBC Service Termritory used to serve such loads;

that could reasonably be expected to, or does, cause Imbalance Energy to
transfer from the BC Hydro System to the Entitlement Parties” System. or
vice versa; and

(m) “WECC” means the Westem Elecmcity Coordinating Council or a
successor organization.

Canal Plant Agreement Definitions

Capitalized words and terms in this Agreement that are not defined herein but are
defined in the Canal Plant Agreement shall have the meanings ascnbed to them m
the Canal Plant A greement.

Meaning of “transfer”

In this Agresment. any reference to Imbalance Energy that “mansfers” from the
BC Hydro System to the Enfitlement Parties” System. or vice versa. means
Imbalance Enmergy that i1s determined and calculated in accordance with the
Accounting Procedures to transfer from the BC Hydro System to the Entitlement
Parties’ System, or vice versa.

For the purposes of this Agreement. any ansfer of Imbalance Energy from the
BC Hydro System to the Entitlement Parties’ System. or vice versa. shall be
deemed to occur at the Point of Supply (as that term is defined in the General
Wheeling Agreement).

Interpretation
In this Apreement. except where otherwise expressly provided:

{a)  unless the context otherwise requires, words mmporting the singular
mclude the plural and vice versa. words importing gender include all
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genders. “or” 1s not exclusive, “including™ 15 not miting. whether or not
non-limiting language (such as “without limitation™) iz used with
reference to it, a grammatical variation of a defined term shall have a
comesponding meaning, and reference to any person includes such
person’s successors and assigns but, if applicable, only if the succession or
assignment is permitted under this Agreement;

(b)  the mclusion of headings m this Agreement is for convenience only and
shall not affect the construction or interpretation of this Agreement;

(c)  any reference to an hour, day or month is a reference fo a calendar hour,
day or month, vnless specified otherwise;

(d)  any reference to a specified Section. subsection or other subdivision of this
Agreement is to the designated Section, subsection or other subdivision of
this Agreement, unless the context otherwise requires;

(e) any reference to a statute includes and is a reference to such statute and to
the regulations made pursuant to it, with all amendments to them in force
from time to time. and to any statute or regulations that may be passed
which supplement or supersede such statute and such regulations;

§3) all monetary amounts referred to in this Agreement are stated and shall be
paid in Canadian cumrency; where indices used in this Agreement are
denominated in US dollars, index amounts and US dollar amounts payable
hereunder shall be converted from US dollars to Canadian dollars at the
Bank of Canada noon spot rate on the applicable day(s); and

(g)  the language used in this Agreement is the language chosen by the Parties
to express their mutual intent, and no rule of strict construction shall be
applied against either Party.

2 TERM AND CONDITIONS PRECEDENT
21 Term of Agreement

(a)  Subject to Section 2.2, the term of this Agreement (the “Term™) shall
commence on the Effective Date and shall continue until either Party
elects to terminate this Agreement upon at least one year’s notice to the
other Party; provided that neither Party may give notice to terminate this
Agreement to be effective prior to the expiry or earlier termination (as the
case may be) of the Power Purchase Agreement.

(b)  If a Party gives notice to terminate this Agreement pursuant to Section
2.1(a) and the Canal Plant Agreement is then in force, the Parties shall
negotiate in good faith the terms and conditions of an agreement to replace
this Agreement upon ifs termination; failing agreement, either Party may
submit the matter for dispute resolution in accordance with Section 10.

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 2

Imbalance Agreement
Effective: July 1, 2014

First Revision of Page 10 of 30

e

(¢)  Termunation of this Agreement shall not relieve either Party from any
hability or obligation then accrued but unsatsfied.

a2
[ 0% ]

Conditions Precedent to Agreement Becoming Effective

This Agreement shall not be effective unless each of the following conditions
precedent has, on or before December 1, 2013 or such later date as may be agreed
between the Parties, been satisfied:

(a) the Commission has issued an order under Sections 358 to 61 of the
Utilities Commission Act approving this Agreement, without mmposing
changes unless acceptable to both Parties; and

(b) the Power Purchase Agreement has become. or will concurrently become,
effective in accordance with its terms.

23 Support and Cooperation in Obtaining Commission Approval

FortisBC shall support BC Hydro's application for approval by the Commuission
of this Agreement. including intervening in support of the application: provided
that FortisBC reserves the night to oppose any changes proposed during
proceedings before the Commission with which FortisBC does not agree.
FortisBC shall cooperate with BC Hydro and provide such assistance as BC
Hydro may reasonably request towards obtaining approval of this Agreement by
the Commission.

T

IMBALANCE ENERGY ISNOT A SERVICE
3.1 Imbalance Energy is Not a Service

(a)  FortisBC acknowledges that, despite that BC Hydro acts as the operator of
the BC Control Area, BC Hydro is not, pursuant to this Agreement or
otherwise, offening to FortisBC an imbalance energy service and that any
transfer of Imbalance Energy from the BC Hydro System to the
Entitlement Parties” System, or vice versa, is not authonzed. If Imbalance
Energy transfers from the BC Hydro System to the Entitlement Parties’
System, or vice versa, as determined in accordance with the Accounting
Procedures, FortisBC shall pay BC Hydro for such transfer in accordance
with this Agreement.

(b)  FortisBC shall not plan for a transfer of Imbalance Energy from the BC
Hydro System to the Entitlement Parties” System, or vice versa, to occur
m any hour for any purpose, including to serve load, to meet reserve
requirements or to support imports, exports or other marketing activities
by FortisBC or any other person.

(c)  If an Unexpected Condition occurs in any hour, FortisBC shall use all
reasonable efforts to avold. minimize and'or end any transfer of Imbalance
Energy, in accordance with Sections 3.1(c) and 5.1(d).
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(d)  FortisBC shall not enter into any purchases, sales or other transactions
with third parties (including customers, third party generators, marketers,
or Entitlement Parties) under which such third party would be permitted to
take any action that would cause Imbalance Energy to transfer from the
BC Hydro System to the Entitlement Parties” System, or vice versa.

32  BC Hydro Entitled to Assume No Imbalance Energy Transfers

BC Hydro shall be entitled to operate the BC Hydro System assuming there will
be no Imbalance Energy transfers at any time.

4. POINTS OF DELIVERY / INTERCONNECTED OPERATION
41  Imbalance Energy transfers at Points of Delivery

For purposes of this Agreement only, transfers of Imbalance Energy shall be
deemed to occur as a result of system-to-system imbalances between the BC
Hydro System and the Entitlement Parties’ System. Imbalances occurring at
mdividual Points of Delivery shall be derived in accordance with the Accounting
Procedures and shall be netted against each other on an aggregate basis, to
determine whether there is a transfer of Imbalance Energy between the BC Hydro
System and the Entitlement Parties” System for purposes of this Agreement.

IMBALANCE ENERGY

th

5.1  Imbalance Energy Transfers to be Avoided

FortisBC shall use all reasonable efforts to avoid, minimize and/or end as soon as
possible (as applicable) transfers of Imbalance Energy from the BC Hydro System
to the Entitlement Parties” System, or vice versa, in any hour. This shall include
FortisBC:

(a)  undertaking the following actions at all times during the Term:

] maintaiming a Capacity Buffer of at least the greater of (A) 15
MW; or (B) 10°% of scheduled exports by or on behalf of FortisBC
from the FBC Service Temitory to outside the BC Control Area, to
respond to Unexpected Conditions; and

(i) maintaining continuous real-time meonitoring of actual loads,
resources, imports, exports, schedules and etags so it is able to
timely respond to Unexpected Conditions;

(b) at all times dunng the Term:
(0] not under-scheduling resources;

(1)  not over-scheduling resources;

(1) mnotrelying on or using Imbalance Energy as a firming service; and
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{iv)  planning to balance loads and resources at each Point of Delivery,
mcluding securing and scheduling transmission nights on the BC
Hydro System;

(c)  1if an Unexpected Condition occurs, undertaking such actions as would in
all the circumstances reasonably be expected to avoid or minimize any
such transfers of Imbalance Energy that might be caused thereby,
ncluding any or all of the actions described in Section 5.1(d);

(d)  if an Unexpected Condition occurs and a transfer of Imbalance Energy is
caused thereby in any hour, undertaking such actions as would in all the
circumstances reasonably be expected to end such transfer as soon as
possible after its commencement (and in any event by the end of that hour
of by the end of the next hour if the Unexpected Condition arises within
30 minutes before the start of the next hour), including:

i acquining additional capacity resources;

(1)  wusing all other resources available to FortisBC (for example, Canal
Plant Agreement. operating reserves);

(i) curtailing and'or adjusting scheduled imports and'or exports, as
permitted by industry practices;

but shall not include requiring FortisBC to curtail load on the Entitlement
Parties” System or compensate third parties to curtail load; provided that
nothing herem affects any obligations to curtall load under other
agreements or pursuant to reliability orders; and

(e)  if an Unexpected Condition occurs in any hour which affects the Capacity
Buffer, undertaking such actions as would in all the circumstances
reasonably be expected to re-establish the required Capacity Buffer as
soon as possible.

Change to Capacity Buffer

If there is a material change in loads and/or resources in the FortisBC Service
Temitory, the Parties shall negotiate in good faith a revised Capacity Buffer
amount for purposes of Section 5.1(a)(i); falling agreement, either Party may
submit the matter for dispute resolution in accordance with Section 10.

Imbalance Energy is a Derived Amount

(a)  For purposes of this Agreement, “Imbalance Energy” is a derived amount,
determined and calculated in accordance with the Accounting Procedures,
that is intended to be the net amount of electrical energy that is considered
to transfer from the BC Hydro System to the Entitlement Parties™ System,
of vice versa, n any hour. The determination of Imbalance Energy takes
inte account scheduled deliveries under the Power Purchase Agreement.
scheduled imports and/or exports to or from the FBC Service Terntory.
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generation and loads within the FBC Service Temritory, Entitlement
Energy usage under the Canal Plant Agreement (within the limits of the
applicable Exchange Accounts), or other resources used by FortisBC.
Imbalance Energy is not metered and the Parties recognize that Imbalance
Energy transfers do not represent actual flows of energy between the BC
Hydro System and Entitlement Parties™ System in any hour.

The Parties acknowledge and agree that any non-Canal Plant Agreement
Electricity acquired by FortisBC and delivered into the FBC Service
Temitory in any hour shall be applied to serve the Service Area Load
Bequirements in pronty te any Enfitlement Energzy andor any
Entitlement Capacity usage.

FortisRC acknowledges that BC Hydro is, as at May 21, 2013, a party to
the following CPA-Related Agreements (referred to as “commercial
arrangements” in Section 3.5 of the Canal Plant Agreement):

(i) Swplus Power Rights Agreement made as of March 5% 2010
between BC Hydro and Teck Metals Ltd ;

(1)  Electricity Purchase Agreement made as of November jﬁ', 2003
between BC Hydro and Brilliant Expansion Power Corporation
and Electricity Purchase Agreement made as of August 31%. 2006
between BC Hydro and Bnlliant Expansion Power Corporation:
and

(1)  Electricity Purchase Agreement made October 1. 2010 between
BC Hydro and Waneta Expansion Limited Partmership;

which together have the effect of limiting the amount of non-Canal Plant
Agreement Electricity that FortisBC may acquire and deliver into the FBC
Service Temtory in any hour, to an amount equal to the Service Area
Load Requrements plus FortisBC exports from the FBC Service Temtory
in that hour (the “Maximum FBC Hourly Imports™). For so long as all
such “commercial arrangements” are in effect (including any “commercial
arrangements” that may amend or supplement same), any amount of non-
Canal Plant Agreement Electricity acquired by FortisBC and delivered
into the FBC Service Temtory in any hour that is in excess of the
Maxinmum FBC Hourly Imports shall be deemed to be Imbalance Energy.
Nothing in this Section 5.3(c) is intended to imply what limits, if any,
apply to the amount of non-Canal Plant Agreement Electricity that
FortisBC may acquire and deliver into the FBC Service Temtory in any
hour if any of the “commercial arrangements™ expires or is earlier
terminated or is replaced. The Parties shall negotiate in good faith in an
effort to agree on what limits, if any, will apply to the amount of non-
Canal Plant Agreement Electricity that FortisBC may acquire and deliver
into the FBC Service Temitory in any hour if any or all of the “commercial
arrangements” expires or is earlier terminated or is replaced, or if any
other “commercial arrangement” is entered into by an Entitlement Party.
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(d)

(e)

e

Failing such agreement, either Party may submit the matter for dispute
resolution m accordance with Section 10;

The Parties acknowledge and agree that. for the purposes of the Energy
Export Agreement a subsequent calculation shall be completed to
recognize the storage of Eligible Energy in the applicable FBC Eligible
Exchange Account.

The Parties acknowledge and agree that commitments of Entitlement
Capacity to be held by FortisBC as reserves shall be applied under the
Accounting Procedures in prority to all other capacity uses so that any
capacity deficit in any hour shall be deemed to result in an Imbalance
Energy transfer.

Imbalance Energy Transfers Caused by Third Parties

(a)

(&)

(c)

(d)

FortisBC shall pay BC Hydro for Imbalance Energy that transfers from the
BC Hydro System to the Entitlement Parties” System im any hour,
regardless of how such transfer is caused. in accordance with Section 6.2
BC Hydro shall cooperate with FortisBC and shall provide such
mformation as BC Hydro has (and is permitted to disclose to FortisBC,
having taken reasonable steps to obtain such permission from all relevant
third parties) and that FortisBC may reasonably request for the purpose of
FortisBC seeking recovery from relevant third parties responsible for any
Imbalance Energy Charges incumred by FortisBC pursuant to this
Agresment.

BC Hydro shall own Imbalance Energy that transfers from the Entitlement
Parties” System to the BC Hydro System and FortisBC shall pay BC
Hydro for Imbalance Energy that transfers from the Entitlement Parties’
System to the BC Hydro System in any Negative Price Hour, regardless of
how such transfer is cansed. all in accordance with Section 6.4. FortisBC
shall hold BC Hydro harmless against any claim by any third party for
payment for, or return of, any Imbalance Energy that so transfers.

Despite Sections 5.4(a) and 5 4(b), if a transfer of Imbalance Energy from
the BC Hydro System to the Entitlement Parties™ System. or vice versa, 1s
caused by a BC Hydro emror or omission (including an error or cmission
by Powerex or any other affiliate of BC Hydro when acting as BC Hydro's
scheduling agent), then to the extent the transfer of Imbalance Energy is
the result of such cause, BC Hydro shall reduce any resulting Imbalance
Energy Charge to the lower of: (i) the Tranche 1 Energy Price (as defined
and determined under the Power Purchase Agreement). and (1) the Mid-
Columbia Powerdex Realtime Hourly Index Price.

To the extent any transfer of Imbalance Energy from the BC Hydro
System to the Entitlement Parties” System, or vice versa. is caused by:
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6] a BC Hydro emmor or omission (including an error or omission by
Powerex or any other affiliate of BC Hydro when acting as BC
Hydro’s scheduling agent); or

()  an act or omission of an Entitlement Party other than FortisBC;

such transfer of Imbalance Energy shall not be taken into account in
determining whether any threshold identified m 6.2(b)(1) or 6.2(b){i1) is
exceeded. provided that if the cause is one referred to in Section 5 4(d)(i1),
BC Hydro 1s satisfied, acting reasonably, based on information provided
by FortisBC to BC Hydro, that the transfer was caused by an act or
omission of an Entitlement Party other than FortisBC and could not have
been avoided by reasonably diligence on the part of FortisBC.

()  If and to the extent a transfer of electncal energy between the BC Hydro
System and the Entitlement Parties” System in any hour that would, but
for this Section 3.4(g), result in a transfer of Imbalance Energy for that
hour, is bona fide settled after-the-fact pursuant to the Co-Ownership and
Operating Agreement dated as of March 5% 2010 between Teck Metals
Inc. and BC Hydro, by payment of liquidated damages to BC Hydro
thereunder. or otherwize, such transfer shall be deemed not to be a transfer
of Imbalance Energy for that hour. The Accounting Procedures shall
provide for such accounting as may be required to identify transfers of
Imbalance Energy that are subject to this Section 3.4(g).

® If BC Hydro enters inte any confractual arrangement with any third party
having generation in the FBC Service Temtory (mcluding an Entitlement
Party other than FortisBC) after the Reference Date that provides for
liquidated damages or a similar specific remedy in the event of an
mmbalance, then the Parties will negotiate in good faith to agree whether,
and if so how, such remedy would impact transfers of Imbalance Energy
for purposes of this Agreement.

. PAYMENT FOR IMBALANCE ENERGY
6.1  Imbalance Energy Transfers from BC Hydro to FortisBC

Despite FortisBC using all reasonable efforts to avoid transfers of Imbalance
Energy, including undertaking actions descnbed in Section 5.1, and regardless of
the cause, if Imbalance Energy transfers from the BC Hydro System to the
Entitlement Parties” System in any hour, FortisBC shall pay BC Hydro an
imbalance energy charge (the “Imbalance Energy Charge”) determined in
accordance with Section 6.2.

6.2  Charges for Imbalance Energy Transfers from BC Hyvdro to FortasBC

(a) Subject to Section 5.4(c), for every hour in which Imbalance Energy
transfers from the BC Hydro System to the Entitlement Parties” System,
FortisBC shall pay to BC Hydro an amount equal to the greatest of:
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@
(m)
(11}

$1.000;
for each MWh of Imbalance Energy that transfers, $50MWh; and

for each MWh of Imbalance Energy that transfers. 150% of the
higher of the following two (or, if applicable, three) mdices for the
hour:

(A)  the Mid-Columbia Powerdex Realtime Hourly Index Price;
(B) the COB or NOB HASP LMP:

and. if FertisBC or any person acting on behalf of or purchasing
from, FortisBC is scheduling to the Alberta market m that hour
(which for pwrposes of this Section 6.2(a) includes energy.
capacity, ancillary services or any allocation of Imbalance Energy
Charges under this Agreement):

(C)  the AESO Hourly Pool Price.

Commencing one year after the Effective Date. if in any Contract Year

either:

)

(@)

15 MWh or more of Imbalance Energy transfers from the BC
Hydro System to the Entitlement Parties” System m more than 5
hours (whether consecutive. or individual hours. or 2 combination
thereof); or

2 MWh or more of Imbalance Energy transfers from the BC Hydro
System to the Entitlement Parties’ System in more than 25 hours
{(whether consecufive or mdividual hours, or a combination
thereof);

then during the remainder of the Contract Year or the mmediately
followmng 6 months, whichever is longer, Section 6.2(a) shall not apply to
subsequent transfers of Imbalance Energy and. instead for every hour that
Imbalance Energy transfers from the BC Hydro System to the Entitlement
Parties” System, FortisBC shall pay to BC Hydro an amount equal to the
greatest of:

{m)
(iv)
)

$5.000;

for each MWh of Imbalance Energy that transfers. $100/MWh: and
for each MWh of Imbalance Energy that fransfers, 200% of the
higher of the following two (or. if applicable. three) indices for the
hour:

(A)  the Mid-Columbia Powerdex Realtime Hourly Index Price;
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(B)  the COB or NOB HASP LMP;

and. if FortisBC or any person acting on behalf of, or purchasing
from. FortisBC is scheduling to the Alberta market n that hour
(which for purposes of this Section 6.2(b) includes energy,
capacity, ancillary services or any allocation of Imbalance Energy
Charges under this Agreement):

(C)  the AESO Houly Pool Pnice.

(¢)  Ifthe circumstances described in either Section 6.2(b)(1) or 6.2(b)(i1) occur
i 2 or more consecutive Contract Years, then, in addition and without
prejudice to its other remedies under this Agreement. BC Hydro may
apply to the Commission to amend this Agreement to include financial
disincentives that are in addition to and/or different from the payments
provided for in Section 6.2(b).

(d  The dollar amounts in Section 6.2(a) and 6.2(b) are in 2012 dollars and
shall be escalated annually by increases or decreases in the energy prce
component of the Consumer Price Index as published by Statistics Canada
or equivalent from time to time.

(e)  BC Hydro may. in ifs sole discretion, waive or reduce the charge that
would otherwise be payable by FortisBC pursuant to Section 6.2(b) and/or
determine that a transfer of Imbalance Energy shall not be considered for
purposes of Sections 6.2(b}i) or 6.2(b)(i1). If FortisBC wishes to request
such a waiver. reduction or determination, the request shall be made by a
senior executive (vice-president or higher) of FortisBC to a semior
executive (vice-president or higher) of BC Hydro.

Flow-Through of Regulatory Penalties

If. as a result of a transfer of Imbalance Energy from the BC Hydro System to the
Entitlement Parties” System. or vice versa, BC Hydro suffers or incurs any fine,
penalty or similar charge imposed by WECC, NERC, the Commission or any
other entity with authonity to impose such fine. penalty or similar charge, then,
except to the extent the transfer of Imbalance Energy in respect of which the fine,
penalty or other charge was imposed was caused by a BC Hydro emor or omission
(including an emror or omussion by Powerex or any other affiliate of BC Hydro
when acting as BC Hydro’s scheduling agent), Hydro may, by wntten notice
delivered to FortisBC (to which notice BC Hydro shall attach evidence of the fine,
penalty or other charge and evidence that BC Hydro has paid the same). flow
through the amount of any such fine. penalty or similar charge to FortisBC and
FortisBC shall pay such amount within 14 days of receiving from BC Hydro such
notice. BC Hydro shall not object to any application by FortisBC for standing, or
to FortisBCs participation if granted standing, in any proceedings before WECC,
NERC. the Commission or other entity having jurisdiction in which Liability for
any such fine, penalty or similar charge is at 1ssue.
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Imbalance Energy Transfers from FortisBC to BC Hydro

If Imbalance Energy transfers from the Entitlement Parties’ System to the BC
Hydro System in any hour, then

(a)

(b)

BC Hydro shall own but shall have no obligation to pay for such
Imbalance Energy, and

if the hour is a Negative Price Hour, FortisBC shall pay to BC Hydro for
each MWh of such Imbalance Energy an amount equal to 150% of the
greater of (i) the absolute value of the Mid-Columbia Powerdex Fealtime
Hourly Index Price applicable to that hour, and (ii) the absolute value of
the ICE Mid-C Peak Index or ICE Mid-C Off-Peak Index, as applicable to
that hour.

INFORMATION, ACCOUNTING AND AUDITS

Information and Accounting

(a)

(®)

(c)

Each Party shall keep sufficient books and records in relation to its
performance of this Agreement so as to enable the Parties (or an auditor)
to (1) verify the amount of Imbalance Energy. if any. that transferred from
the BC Hydro System to the Enfitlement Parties” System. or vice versa, in
each hour, (ii) verify the basis for claiming an Unexpected Condition, (ii)
confirm compliance with this Agreement in each hour, including Sections
3.1and 5.1, (iv) confirm invoices for Imbalance Energy Charges and other
amounts payable under this Agreement. and (v) otherwise as may be
required to implement and confirm (or for am auditor to confirm)
compliance with this Agreement, and any related agreements.

Each Party shall provide access to the books and records descrbed in
Section 7.1(a) to an auditor appointed pursuant to and in accordance with
the Master Accounting Agreement.

Each Party shall provide to the other Party and an auditor appointed
pursuant to and in accordance with the Master Accounting Agreement any
and all information and accounting related to this Agreement as may
reasonably be required (i) to implement and confirm compliance with this
Agreement, (u) to account for billings and payments under this
Agreement, and (i) to account for transactions and matters to be
accounted for under the Master Accounting A greement.

Audits/Adjustments

(a)

If a Party discovers that any amount paid or payable under this Agreement
has been incomectly determimed then, subject to Section 3.7(j) of the
Master Accounting Agreement, the Parties shall make comecting
adjustments and adjusting payments, if any.
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(b)  If an audit under the Master Accounting Agreement shows that amounts
paid or payable under this Agreement have been incormrectly determined,
the Parties shall make comecting adjustments and adjusting payments, if
any.

(c)  If an audit under the Master Accounting Agreement shows that either
Party has failed to comply with this Agreement. such audit findings may
be used as evidence of a Breach of this Agreement for purposes of Section
i

INVOICES AND PAYMENT
Billing Invoices
BC Hydro shall render an invoice monthly for:

(a)  charges payable hereunder for Imbalance Energy transferred from the BC
Hydro System to the Entitlement Parties’ System (including the Imbalance
Energy Charge), if any, during the immediately preceding month;

(b)  charges payable hereunder for Imbalance Energy that transfers from the
Entitlement Parties” System to the BC Hydro System. if any, during the
mmmediately preceding month; and

(c)  any other charges payable pursuant to this Agreement.

Invoices shall be based on best available billing and accounting information at the
time of invoicing. Billing adjustments shall be made in subsequent months if the
billing and accounting information is updated or revised Invoices shall be due
and payable upon receipt.

All Charges Exclusive of Applicable Taxes

All amounts payable hereunder, icluding in respect of Imbalance Energy
Charges, are exclusive of all applicable taxes, including federal goods and
services tax. provincial sales tax, and harmonized sales tax (or any successor or
replacement tax therefor).

Billing Disputes

If a Party disputes an invoice or the billing or accounting imformation on which
the invoice is based. the Party shall nevertheless pay the invoice in full and may
dispute the invoice or the billing or accounting information on which it was based
in accordance with Section 10. Those parts of the invoice which are paid
notwithstanding the dispute or disagreement and which are subsequently
determined not to have been properly rendered and due with that invoice shall be
repaid with mterest at the Prime Rate from the date paid by the disputing Party
until repaid.
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Late Payvment Charge

If the amount due on any invoice has not been pad in full after 20 days from the
billing date shown on the invoice, a late payment charge shall be applied to the
unpaid balance, and the resulting amount shall be shown and identified on the
next invoice to be rendered The late payment charge shall be as specified in BC
Hydro's Electric Tanff, as amended from time to time.

CONTRACT REPRESENTATIVES
Contract Representative

The following persons are hereby appointed as the mmtial contract representatives
(“Contract Representatives”) under this Agreement:

(a)  for BC Hydro, Principal Engineer, Coordination Agreements; and
(b)  for FortisBC, Senior Manager, Power Supply & Planning.

Either Party may replace its Contract Representative by notice m writing to the
other Party from time to time. The Contract Representatives shall be responsible
for the relationship between the Parties under this Agreement.

Authority of Contract Representatives

Each Contract Representative shall have the authonty to make decisions with
respect to actions to be taken by its Party in the ordinary course of day-to-day
management of the obligations of such Party under this Agreement. The Contract
Pepresentatives shall have no authority, expressly or by course of conduct, to
agree to amend this Agreement.

Meetings of Contract Representatives

The Confract Representatives shall meet at least each quarter and otherwise upon
the request of either Contract Representative. Where appropnate, the Contract
Representatives may invite contract representatives under other agreements
between the Parties to attend meetings.

DISPUTE RESOLUTION
Disputes

If any dispute, question or difference of opinion between the Parties arises out of
or under this Agreement (“Dispute”) including (1) the interpretation of any
provision of this Agreement, (ii) any billing or invoice dispute. (ii1) any matter on
which agreement of the Parties is required and this Agreement provides may be
submifted for dispute resolution in accordance with this Section 10 in the absence
of agreement or (iv) amy proposed amendment to or replacement of this
Agreement, then a Party may give to the other Party 2 notice (“Dispute Notice™)
specifying the Dispute and requiring its resolution under this Section 10. All
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Disputes shall be exclusively resolved in accordance with the provisions of this
Section 10.

Contract Representatives to Seek Resolution

If the Dispute is not resolved within 7 days after a Dispute Notice is given to the
other Party, each Party shall forthwith refer the Dispute to its Contract
Representative and cause its Contract Representative to negotiate in good faith to
resolve the Dispute

Referral to Senior Executives

If a Dispute is not resolved within 7 days of the Dispute being referred to the
Contract Representatives or within 14 days after the Dispute Notice is given
whichever is earlier, the Parties shall seek to resolve the Dispute through their
respective senior executives (at the vice president level or higher) before
proceeding to resclve the Dispute through dispute resolution in accordance with
Section 10.5. Each Party shall appoint a semior executive to undertake such
informal process within 10 days of a Party notifying the other Party that the
Contract Representatives have not timely resolved the Dispute and the Parties
shall use commercially reasonable efforts to resolve the Dhspute through their
appomted senior executives within 30 days after notification.

Resolution of Billing Disputes

If any Dispute relating to billing or invoice matters is not resolved within 30 days
of the Dispute being referred to the senior executives, or if either Party fails to
appont a senior executive for that purpese, then such Dispute shall be exclusively
resolved by the expedited dispute resolution provisions of Section 10.6(g).

Referral to Third Party for Resolution

If the Dispute is not resolved within 30 days of the Dispute being referred to the
senior executives, or if either Party fails to appoint a senior executive for that
purpose, then either Party may refer the Dispute for resolution in accordance with
the following:

(a) if the Dispute relates to any amendment to. or replacement of this
Agreement proposed by either Party, then:

w BC Hydro may apply to the Commussion; and
()  FortisBC may file a complaint with the Commission;

in respect of the proposed amendment or replacement, as the case may be,
and the other Party may intervene in such proceeding; and

(b)  if the Dispute relates to any other matter, then either Party may refer the
Dispute to arbitration under the Commercial Arbitration Act (British
Columbia) for resolution.
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106 Arbitration Procedure

The following rules shall apply to an arbitration under this Agreement:

(a)

(®)

(c)

(d

(e)

@

(@

)

®

The arbitration shall be conducted before one arbitrator mutually agreed to
by the Parties or if the Parties are unable to agree upon a mutually
acceptable arbitrator within 15 days after a demand for arbitration has
been given, either Party may apply to the court pursuant to the
Commercial Arbitration Act (Bntish Columbia) for the appointment of a
single arbitrator, and the provisions of the Commercial Arbitration Act
{British Columbia) shall govem such appointment;

The venue for the arbitration shall be the venue selected by the arbitrator
in Vancouver, Brtish Columbia, unless otherwise agreed between the
Parties;

The arbitrator shall promptly fix the time, date and place of the hearing
and notify the Parties;

The arbitration shall be dealt with on an expeditious basis with both
Parties using commercially reasonable efforts to obtain and implement a
timely decision of the arbitrator;

Where provided for in this Agreement, or the Parties agree, the arbitrator
shall be instructed to impose time limits of no more than 10 days on the
production of documents, filing of evidence, examination of witmesses and
filing of arguments, such that a decision may be rendered within 43 days
of appointment of the arbitrator;

All costs of the arbitration shall be paid by the Parties i such amount and
proportions as the arbitrator may determine, and if the arbitrator does not
make an award of costs, the Parties shall bear the costs of the arbitration
equally and each Party shall bear its own costs;

The arbitrator shall promptly transmit an executed copy of its decision to
the Parties and the decision of the arbitrator shall be final, binding and
conclusive upon the Parties;

The arbitrator shall determine the Dispute in accordance with the mternal
laws of the Province of Botish Columbia and applicable Canadian federal
law, without giving effect to any conflict of law rules or other rules that
might render such law inapplicable or unavailable; and

Neather Party shall commence or veluntanily participate in any court action
or proceeding relating to any Dispute except:

1) for enforcement of arbitral awards or orders as contemplated
herein;
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(1)  to restrict or vacate an arbitral decision based on cormuption of the
arbitrator; or

(u1) to seek injunctive relief if an arbifrator has not then been
appomted.

10.7  Authority of Arbitrator

If the Dispute involves a matter on which agreement of the Parties is required and
that this Agreement provides may be submitted for dispute resclution i the
absence of agreement each Party hereby expressly authorizes and directs the
arbitrator to make the required determination. Any such determination by the
arbitrator shall be deemed to have been the agreement of the Parties. No award or
determination of an arbitrator may be inconsistent with the terms and conditions
of this Agreement.

108 Equitable Remedies

The arbitrator shall adjudicate the Dispute, and may grant remedies in both law
and equity. The Parties acknowledge that a declaratory judgment or damages
may provide an inadequate remedy for breach of the provisions of this
Agreement, and accordingly each Party shall be entitled to seek specific
performance, injunction or other simular remedy to ensure full and proper
performance by the other Party of its obligations under this Agreement. Subject
to Section 10.6(1)(i1). such remedy may only be sought from the arbitrator
appointed under Section 10.6(3).

11. REMEDIES FOR BREACH
11.1  Breach of Agreement

If FortisBC breaches this Agreement (a “Breach™), and the Breach is materal or
there are persistent Breaches (in either case, a “material Breach™), BC Hydro
may issue a notice (a “Notice of Material Breach™) and FortisBC shall have 7
days after delivery of the Notice of Matenal Breach to satisfy BC Hydro, acting
reasonably. that the cause of the material Breach has been or will be addressed to
BC Hydro’s reasonable satisfaction within the 7 day period. If FortisBC fails to
do so, BC Hydre may apply to the Commission for appropriate remedies. Such
remedies may include adding additional and/or other charges intended to create
FortisBC disincentives to transfers of Imbalance Energy under this Agreement.
BC Hydro agrees that any such remedies shall apply only prospectively.

112 Deemed Breach

If FortisBC does not provide timely and reliable mformation and accounting as
required pursuant to this Agreement and/or the Master Accounting Agreement in
connection with its performance of this Agreement, that itself shall be deemed a
Breach of this Agreement.
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(a)

(b)

If FortisBC m good faith disputes that there has been a matenal Breach,
then FortisBC may, provided it has given a Notice of Dispute within the 7
day period referred to in Section 11.1, submut the question for dispute
resolution pursuant to Section 10.5(b) and the arbitrator shall have the
authority to determine whether there has been a matenal Breach BC
Hydro shall only exercise its remedies under Section 11.1 if the arbitrator
agrees that there has been a material Breach.

If ForisBC i good faith disputes that BC Hydro has acted reasonably in
determining that it 1s not satisfied that the cause of a material Breach has
been or will be addressed within 7 days then, provided FortisBC has given
timely Notice of Dispute, BC Hydro’s Chief Executive Officer shall give
at least 14 days’ written notice to FortisBC’s Chief Executive Officer of
BC Hydro's infention to apply to the Commission for appropriate
remedies. The Chief Executive Officers shall meet to try to resolve the
1ssues giving nise to BC Hydro's intention to apply to the Commission. If
they fail to resolve the issues to their mutual satisfaction within such 14
days, BC Hydro may nevertheless apply to the Commission for
appropriate remedies.

NOTICES
Notices

All notices, directions and other instruments required or permitted to be given
under this Agreement shall be in wnting, and shall be sufficient in all respects if

delivered, or if sent by facsimile, or if sent by prepaid registered post mailed in

(a)

Bntish Columbia to the Parties at the following addresses respectively:

to BC Hydro:

British Columbia Hydro & Power Authority
333 Dunsouir Street

Vancouver, B.C.

V6B 5R3

Attention: Executive Vice-President. Generation
Facsimile Number: 604-623-41355
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With a copy to:

Brfish Cohmmbia Hydro & Power Authority
333 Dunsmuir Street

Vancouver, B.C.

V6B 5R3

Attention: Director of Legal Services
Facsmmle Number: 604-623-3606

to FortisBC

FortisBC Inc.

10® Floor

1111 West Georgia Street
Vancouver, BC.

V6E 4M3

Attention: Vice President. Energy Supply
Facsimile Number: 604-3592-7620

With a copy to:

FortisBC Inc.

10th Floor

1111 West Georgia Street
Vancouver. B.C. V6E 4M3

Attention: General Counsel
Facsimile Number: 604-443-6540

Either Party shall have the nght at any time to change its address by notice m
wntng sent to the other Party at the address in effect hereunder.

122 Delivery of Notices

Any notice. direction or other mstrument shall be deemed to have been recerved

if sent by facsimile on the Business Day next following the date the

on the following dates:
(a)
sender recerves confirmation of successful transmission:
(b) if delivered. on the Busimess Day next following the date of delivery; or
(e

if sent by registered mail on the seventh day following its mailing
provided that if there is at the time of mailing or within 7 days thereafter a
mail stnke, slowdown. lockout or other labor dispute which might affect
the delivery. then any notice, direction or other mstrument, shall only be
effective upon actual delivery or if delivered or sent by facsimile.
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Electronic Notices

As an altemative to the methods of giving notice described in Section 12.1, a
Party may give notices, directions and other mstruments required or permitted to
be given under this Agreement by electromic mail to the other Party’s
representative(s) identified m Section 12.1 who continues to be employed by the
other Party and 1s not to the knowledge of the sending Party unavailable; provided
(1) the notice, direction or other instrument 1s stated to be a notice, direction or
other instrument required or permitted to be miven under this Agreement, (i) the
notice, direction or other mstrument is concurrently also given by electronic mail
to the Corporate Secretary of the other Party. Any notice, direction or other
mstrument given by electronic mail shall be deemed to have been received on the
Business Day next following the date of sending. provided that no such notice
shall be effective unless such notice is actually received by the representative(s).

MISCELLANEOUS
Time is of the Essence

If a Party persistently fails to perform any of its obligations hereunder by the
time(s) provided for herein (and the result or effect of such failure is not provided
for in this Agreement), then the other Party may, by notice to the Party, require
that from the date specified in the nofice, time shall be of the essence with respect
to such obligations.

No Assignment Without Consent

(a)  Subject to Section 13.2(b), neither Party may sell. assigm or otherwise
transfer this Agreement or any of its rights, obligations or liabilities under
this Agreement to any other person unless all such nights, obligations and
liabilities are assigned. and then only with the prior consent in wrifing of
the other Party.

(b)  FortisBC may. with the consent of BC Hydro (not to be unreasomably
withheld delayed or condifioned). assign this Agreement and all of its
nights and obligations hereunder to any person to whom FortisBC has
assigned 1ts current responsibilities as system operator of the Entitlement
Parties” System  For the purposes of this Section 13.2(b), it shall not be
unreasonable for BC Hydro to withhold ifts consent if the proposed
assignee 1s not an expenienced and creditworthy system operator, with a
history of pmdent and reliable system operation, or if appropriate
confractual ammangements among the Parties (including such assignee) are
not agreed to In order to reflect the relationship between this Agreement
and the other agreements between the Parties.

No Third Party Beneficiaries

Nothing m this Agreement. express or implied, 15 intended or shall be constmed
to confer upon or to give any person. other than the Parties and their respective
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13.6

13.8

24

permutted successors and assigns, any rights or remedies under or by reason of
this Agreement.

Further Assurances

Each of the Parties agrees that it shall take from time to time such actions and
execute such additional instnuments as may be reasonably necessary or convenient
to implement and carry out the intent and purpose of this Agreement.

No Consequential Damages

No arbitrator shall award amy special, incidental, exemplary, pumitive or
consequential damages with respect to, arising out of, relating to or in any way
connected with a Party’s performance or non-performance under this Agreement.
provided nothing in this Section 13.5 shall limit any damages or other remedies
for any Breach or material Breach of this Agreement that may be expressly
provided for herein.

Waiver

The failure of a Party to insist on the strict performance of any provision of this
Agreement or to exercise any right, power or remedy upon a breach hereof shall
not constitute a waiver of any provision of this Agreement or linut that Party’s
right thereafter to enforce any provision or exercise any night.

Governing Law

This Agreement and all the terms and conditions contained in it shall be govemned
and construed in accordance with the laws of Bntish Columbia and, to the extent
applicable, shall be subject to (a) the provisions of the Utilities Commission Act,
as amended or re-enacted from time to time, and (b) the jurisdiction of the
Commission.

Reliance on Specified Indices

In the event that any provision of this Agreement relies on a specified index to
determine or calculate a price or payment pursuant to such provision, and such
mdex (i) ceases to exist or otherwise 1s no longer published or available to a Party
(provided the Party subscmibes to receive such index, where subscription is
required), or (i1) ceases to be the index predominantly used to establish the market
price for the applicable energy product in the applicable market then the
applicable index shall be such index that most closely applies to the provision and
approximates the specified index (considering applicable factors, mcluding
delivery point. firmness of electricity. time of day and predominant use of such
mdex by market participants), or such other index as the Parties may agree. If the
Parties are unable to so agree within 30 days after the specified index ceases to
exist or is no longer published or available to a Party or the foregoing notice is
given, either Party may refer the matter to dispute resolution pursuant to Section
10. An arbitrator appointed under Section 10 is expressly authorized and directed
to select a substitute index based on the foregoing criteria. Pending agreement on
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or determination of the substitute index, the Party entitled to be paid based on the
index shall specify an interim index or pricing method, acting reasonably, and
amounts so paid based on such interim index or pricing method shall be adjusted
retroactively to the date the mdex ceased to exist or be published.

139  Amendments

No amendment of this Agreement shall be valid unless made in wnting and
executed by the appropmate duly authonized signmatories of the Parties (and
approved by the Commission to the extent required by law) or unless ordered by
the Commission in accordance with its authonity under the Utilities Commission
Act, either upon its own motion or upon the application of either Party. A Party
seeking amendment of this Agreement by the Commission shall give reasonable
prior notice thereof to the other Party and the Parties shall negotiate in good faith
to reach agreement on appropriate amendments. if any, before applying to the
Commission.

13.10 Enurement

This Agreement shall be binding upon and shall enure to the benefit of the Parties
and their respective successors and permitted assigns.

13.11 Counterpart Execution

This Agreement may be executed in counterparts. each of which so executed shall
be deemed to be an original and such counterparts together shall constitute but
one and the same.

13.12 Electronic Delivervy

Delivery by a Party of an executed copy of this Agreement by electronic means
shall be effective delivery.
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13.13 Restatement of Agreement Dated for Reference May 21, 2013

The Imbalance Agreement dated for reference May 21, 2013, and filed with the
Commission on May 24, 2013 is, as of the Effective Date, restated in its entirety
by this Agreement.

IN WITNESS WHEREOF the Partics have executed this Agreement as of the day and
year first above written.

BRITISH COLUMBIA HYDRO
AND POWER AUTHORITY

.7
y i

; f‘n"."‘ L —
By: (.~ 7/~ e‘?\_..rﬁ ‘-/ i
Authorized Signatory

FORTISBC INC, f

By:

Authorized Signatory
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13.13 Restatement of Agreement Dated for Reference May 21, 2013
The Imbalance Agreement dated for reference May 21, 2013, and filed with the

Commission on May 24, 2013 is, as of the Effective Date, restated in its entirety
by this Agreement.

IN WITNESS WHEREOF the Parties have executed this Agreement as of the day and
year first above written.

BRITISH COLUMBIA HYDRO
AND POWER AUTHORITY

By:

Authorized Signatory

~

FORTISBCYNC. o

W
PEAALET

'-s‘Auth/iliﬂ:d Signatory

o,

By:
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ATTACHMENT 3

ENERGY EXPORT AGREEMENT

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY

and

FORTISBC INC.

DATED FOR REFERENCE
May 26, 2014
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ENFRGY FEXPORT AGREEMENT

THIS AGREEMENT is made as of the 26® day of May, 2014 (the “Reference Date™). to be
effective on the Effective Date.

BETWEEN:

BRITISH COLUMBIA HYDRO AND POWER
AUTHORITY, having its Head Office at 333 Dunsmuir Street,
City of Vancouver, Province of Bntish Columbia

{"BC Hydro™)
AND:
FORTISBC INC.. a body corporate having an office at 10* Floor,
1111 West Georgia Street. City of Vancouver. Province of British
Columbia
“FortisBC™)
WHEREAS:
A BC Hydre and FortisBC are parties to a Power Purchase Agreement (the “Power

Purchase Agreement”) entered into concurrently with this Agreement under which BC
Hydro will supply Electmcity to FortisBC;

Section 2.6(a) of the Power Purchase Agreement provides as follows:

“FortisBC shall not export or permit its customers to export (except as permitted
under Section 2.5(a)(i)) any Electricity (including capacity and/or energy compnsed
therein) in any howr dunng which FortisBC is taking Electricity from BC Hydro
under this Agreement. except duning the term of, and to the extent specifically agreed
under, and in accordance with, the terms and conditions of the Energy Export
Agreement.”:

ForisBC has entered into a capacity purchase agreement (the “WANX CAPA™) with
Waneta Expansion Limited Parmership ("WELP™). which 15 constructing and will own
and operate the Waneta expansion project ("WANX™). a 335 MW powerhouse adjacent to.
and that uses the hydraulic head of. the Waneta Dam. under which FortisBC waill
purchase certain Entitlement Capacity attnbutable to WAX pursuant to the Canal Plant
Agreement;

BC Hydro has entered into an Electricity Purchase Agreement dated October 1. 2010
with WELP under which BC Hydro will purchase all Entitlement Energy, and associated
Enfitlement Capacity. attributable to WAX pursuant to the Canal Plant A greement:
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FortisBC intends to use Entitlement Capacity it has purchased from WELP under the
WAX CAPA. in part to meet such of its Service Area Load Requirements as are unmet
after application by FortisBC of its existing electnicity resources. including electneity
resources purchased under the Power Purchase Agreement, to meet such load
requirements;

FortisBC also intends from time to time while it is taking Electricity under the Power
Purchase Agreement, to export from the FBC Service Temitory energy acquired from
certain eligible sources. using the Entitlement Capacity that it has purchased from WELP
under the WAX CAPA: and

The Parties have agreed on certain circumstances in which FortisBC may export
Electnicity from the FBC Service Temntory while taking Electricity under the Power
Purchase Agreement, on the terms and conditions of this Agreement.

THIS AGREEMENT WITNESSES in consideration of the covenants and agreements set forth m
this Agreement and of other good and valuable consideration, the Parties hereby covenant, agree
and declare as follows:

DEFINITIONS AND INTERPRETATION
Definitions
In this Agreement:

(a)  “Accounting Procedures” means the accounting procedures established
from time to time under the Master Accounting A greement;

(b)  “Agreement” means this Energy Export Agreement, as amended, restated
and‘or supplemented from time to time and mcludes any schedules or
exhibits referred to mn it as being attached to it;

(c)  “Breach” has the meaning ascribed to it in Section 4.1(a);

(d)  “Brilliant Power Purchase Agreement” means the agreement made as of
the 4th day of Apnl 1996, between Brlliant Power Corporation (as
assignee of Columbia Power Corporation and CBT Power Corp.) and
FortisBC (then known as “West Kootenay Power Ltd.™), as amended,
restated and/or supplemented from time fo time;

(e)  “Business Day™ means any calendar day which is not a Saturday. Sunday
or other day recognized as a statutory holiday in British Columbia;

() “Canal Plant Agreement” means the Second Amended and Restated
2005 Canal Plant Agreement dated for reference November 15, 2011
among BC Hydro, FortisBC, Teck Metals 1td, Brlliant Power
Corporation, Brnlliant Expansion Power Corporation and WELP, as
amended, restated and/or supplemented from time to time;

ACCEPTED:
ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3

Attachment 3

Energy Export Agreement
Effective: July 1, 2014
First Revision of Page 6 of 29

(@

()

®

@
&)
(1]

{m)

(n)

(o)

)

3.

“Commission” means the Brntsh Columbia Utiities Commission
established pursuant to the Utilities Commission Act (British Columbia),
or a successor thereto;

“Contract Year™ means, in the first year of this Agreement. the peniod
commencing on the Effective Date and ending on the following September
30, and in all subsequent years of this Agreement, a period commencing
on October | and ending on the following September 30, provided that if
this Agreement terminates earlier than September 30, 2033, the last
Contract Year shall end on the earlier termination date;

“Day of Flow™ means the calendar day on which, in accordance with
standard scheduling practice i the WECC region and the WECC
Preschedule Calendar. energy which is scheduled on a Preschedule Day is
scheduled to flow; for greater certainty, a Day of Flow is a single calendar
day even in the event that two or more calendar days are scheduled during
the same Preschedule Day:

“Effective Date™ has the meaning ascribed to it in Section 2.2(a);
“Electricity” means electric energy and its associated capacity;

“Eligible Account Balance™ for any hour means the balance of Eligible
Energy recorded m the applicable FBC Eligible Exchange Account at the
end of the immediately preceding hour;

“Eligible Energy” means energy acqured by FortisBC that meets the
requirements of Section 3.4;

“Entitlement Parties” means the parties to the Canal Plant Agreement.
except BC Hydro;

“Entitlement Parties’ System”™ means the contiguous. interconnected
generation and fransmission facilities and related protection. contrel and
communication equipment located in British Columbia and owned by one
or more of the Entitlement Parties or their affiliates, and includes all
additions and meodifications thereto and repairs or replacements thereof,
and specifically includes the Waneta Expansion, even though it is
comnected to the Entitlement Parties’ transmussion faciliies through
facilities owned by BC Hydro:

“export”, and all forms of the verb “to export”, means any fransaction
whereby Electricity is determined and calculated in accordance with the
Accounting Procedures to transfer out of the FBC Service Temitory, and
without netting such transfers against concurrent imports, but specifically
excludes the following:

(1) wheeling losses scheduled to BC Hydro;
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(i)  Coordination Transfers to BC Hydro under the Canal Plant
Agreement and

(i)  such other exceptions as the Parties may agree to from time to
time, acting reasonably;

“FBC Eligible Exchange Account™ means one of the accounts
established purspant to Section 3.6 and “FBC Eligible Exchange
Accounts” means both of such accounts:

“FBC Entitlement Capacity” means FortisBC s share of the Entitlement
Capacity. as set out and described in Table 9 of the Canal Plant Agreement
under “FBC Projects”. as redetermined and/or adjusted under that
agreement from time to time, plus Entitlement Capacity armbutable to the
Brlliant Plant and sold to FortisBC under the Brilliant Power Purchase
Apgreement. but specifically excludes WAX Capacity;

“EBC Entitlement Energy™ means ForisBC's share of the Entitlement
Energy. as set out and described in Table @ of the Canal Plant Agreement
under “FBC Projects™. as redetermined andfor adjusted umder that
agreement from time to time, plus Entitlement Energy attnbutable to the
Brlliant Plant and seld to FortisBC under the Brilliant Power Purchase

Agresment:

“FBC Service Territoryv” means the area in Bnhsh Columbia served.
directly or mdirectly. by FortisBC from time to time, and connected by the
Entitlement Parties” System:

“Imbalance Agreement” means the Imbalance Agreement entered info
between BC Hydro and FortisBC concurmrently with this Agreement. as
amended, restated and/or supplemented from time to time;

“Master Accounting Agreement” means the Master Accounting
Agreement entered mto between BC Hydro and FortisBC concurrently
with this Agreement. mmcluding the Accounting Procedures established
pursuant to it, in each case as amended. restated and/or supplemented from
time to fime:

“material Breach™ has the meaning ascribed to it in Section 4.3;

“Mid-Columbia Powerdex Realtime Hourly Index Price” means for an
hour the weighted average price reported in the Powerdex Realtime Mid-
Columbia Power index_ as published by Powerdex, Inc_;

“NERC” means the North Amencan Electric Reliability Corp., or a
SUCCessor organization:

“Notice of Material Breach™ has the meaning ascribed to it in Section
4.5:
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(aa) “Notice of Suspension” has the meaning ascribed to it in Section 4.5;

(bb) “Parties” means the parties to this Agreement and “Party” means either
of them:

(cc) “Power Purchase Agreement” has the meaning ascnbed to it in Recital
A;

(dd) “Preschedule Day™ means a day on which. i accordance with standard
scheduling practice in the WECC region and the WECC Preschedule
Calendar. Electricity is scheduled for delivery on one or more Day(s) of
Flow; Preschedule Days and thewr comesponding Day(s) of Flow with
respect to NERC holidays and any special scheduling days shall be as set
forth in the WECC Preschedule Calendar;

(ee) “Reference Date” has the meaning ascnibed to it on the first page of this
Apgreement;

(ffi  “Service Area Load Requirements” means for any hour the load served
by FortisBC. directly or indirectly. in the FBC Service Temitory, as
determined for each hour in accordance with the Accounting Procedures
and. where the context requires, means the load in the FBC Service
Temtory that FortisBC has an obligation to serve;

(gg) “WAX" has the meaning ascribed to it in Recital C;
(hh) “WAX CAPA" has the meanmg ascribed to it in Recital C;

()  “WAX Capacity” in any hour means Entitlement Capacity attributable to
WAN and purchased by and available to FortisBC under the WAX CAPA
in that hour;

() “WAX Outage” means a partial or total reduction m WAX Capacity due
to a cause beyond the reasonable control of the owner or operator of
WAX. and, for greater certainty, excludes any planned outage;

(kk) “WECC”™ means the Westem Electricity Coordinating Council or a
SUCCEsSO0T OTganization;

[413)] “WECC Preschedule Calendar™ means the WECC Scheduling Calendar
published annually by WECC that identifies certain NERC bohdays and
any special scheduling days which affect normal preschedule tmehnes
and the days upon which prescheduling will take place to accommodate
these identified days; and

(mm) “WELP" has the meaning ascnbed to it in Recital C
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Canal Plant Agreement Definitions

Capitalized words and terms in this Agreement that are not defined herein but are defined
in the Canal Plant Agreement shall have the meanings ascribed to them in the Canal Plant

Apgreement.

Interpretation

In this Agreement. except where otherwise expressly provided:

(a)

®

()

(@

(e)

@

@

unless the context otherwise requires. words importing the singular
imnclude the plural and vice versa, words importing gender include all
genders, “or” 1s not exclusive, “including” is not limiting, whether or not
non-limiting language (such as “without limitation™) i1s used with
reference to it, a grammatical vanation of a defined term shall have a
commesponding meaning, and reference to amy person includes such
person’s successors and assigns but, if applicable, only 1f the succession or
assignment 1s permitted under this A greement;

the inclusion of headings in this Agreement is for convenience only and
shall not affect the construction or interpretation of this Agreement;

any reference to an hour. day or month is a reference to a calendar hour,
day or month_ unless specified otherwise;

any reference to a specified Section, subsection or other subdivision of this
Agreement is to the designated Section. subsection or other subdivision of
this Agreement, unless the context otherwise requires;

any reference to a statute includes and is a reference to such statute and to
the regulations made pursuant to it. with all amendments to them in force
from time to time, and to any statute or regulations that may be passed
which supplement or supersede such statute and such regulations;

all monetary amounts referred to in this Agreement are stated and shall be
paid in Canadian cwrency; where indices used in this Agreement are
denominated in US dollars, index amounts and US dollar amounts payable
hereunder shall be converted from US dollars to Canadian dollars at the
Bank of Canada noon spot rate on the applicable day(s); and

the language used in this Agreement is the language chosen by the Parties
to express their mutual intent. and no rule of strict construction shall be
applied agamnst either Party.
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TERM AND CONDITIONS PRECEDENT
Conditions Precedent to Agreement Becoming Effective

This Agreement shall not be effective unless each of the following conditions precedent
has been satisfied:

(a) on or before December 1, 2013 or such later date as may be agreed
between the Parties:

(1) the Commission has 1ssued an order under Sections 38 to 61 of the
Utilifies Commission Act approving this Agreement, without
imposing changes unless acceptable to both Parties; and

(1) the Power Purchase Agreement has become effective m
accordance with 1ts terms; and

(b)  WAX Start-up has occurred.
Term of Agreement

(a) This Agreement shall become effective at 2400 hours on the day (the
“Effective Date”™) upon which the last of the condifions precedent
described in Section 2.1 is satisfied and shall continue I force until the
expiry or earlier termination of the Power Purchase Agreement.
Termination of this Agreement shall not relieve either Party from any
liability or obligation then accrued but unsatisfied.

(b)  Notwithstanding Sections 2.1 and 2.2(a), at any time on or after September
1, 2014 FortisBC may commence operating the FBC Eligible Exchange
Accounts in accordance with Sections 3.6 and 3.7(a) as if this Agreement
had become effective on September 1, 2014, for the limited purpose of
recording Eligible Energy in the FBC Eligible Exchange Accounts. For
greater certainty, FortisBC may not export Eligible Energy recorded m an
FBC Eligible Exchange Account until the Effective Date.

Support and Cooperation in Obtaining Commission Approval

FortisBC shall support BC Hydre's application for approval by the Commission of this
Agreement, including intervening in support of the application, provided that FortisBC
reserves the mght to oppose any changes proposed during proceedings before the
Commission with which FortisBC does not agree. FortisBC shall cooperate with BC
Hydro and provide such assistance as BC Hydre may reasonably reguest towards
obtaining approval of this Agreement by the Commission.
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il

FORTISBC RIGHT TO EXPORT

Right to Export

(a)

)

(c)

GY]

(e)

Pursuant to Section 2.6 of the Power Purchase Agreement. BC Hydro and
FortisBC hereby agree that FortisBC may export Eligible Energy using
WAX Capacity in accordance with this Agreement in any hour dunng
which it 1s taking Electricity from BC Hydro under the Power Purchase
Agreement, provided such exports:

(1) do not exceed the amownt of WAX Capacity available to FortisBC
under the WAX CAPA for that hour;

(ii)  do not exceed the Eligible Account Balance for that hour; plus (i)
Eligible Energy purchases in the hour; munus (i) Eligible Energy
used to meet ForisBC's Service Area Load Requirements in that
hour; and

(1ii)  demonstrably do not result in increased purchases of Electncity
under the Power Purchase Agreement.

The parties acknowledge and agree that the requirement in Section
3.1{a)iii) 15 met as at the date of this Agreement if FortisBC complies
with Sections 3.1(a)(i)} and 3.1(a)(i1). Section 3.1(a)iii) is not intended to
restrict FortisBC from increasing purchases of Electricity to the extent
provided for in, and subject to, the Power Purchase Agreement.

FortisBC shall not export FBC Entitlement Energy in any howr during
which FortisBC is taking Electricity under ‘the Power Purchase
Agreement, except Eligible Energy to the extent expressly permitted under
this Agreement and in ‘accordance with its terms.

FortisBC shall not sell, exchange or otherwise transfer FBC Entitlement
Energy or Eligible Energy to another Entiflement Party or any other
person if the effect of the sale, exchange or transfer would be that (i) the
FBC Entitlement Energy 1s exported. or (11) the FBC Enfitlement Energy 1s
used and a like amount of Electmcity is exported or (iu) the Elgible
Energy is exported using FBC Entitlement Capacity, In any such case
during any hour when FortisBC 1s taking Electneity from BC Hydro under
the Power Purchase Agreement.

For greater certainty. FortisBC may sell, assign, provide scheduling nghts
to, or otherwise permit any person to use WAX Capacity (1) to export
Entitlement Energy. including Eligible Energy in any hour during which
FortisBC is not taking Electricity under the Power Purchase Agreement,
and (ii) to export Entitlement Energy. except FBC Entitlement Energy. at
any time whether or not FortisBC is taking Electricity under the Power
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Purchase Agreement, in either case subject to any requrements of the
Canal Plant Agreement and any other applicable agreements.

) BC Hydro acknowledges and agrees that nothing in this Agreement affects
any right FortisBC has to export Electricity in any hour during which
FortisBC 1s mot taking Electricity from BC Hydro under the Power
Purchase Agreement; provided such exports are in compliance with any
applicable agreements to which FortisBC and BC Hydro are both parties.

Export During WAX Outage

Notwithstanding Section 3.1, BC Hydro and FortisBC hereby agree that duning a WAX
Outage FortisBC may export Electricity in accordance with this Agreement in any hour
during which FortisBC is taking Electricity from BC Hydro under the Power Purchase
Agreement, as follows:

(a)  for such period as may be specified mn the applicable CPA Operating
Procedure(s), using capacity in the form of operating reserves, provided
the outage is an iniiating event and FortisBC has taken all necessary steps
to activate such reserves mm accordance with such CPA Operating
Procedure(s);

(b)  from the end of the period referred to in Section 3.2(a) until the end of the
Dayi(s) of Flow covered by the schedule in effect when the WAX Outage
occurred. FortisBC may export Electricity concurrently with an equivalent
import that meets the requirements of Section 3.4 (but for greater
certainty. may not export Eligible Energy from an FBC Eligible Exchange
Account except to the extent there is WAX Capacity then available to
FortisBC). in order to avoid having to cut a then existing export schedule;
for greater cerfamty, new trades or schedules submitted after the WAX
QOutage occurred shall not be eligible for the exception m this Section
3.2(b); and

(c) from the end of the period referred to in Section 3.2(b) until the umits
affected by the WA Outage are fully back in service, FortisBC shall not
export Electricity in any hour during which it is taking Electricity from BC
Hydro under the Power Purchase Agreement. except to the extent there 1s
WAX Capacity then available to FortisBC in the event the WAX Outage
15 a partial outage.

FortisBC to Notify if Exports are not Eligible Energy

In any hour duning which FortisBC is not taking Electncity from BC Hydro under the
Power Purchase Agreement, any export by FortisBC shall be deemed to be an export of
Eligible Energy from the applicable FBC Eligible Exchange Account until there is no
Eligible Energy remaming in the applicable FBC Elimible Exchange Account, unless
prior to the hour of such export FortisBC has notified BC Hydro (in accordance with
procedures agreed upon by the Parties, failing which agreement, either Party may submit
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the matter for dispute resolution in accordance with Section 7) that such export is not an
export of Ehgible Energy.

3.4.  Eligible Energy

For purposes of this Agreement, “Eligible Energy™ is. subject to Section 3.5, energy that
15 derived from any or all of the following:

(a)  Electricity acquired by FortisBC from the wholesale energy markets
outside of Brtish Columbia which is scheduled and delivered into the
FBC Service Temtory;

(b}  Electncity acquired from a FortisBC customer that has self-generation. to
the extent such purchases demonstrably do not result in increased
purchases of Electricity under the Power Purchase Agreement;

(¢)  Electncity acquired from generation facilities within British Columbia that
are not directly connected to the Entitlement Parties” System. which is
scheduled and delivered into the FBC Service Temtory;

(d)  Electricity acquired from the wholesale energy market within Brtish
Columbia which i1z scheduled and delivered into the FBC Service
Temtory. to the extent not more specifically addressed in Section 3 .4(c);

(e)  Electricity acquired from generation facilities in the FBC Service Terntory
constructed or acquired by a third party or by FortisBC, or in which
FortisBC acquires or holds an ownership interest, in each case after
October 1, 2013;

(3] Entitlement Energy acquired by FortisBC from another Entitlement Party,
other than Entitlement Energy purchased by FortisBC pursuant to the
Brlliant Power Purchase Agreement provided that (i) such energy has
never been FBC Entitlement Energy, and (11) the receipt of such energy is
notified to BC Hydro in advance and recorded as a usage of Entitlement
Capacity of such other Entilement Party under the Canal Plant
Agreement; and

(g) other Electricity not described in Section 3 4(a) through (f). by agreement
between the Parties, that demonstrably does not result in increased
purchases of Electricity under the Power Purchase Agreement;

provided that energy shall not be Eligible Energy umnless (1) if generated within the FBC
Service Temitory, (A) it is telemetered (and the telemetered data is made available to BC
Hydro) and (B} if FortisBC’s acquisition 15 less than all of the telemetered generation, or
metered net flow, from the applicable facility, FortisBC has pre-notified BC Hydro (in
the manner agreed between the Parties, failing which agreement, either Party may submuit
the matter for dispute resolution in accordance with Section 7) of the amount purchased
from the facility each hour, and (1) if delivered into the FBC Service Temitory, it is
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scheduled and delivered in compliance with the CPA-Related Agreements (as defined m
the Master Accounting Agreement).

Energy derived from sources other than those identified in Section 3.4(a) through 3.4(g)
shall not be Eligible Energy. For greater certainty, Electricity taken under the Power
Purchase Agreement and Imbalance Energy (as defined in the Imbalance Agreement) in
any hour shall not be Eligible Energy.

T
I

Storage Facilities

In the event that FornsBC acquires the nght to own, operate or otherwise utlize any
generating facility within the FBC Service Temitory that has the ability to store energy. in
any amounts and in any form, (e.g. battenes, pumped storage, storage hydro. efc.) the
generation from such facility shall only be Elimble Energy to the extent that the
onigmating source of Electnicity for such generation is a source described in Section 3.4
and the Accounting Procedures have been amended to include a procedure for
demonstrating that the onginating source of Electricity for any such generation is a
source described in Section 3.4.

3.6. FBC Eligible Exchange Accounts

For purposes of this Agreement, two accounts shall be established (one for the Storage
Draft Season and one for the Storage Refill Season) (the “FBC Eligible Exchange
Accounts™) to enable the Parties to track the amount of Eligible Energy that is available
to be exported in any hour. The FBC Eligible Exchange Accounts shall be subsets of the
applicable Exchange Accounts under the Canal Plant Agreement. The balance of
Eligible Energy in the applicable FBC Eligible Exchange Account at the end of any hour
shall be the sum of:

() the Eligible Account Balance;

(b)  plus, the total amount of Eligible Energy received in the FBC Service
Temtory in such hour and recorded in the applicable FBC Eligible
Exchange Account;

(c)  minus, the total amount of Eligible Energy exported in such hour using
WAX Capacity or sold. exchanged or otherwise transferred to another
Entitlement Party or other person;

(d) minus, the total amount of Eligible Energy exported in such hour using
Entitlement Capacity other than WAX Capacity in any hour dunng which
FortisBC is not taking Electricity from BC Hydro under the Power
Purchase Agreement; and

(&)  minus, Eligtble Energy used to meet the Service Area Load Requirements
in such hour.
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The balance in the applicable FBC Eligible Exchange Account at the end of any hour
shall be determined for each hour in accordance with the Accounting Procedures, and the
terms and conditions of this Agreement.

The Parties acknowledge and agree that:

H any non-Canal Plant Agreement Electricity acquired by FortisBC and
delivered into the FBC Service Temitory in any hour shall be applied to
meet the Service Area Load Requirements in prionty to any Enfitlement
Energy and/or Entitlement Capacity usage:

(2)  notwithstanding the resource stacking order ackmowledged in Section
3.6(f). for the purposes of this Agreement. a subsequent calculation shall
be completed that deems Eligible Energy acqured by FortisBC to be the
last resource used to meet the Service Area Load Requirements such that
Eligible Energy can be stored in the applicable FBC Eligible Exchange
Account; and

(h)  whle the FBC Eligible Exchange Accounts are subsets of the applicable
Exchange Accounts under the Canal Plant Agreement. this does not imply
that the storage or draft transactions for these accounts will be directly
related. For greater certainty it 1s acknowledged that the aggregate energy
stored in the applicable Exchange Accounts can increase, decrease or stay
the same while Eligible Energy is being stored in the applicable FBC
Eligible Exchange Account.

@ Eligible Energy in an FBC Eligible Exchange Account shall be deemed to
be available to FortisBC for export at the Pomnt of Supply as defined in the
General Wheeling Agreement, unless the Parties agree to a different
location.

3.7. FBC Eligible Exchange Account Balance as at certain dates

(a) If at the time this Agreement becomes effective FortisBC is already
operating the FBC Eligible Exchange Accounts pursuant to Section 2.2(b),
then for the first hour after the Effective Date the Eligible Account
Balance shall be determined as if this Agreement were already in effect
during the immediately preceding hour.

(b)  If at the time this Agreement becomes effective FortisBC 1s not already
operating the FBC Eligible Exchange Accounts pursuant to Section 2.2(b),
then for the first hour after the Effective Date the Eligible Account
Balance shall be deemed to be zero.

3.8.  Maximum FBC Eligible Exchange Account balance

The balance in the applicable FBC Eligible Exchange Account at the end of any hour
after the Effective Date shall not exceed the lesser of:
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(a) 93 GWh; or

(b)  the balance, in the aggregate, in the Entitlement Parties’ balance in the
applicable Exchange Account, plus 46.5 GWh;

as determined in accordance with the Accounting Procedures. For greater certainty, the
balance in the applicable FBC Eligible Exchange Account at the end of any hour shall not
be less than zero.

In addition, the sum of the FBC Eligible Exchange Account for the Storage Draft Season
and for the Storage Refill Season calculated in accordance with the Accounting
Procedures. shall not exceed 93 GWh. If the balance in the applicable FBC Eligible
Exchange Account exceeds any of the foregoing limits at the end of any hour, the excess
amount shall be deemed to be removed from the applicable FBC Eligible Exchange
Account and shall not be Eligible Energy.

The balance i the FBC Eligible Exchange Accounts shall be calculated hourly, and the
account limits shall be applied hourly. For purposes only of tracking and applying the
hourly FBC Eligible Exchange Account limits under this Agreement. the aggregate
balance in the Entitlement Parties” applicable Exchange Accounts shall be calculated
hourly, using the same methodology as the accounting methodology descnibed in the
Canal Plant Agreement. For this purpose, hourly Aggregate Entitlement Energy shall be
determined by dividing monthly Aggregate Entitlement Energy by the number of hours in
the month and subtracting adjustments for Unit Outages and Unit Derates (each as
defined in the Canal Plant Agreement) for each hour, or in such other manner as may be
agreed to by the Parties from to time to achieve accounting efficiencies.

If the aggregate balance in the Entitlement Parties’ applicable Exchange Account exceeds
the Exchange Account limits (as provided in the Canal Plant Agreement but applied
hourly) at the end of the hour, then the maximum increase in the FBC Eligible Exchange
Account for that hour shall be equal to 46.5 GWh less the aggregate balance in the
Entitlement Parties” applicable Exchange Account at the start of that hour. and any excess
shall not be Eligible Energy.

Although the Canal Plant Agreement provides for the Exchange Account balances to be
calculated at the end of each day, agrees (on its own behalf and not on behalf of any other
Entitlement Party) that it will not plan to exceed the foregoing limits with respect to its
use of the Exchange Accounts for any hour of any day.

REMEDIES FOR BREACH OF AGREEMENT

Payment for Certain Breaches

(a) If FortisBC exports. or sells, exchanges or otherwise transfers Electricity
m any hour during which FortisBC is taking Electmcity from BC Hydro
under the Power Purchase Agreement m breach of this Agreement, that
shall be a “Breach™ of this Agreement and for each MWh of Electricity so
exported, sold, exchanged or otherwise transferred in Breach of this
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Agreement FortisBC shall pay BC Hydro an amount equal to the higher of
(1) 150% of the Mid-Columbia Powerdex Realtime Hourly Index Price,
and (i1) the profits eamed by FortisBC in respect of any export, sale,
exchange or transfer that was a Breach of this Agreement. The payment
provided for in this Section 4.1 shall be in addition to the other rights and
remedies under this Agreement.

(b) If FortisBC Breaches this Agreement as descmbed in Section 4.1(a).
FortisBC shall promptly provide to BC Hydro all information that BC
Hydro reasonably requests to venfy the profits eamed by FortisBC in
respect of any export, sale, exchange or transfer that is a Breach of this
Agreement.

(c)  If FortisBC persistently Breaches this Agreement, then, in addition and
without prejudice to the other remedies under this Agreement, BC Hydro
may apply to the Commission to amend this Agreement to include
financial disincentives for Breaching this Agreement that are in addition to
and/or different from the payments provided for m Section 4.1(a).

(d)  For greater certainty, if there is a Breach of this Agreement in any hour
and a transfer of Imbalance Energy under the Imbalance Agreement in the
same hour, FortisBC would be subject to both the payment under Section
4.1(a) and any applicable charge under the Imbalance Agreement.

(e}  If any amount becomes payable by FortisBC to BC Hydro hereunder as a
result of a Breach. then BC Hydro may invoice FortisBC for such amount
as soon as it becomes known. Invoices shall be due and payable upon
receipt.

4.2.  Deemed Material Breach

Without limiting what other matters may constitute a Breach of this Agreement or what
other Breaches may be matenal, if

(a)  there occur more than 4 Breaches (regardless of duration) as descnbed in
Section 4.1, that each involves more than 4 MWhs in any hour of the
Breach, in any Contract Year; or

(b) there occur one or more Breaches (of any volume) as described in Section
4.1 in more than 24 hours. in the aggregate. in any Contract Year; or

(c) there occur one or more Breaches, where the aggregate amount of
Electricity exported under all Breaches exceeds 75 MWh, in any Contract
Year;

then in each such case that shall be deemed to be a matenal Breach.

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 3

Energy Export Agreement
Effective: July 1, 2014

First Revision of Page 18 of 29

5.

4.3. Exception

Provided FortisBC i1s complying with ifs reporting obligations under the Master
Accounting Agreement. including the Accounting Procedures thereunder. if there occurs
a Breach (an “Imadvertent Breach™) that is only discovered through after-the-fact
accounting and demonstrably (1) is not intentional, and (i) could not have been
discovered earlier through reasonable diligence, then only the first howr of such
Inadvertent Breach shall count for purposes of Sections 4.2(a), 4.2(b), and 4 2(c).

4.4. Reporting of Breach

FortisBC shall self-report to BC Hydro if it becomes aware it has committed a Breach of
this Agreement. If BC Hydro becomes aware of an emror, omission or discrepancy which
1s unknown to FortisBC, the disclosure of which would enable FortisBC to avoid a
subsequent Breach, but BC Hydro fails to mform FortisBC of the emor, omission or
discrepancy. then BC Hydro shall not rely on the error, omission or discrepancy to allege
a subsequent Breach that could have been avoided had BC Hydro so informed FortisBC.
For purposes of this Section 4.4, BC Hydro shall only be considered to become aware of
an emror, omussion or discrepancy if a BC Hydro or Powerex employee involved i
administering this Agreement has actual knowledge of the emor, omission or discrepancy
and the sigmificance of the emor. omission or discrepancy for preventing subsequent
Breaches.

4.5. Notice of Material Breach/Notice of Suspension

If FortisBC Breaches this Agreement and the Breach is material. or if there are persistent
Breaches (in either case. a “material Breach™), including any deemed material Breach as
descnibed m Section 4.2. BC Hydro may issue a notice (a “Notice of Material Breach™)
and FortisBC shall have 7 days after delivery of the Notice of Material Breach to satisfy
BC Hydro, acting reasonably. that the cause of the matenial Breach has been or will be
addressed to BC Hydro's reasonable satisfaction within the 7 day peniod. If FortisBC
fails to do so, BC Hydro may issue a further notice (a “Notice of Suspension”™) and
FortisBC’s night to export Eligible Energy during any hour when it is taking Electricity
from BC Hydro under the Power Purchase Agreement. and FortisBC's right to record
Eligible Energy m an FBC Eligible Exchange Account or to fransfer Eligible Energy
from an FBC Eligible Exchange Account. shall, effective on the date specified in the
Notice of Suspension. be suspended until such time as FortisBC has established to BC
Hydro's satisfaction. acting reasonably (which may include consideration of previous
Breaches and steps taken), that FortisBC has remedied the cause of the matenial Breach
and put procedures i place designed to avoid a recurrence of the material Breach.

4.6.  Good Faith Dispute

(a) If FortisBC in good faith disputes that there has been a material Breach,
then FortisBC may. provided it has given notice (a “Notice of Dispute™)
within the 7 day penod referred to in Section 4.5, subnut the question for
dispute resolution. and BC Hydro shall only issue a Notice of Suspension
if the arbitrator agrees that there has been a matenal Breach. In the case of
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a desmed material Breach referred to in Section 4.2, the arbitrator shall
only have the authority to determine whether one or more of the Breaches
referred to im Sections 4.2(a). 4.2(b) or 42(c) has occurred (and whether
the exception im Section 4.3 applies), and not whether the number,
frequency or volume of Breaches referred to in those sections give rise to
a material Breach

If FortisBC in good faith disputes that BC Hydro has acted reasonably in
determining that it is not satisfied that the cause of a matenial Breach has
been or will be addressed within 7 days of the relevant Notice of Material
Breach then provided FortisBC has given timely Notice of Dispute,
before issuing a Notice of Suspension, BC Hydro's Chief Executive
Officer shall give at least 14 days” wntten notice to FortisBC's Cluef
Executive Officer of BC Hydro's intention to issue a Notice of
Suspension. The Chief Executive Officers shall meet to try to resolve the
1ssues giving rise to BC Hydro's intention to suspend. If they fail to
resolve the issues to their mutual satisfaction within such 14 days, BC
Hydre may nevertheless issue a Notice of Suspension.

4.7.  Termination Right

If:
(a)

)
(©)

d

FortisBC exports Electricity while taking Electncity from BC Hydre
under the Power Purchase Agreement in any hour, during a period when
its right to do so is suspended pursuant to Section 4.5;

FortisBC breaches Section 4.5;

FortisBC's nght to export Electricity while taking Electricity from BC
Hydro under the Power Purchase Agreement in any hour is suspended for
more than 30 days in any 12 month rolling period; or

FortisBC's night to export Electricity while taking Electnicity from BC
Hydro under the Power Purchase Agreement in any hour is suspended
more than 2 times during any 12 month rolling peried;

then BC Hydro may ferminate this Agreement, with the pnor approval of the

Commission.

Before taking steps to terminate this Agreement BC Hydro's Chief

Executive Officer must give at least 30 days’ wntten notice to FortisBC's Chaef
Executive Officer of BC Hydro's intention to terminate the Agreement. The Chief
Executive Officers shall meet to try to resolve the issues giving nise to BC Hydro's
mtention to terminate. If they fail to resolve the issues to their mutual satisfaction within
such 30 days. BC Hydro may apply to the Commission for approval to termunate the

Agreement.
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4.8. Deemed Breach

If FortisBC does not provide timely and reliable information and accounting, as required
by this Agreement or the Master Accounting Agreement, in commection with its
performance of this Agreement, that itself shall be deemed a Breach of this Agreement.

INFORMATION, ACCOUNTING AND AUDITS

:}l

th
-

Information and Accounting

(a)  Each Party shall keep sufficient books and records in relation to its
performance of this Agreement so as to enable the Parties (or an auditor)
to determine or verify exports. amounts of Eligible Energy recorded in the
applicable FBC Eligible Exchange Account, the Eligible Account Balance,
WAX Capacity and FBC Enfitlement Energy in any hour, all billing and
payment amounts hereunder, and otherwise as may be required to
implement and confirm (or for an auditor to confirm) compliance with this
Agreement, and any related agreements.

(b)  Each Party shall provide access to the books and records described in
Section 5.1(a) to an auditor appointed pursuant to and in accordance with
the Master Accounting Agreement.

(c)  Each Party shall provide to the other Parfy and to an auditor appointed
pursuant to and in accordance with the Master Accounting Agreement any
and all information and accounting related to this Agreement as may
reasonably be required (1) to implement and confirm compliance with this
Agreement, (i1) to account for all billings and payments under this
Agreement, and (1ii) to account for framsactions and matters to be
accounted for under the Master Accounting Agreement.

5.2, Audits/Adjustments

(a)  Ifa Party discovers that any amount paid or payable under this Agreement
has been incomectly determined then subject to Section 3.7(j) of the
Master Accounting Agreement, the Parties shall make correcting
adjustments and adjusting payvments, if any.

(b)  If an audit under the Master Accounting Agreement shows that amounts
paid or payable under this Agreement have been incomectly determined
the Parties shall make comecting adjustments and adjusting payments, if
any.

(c)  If an audit under the Master Accounting Agreement shows that either
Party has failed to comply with this Agreement. such audit findings may
be used as evidence of a Breach of this Agreement for purposes of Section
4
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CONTRACT REPRESENTATIVES
Contract Representative

The following persons are hereby appomnted as the mutial confract representatives
(“Contract Representatives”) under this Agreement:

(@  for BC Hydro, Principal Engineer, Coordination Agreements; and
(b)  for FortisBC, Senior Manager. Power Supply & Planning.

Either Party may replace its Contract Representative by notice in writing to the other
Party from time to time. The Contract Representatives shall be responsible for the
relationship between the Parties under this Agreement.

Authority of Contract Representatives

Each Confract Representative shall have the authonty to make decisions with respect to
actions to be taken by its Party in the ordinary course of day-to-day management of the
obligations of such Party under this Agreement. The Contract Representatives shall have
no authorty, expressly or by course of conduct, to agree to amend this Agreement.

Meetings of Contract Representatives

The Contract Representatives shall meet at least each quarter and otherwise upon the
request of either Contract Representative.  Where appropriate, the Contract
Representatives may invite contract representatives under other agreements between the
Parties to attend meetings.

DISPUTE RESOLUTION
Disputes

If any dispute, question or difference of opinion between the Parties anses out of or under
this Agreement ("Dispute”) including (i) the interpretation of any provision of this
Agreement, (1) any matter on which agreement of the Parties is required and this
Apgreement provides may be submitted for dispute resolution in accordance with this
Section 7 in the absence of agreement. or (111} any proposed amendment to this
Apgreement then a Party may give to the other Party a notice (“Dispute Notice™)
specifying the Dispute and requinng its resolution under this Section 7. All Disputes
shall be exclusively resolved in accordance with the provisions of this Section 7.

Contract Representatives to Seek Resolution
If the Dispute 1s not resolved within 7 days after a Dispute Notice is given to the other

Party. each Party shall forthwith refer the Dispute to its Contract Representative and shall
cause its Contract Representative to negotiate in good faith to resolve the Dispute.
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Referral to Senior Executives

If a Dispute is not resolved within 7 days of the Dispute being referred to the Contract
Representative, or within 14 days after the Dispute Notice 15 given, whichever is earlier,
the Parties shall seek to resolve the Dispute through their respective senior executives (at
the wvice president level or higher) before proceeding to resolve the Dispute through
dispute resolution in accordance with Section 7.4. Each Party shall appoint a senior
executive to undertake such informal process within 10 days of a Party notifying the
other Party that the Contract Representatives have not timely resolved the Dispute and
the Parties shall use commercially reasonable efforts to resolve the Dispute through their
respective appointed senior executives within 30 days after notification.

Referral to Third Party for Resolution

If the Dispute is not resolved within 30 days of the Dispute being referred to the semor
executives, or if either Party fails to appoint a semior executive for that purpose, then
either Party may refer the Dispute for resolution in accordance with the following:

(a)  if the Dispute relates to any amendment to this Agreement proposed by
either Party, then:

(1) BC Hydro may apply to the Commission; and
(i)  FortisBC may file a complaint with the Commussion;

in respect of the proposed amendment and the other Party may intervene in such
proceeding; and

(b)  if the Dispute relates to any other matter, then either Party may refer the
Dispute to arbitration under the Commercial Arbitration Aci (Brtish
Columbia) for resolution.

Arbitration Procedure
The following rules shall apply to an arbitration under this Agreement:

(a)  The arbifration shall be conducted before one arbitrator mutually agreed to
by the Parties or if the Parties are umable to agree upon a mutually
acceptable arbitrator within 13 days after a demand for arbitration has
been given either Party may apply to the court pursuamt to the
Commercial Arbitration Act (Brtish Columbia) for the appointment of a
single arbitrator, and the provisions of the Commercial Arbitration Act
(British Columbia) shall govemn such appointment;

(b}  The venue for the arbitration shall be the venue selected by the arbitrator
m Vancouver, British Columbia, unless otherwise agreed between the
Parties;
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The arbifrator shall promptly fix the time, date and place of the hearing
and notify the Parties;

The arbifration shall be dealt with on an expeditious basis with both
Parties using commercially reasonable efforts to obtain and implement a
timely decision of the arbitrator;

Where provided for m this Agreement. or the Parties agree, the arbitrator
shall be mstructed to impose time himits of no more than 10 days on the
production of documents, filing of evidence, examination of witnesses and
filing of arguments. such that a decision may be rendered within 45 days
of appomntment of the arbitrator;

All costs of the arbitration shall be paid by the Parties in such amount and
proportions as the arbitrator may determine, and if the arbitrator does not
make an award of costs, the Parties shall bear the costs of the arbitration
equally and each Party shall bear its own costs;

The arbifrator shall promptly transmit an executed copy of its decision to
the Parties and the decision of the arbitrator shall be final binding and
conclusive upon the Parties;

The arbitrator shall determine the Dispute in accordance with the internal
laws of the Province of British Columbia and applicable Canadian federal
law, without giving effect to any conflict of law rules or other mules that
mught render such law mapplicable or unavailable; and

Neither Party shall commence or voluntanly parficipate in any court action
or proceeding relating to any Dispute except:

) for enforcement of arbitral awards or orders as contemplated
heren;

(1)  to restrict or vacate an arbifral decision based on commuption of the
arbitrator; or

(u1) to seek imjunctive relief if an arbitrator has not then been
appointed.

Authority of Arbitrator

If the Dispute mmvolves a matter on which agreement of the Parties is required and that
this Agreement provides may be submitted for dispute resolution in the absence of
agreement. each Party hereby expressly authonizes and directs the arbitrator to make the
required determination. Any such determination by the arbitrator shall be deemed to
have been the agreement of the Parties. No award or determination of an arbitrator may
be inconsistent with the terms and conditions of this Agreement.
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7.7.  Equitable Remedies

The arbitrator shall adudicate the dispute, and may grant remedies m both law and
equity. The Parties acknowledge that a declaratory judgment or damages may provide an
madequate remedy for breach of the provisions of this Agreement. and accordingly each
Party shall be entitled to seek specific performance, injunction or other similar remedy to
ensure full and proper performance by the other Party of its obligations under this
Apgreement. Subject to Section 7.5(1)(m1), such remedy may only be sought from the
arbitrator appointed under Section 7.5(a).

8. NOTICES
§.1. Notices

All notices, directions and other instmiments required or permitted to be given under this
Agreement shall be m wnting, and shall be sufficient in all respects if delivered, or if sent
by facsimile, or if sent by prepaid registered post mailed in Brifish Columbia to the
Parties at the following addresses respectively:

[E] to BC Hydro:
Brnitish Columbia Hydro & Power Authority
333 Dunsmuir Street
Vancouver. B.C.
V6B 5R3

Attention: Executive Vice-President. Generation
Facsimile Number: 604-623-4153

With a copy to:

Brtish Columbia Hydro & Power Authority
333 Dunsomur Street

Vancouver, B.C.

V6B SR3

Attention: Director of Legal Services
Facsimile Number: 604-623-3606

(b) to FortisBC:
FortisBC Inc.
10® Floor
1111 West Georgia Street
Vancouver, B.C.
VEE 4M3

Attention: Vice-President. Energy Supply
Facsimile Number: 604-592-7620

With a copy to:
ForfisBC Inc.
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10th Floor
1111 West Georgia Street
Vancouver, B.C V6E 4M3

Attention: General Coumsel
Facsimile Number: 604-443-6540

Either Party shall have the nght at any time to change its address by notice in writing sent
to the other Party at the address in effect hereunder.

8.2,  Delivery of Notices

Any notice, direction or other instrument shall be deemed to have been received on the
following dates:

(@)  if sent by facsimile, on the Business Day next following the date the
sender receives confirmation of successful transmission;

(b) if delivered, on the Business Day next following the date of delivery; or

(c)  if sent by registered mail on the seventh day following its mailing,
provided that if there is at the time of mailing or within 7 days thereafter a
mail strike, slowdown, lockout or other labour dispute which might affect
the delivery, then any notice, direction or other instrument, shall only be
effective upon actual delivery or if delivered or sent by facsimile.

8.3,  Electronic Notices

As an altemative to the methods of giving notice described In Section 8.1. a Party may
give notices, directions and other instruments required or permitted to be given under this
Agreement by electronic mail to the other Party’s representative(s) identified in Section
8.1 who continues to be employed by the other Party and is not to the knowledge of the
sending Party unavailable; provided (1) the notice, direction or other Instrument 1s stated
to be a notice, direction or other instrument required or permitted to be given under this
Agreement. (1i) the notice, direction or other instrument is concurrently also given by
electronic mail to the Corporate Secretary of the other Party. Any notice, direction or
other instrument given by electronic mail shall be deemed to have been received on the
Business Day next following the date of sending, provided that no such notice shall be
effective unless such notice is actually recetved by the representative(s).

9, MISCELLANEOUS
9.1. Time is of the Essence

If a Party persistently fails to perform any of its cbligations hereunder by the time(s)
provided for herein (and the result or effect of such failure is not provided for in this
Agreement), then the other Party may. by notice to the Party, require that from the date
specified in the notice time shall be of the essence with respect to such obligations.
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9.4

9.6.

9.7.

No Assignment Without Consent

(a)  Neither Party may sell. assign or otherwise transfer this Agreement or any
of its rights, obligations or lLiabilities under this Agreement to any other
person unless all such rights. obligations and habilities are assigned. and
then only with the prior consent in writing of the other Party.

()  Without limiting Section 9.2(a), a Party shall not sell, assign or transfer
this Agreement or any of its nights. oblizations and liabilities hereunder to
any other person unless the Power Purchase Agreement is concurrently
sold. assigned and transferred to the same person.

Reduction of FBC Entitlement Energy Upon Sale of Plant(s)

If FortisBC sells, assigns or transfers any of its Plants to a third party then, except to the
extent that FortisBC is entitled to purchase Entitlement from the purchaser of such
Plant(s). the FBC Entitlement Energy shall be reduced by the amount of Entitlement
Energy to which the buyer of the Plant(s) becomes entitled under the Canal Plant
Agreement.

No Third Party Beneficiaries

Nothing in this Agreement, express or implied, is intended or shall be construed to confer
upon or to give any Person, other than the Parties and their respective permutted
successors and assigns, any nghts or remedies under or by reason of this Agreement.

Further Assurances

Each of the Parties agrees that it shall take from time to time such actions and execute
such additional instnuments as may be reasonably necessary or convenient to implement
and carry out the intent and purpose of this Agreement.

No Consequential Damages

No arbitrator shall award any special, incidental. exemplary, punitive or consequential
damages with respect to, anising out of, relating o or in any way connected with a Party’s
performance or non-performance under this Agreement, provided nothing in this Section
9.6 shall limit any damages or other remedies for any Breach or matenal Breach of this
Apgreement that may be expressly provided for herem.

Waiver

The failure of a Party to insist on the strict performance of any provision of this
Agreement or to exercise any right, power or remedy upon a breach hereof shall not
constitute a waiver of any provision of this Agreement or limit that Party’s right
thereafter to enforce any provision or exercise any right.
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9.8.

9.9.

9.10.

9.11.

Governing Law

This Agreement and all the terms and conditions contained in it shall be govemed and
constried in accordance with the laws of British Columbia and, to the extent applicable,
shall be subject to (a) the provisions of the Utilities Commission Act, as amended or re-
enacted from time to time, and (b) the junisdiction of the Commission.

Reliance on Specified Indices

In the event that any provision of this Agreement relies on a specified index to determine
or calculate a price or payment pursuant to such provision. and such index (i) ceases to
exist or otherwise is no longer published or available to a Party (provided the Party
subscribes to receive such index, where subscniption is required), or (it) ceases to be the
index predominantly used to establish the market price for the applicable energy product
in the applicable market, then the applicable index shall be such index that most closely
applies to the provision and approximates the specified index (considering apphcable
factors, including delivery point, firmness of electricity. time of day and predominant use
of such index by market participants), or such other index as the Parties may agree. If the
Parties are unable to so agree within 30 days after the specified index ceases to exist or is
no longer published or available to a Party or the foregoing notice is given, either Party
may refer the matter to dispute resolution pursuant to Section 7.1. An arbifrator
appointed under Section 7.3(a) is expressly authorized and directed to select a substitute
mndex based on the foregoing criteria. Pending agreement on or determination of the
substitute index. the Party entitled to be paid based on the index shall specify an mterim
mdex or pricing method. acting reasonably, and amounts so paid based on such interim
mdex or pricing method shall be adjusted retroactively to the date the index ceased to
exist or be published.

Amendments

No amendment of this Agreement shall be valid unless made in wrnting and executed by
the appropriate duly authorized signatories of the Parties (and approved by the
Commission to the extent required by law) or unless ordered by the Commuission in
accordance with its authority under the Utilities Commission Act, either upon ifs own
motion or upon the application of either Party. A Party seeking amendment of this
Agreement by the Commission shall give reasonable prior notice thereof to the other
Party and the Parties shall negotiate in good faith to reach agreement on appropriate
amendments. if any, before applying to the Commission.

Enurement

This Agreement shall be binding upon and enure to the benefit of the Parties hereto and
thetr respective successors and permutted assigns.
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9.12. Counterpart Execution

This Agreement may be executed in counterparts, cach of which so executed shall be
deemed to be an original, and such counterparts together shall constitute but one and the
same.

9.13. Electronic Delivery

Delivery by a Party of an exccuted copy of this Agreement by electronic means shall be
effective delivery,

9.14. Restatement of Agreement Dated for Reference May 21, 2013

The Energy Export Agreement dated for reference May 21, 2013, and filed with the
Commission on May 24, 2013 is, as of the Effective Date, restated in its entirety by this
Agreement.

IN WITNESS WHEREOF the Parties have executed this Agreement as of the day and year
first above written.

BRITISH COLUMBIA HYDRO
AND POWER AUTHORITY

Wz

Authorized Signatory

FORTISBC INC.

By:

Autharized Signatory
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9.12. Counterpart Execution

This Agreement may be executed in counterparts, each of which so executed shall be
deemed to be an original, and such counterparts together shall constitute but one and the

same.

9.13. Electronic Delivery

Delivery by a Party of an executed copy of this Agreement by ¢lectronic means shall be

effective delivery.

9.14. Restatement of Agreement Dated for Reference May 21, 2013

The Energy Export Agreement dated for reference May 21, 2013, and filed with the
Commission on May 24, 2013 is, as of the Effective Date, restated in its entirety by this

Agreement.

IN WITNESS WHEREOQF the Parties have executed this Agreement as of the day and year

first above written.

BRITISH COLUMBIA HYDRO
AND POWER AUTHORITY

By:

Authorized Signatory

FORTISBG, INC.
i

/.«' R
By:': : ( 2

;iuﬂ]cjzéi':l Signatory

-
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ATTACHMENT 4

MASTER ACCOUNTING AGREEMENT

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY
and

FORTISBC INC.

DATED FOR REFERENCE

May 16, 2014
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MASTER ACCOUNTING AGREEMENT

THIS AGREEMENT is made as of the 26" day of May, 2014 (the “Reference Date™), to be
effective on the Effective Date.

BETWEEN:
BRITISH COLUMEBIA HYDRC AND POWER
AUTHORITY, having its Head Office at 333 Dunsmuir Street,
City of Vancouver, Province of British Columbia
(“BC Hydro")

AND:
FORTISBC INC., a body corporate having an office at 10® Floor,
1111 West Georgia Street. City of Vancouver, Province of British
Columbia
(“FortisBC™)

WHEREAS:

A BC Hydro, FortisBC, Teck Metals Ltd (“Teck”). Brilliant Power Corporation (“BPC™).

Brilliant Expansion Power Corporation ("BEPC”) and Waneta Expansion Limited
Partnership ("WELP™) are parties to the Canal Plant Agreement. and certain of such
parties are parties to the CPA-Related Agreements;

BC Hydro and FortisBC are parties to the Non-CPA-Related Agreements;

BC Hydro acts as the operator of the BC Control Area and the balancing authority in
British Columbia and FortisBC operates an integrated generation and transmission
system within the BC Control Area;

The Parties have agreed to provide certain information and accounting with respect to
both the CPA-Related Agreements and the Non-CPA-Related Agreements; and

The Accounting Procedures established pursuant to this Agreement are intended to be
adopted as an Operating Procedure under the Canal Plant Agreement, to the extent they
are reasonably necessary to implement the Canal Plant Agreement.

THIS AGREEMENT WITNESSES that in consideration of the covenants and agreements set
forth in this Agreement and of other good and valuable consideration. the Parties hereby
covenant, agree and declare as follows:
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1. DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement:

(a) “Accounting Procedures™ means the accounting procedures attached as Schedule
A, including the Appendices thereto, as they may be amended from time to time
in accordance with this Agreement:

(b) “Agreement” means this Master Accounting Agreement, as amended, restated
and/or supplemented from time to time, and specifically includes the Accounting
Procedures;

(c) “BC Control Area™ has the meaning ascribed to it in the Canal Plant Agreement.

and under current WECC and NERC rules is generally known as the “BC Hydro
Balancing Authority area™

(d) “BC Hydro System”™ means the interconnected generation and tramsmission
facilities and related protection. control and communication equipment in British
Columbia owned and/or operated by BC Hydro (excluding the Entitlement
Parties” System), including all additions and modifications thereto and repairs or
replacements thereof,

(e) “Brilliant Power Purchase Agreement” means the agreement made as of the 4th
day of Apnl 1996, between Brilliant Power Corporation (as assignee of
Columbia Power Corporation and CBT Power Corp.) and FortisBC (then known
as “West Kootenay Power Ltd.”), as amended. restated and/or supplemented from
time to time;

(63) “Business Day™ means any calendar day which is not a Saturday. Sunday or other
day recogmized as a statutory holiday in British Columbia;

(g) “Canal Plant Agreement” means the Second Amended and Restated 2005 Canal
Plant Agreement dated for reference November 15, 2011 among BC Hydro,
FortisBC. Teck. BPC, BEPC and WELP. as amended, restated and/or

supplemented from time to time;

(h) “Commercial Arrangements™ means the commercial arrangements that are
described in Section 3.5 of the Canal Plant A greement and are in effect from time
to time;

(1) “Commission” means the British Columbia Utilittes Commission established
pursuant to the Utilities Commission Act (British Columbia), or a successor
thereto;
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“CPA-Related Agreements” means:

) the Canal Plant Agreement, including the Operating Procedures made
pursuant to it;

(ii)  the BEPC CPA Scheduling Option Agreement made as of the 17 day of
July, 2005 and the Teck Cominco CPA Scheduling Agreement made as of
the 1% day of July, 2005;

(111)  the Commercial Arrangements; and

(iv)  other agreements that BC Hydro and FortisBC agree to from time to time,
each acting in good faith and in a reasonable manner;

each as they may be amended, restated and/or supplemented from time to time;

“Effective Date”™ means July 1, 2014, provided that the last of the conditions
precedent in Section 2.2 has then been met;

“Energy Export Agreement” means the Energy Export Agreement entered into
between BC Hydro and FortisBC concurrently with this Agreement. as amended.
restated and/or supplemented from time to time:

“Entitlement Parties™ means the parties to the Canal Plant Agreement. except
BC Hydro;

“Entitlement Parties’ System™ means the contiguous, interconnected generation
and transmission facilities and related protection. control and communication
equipment located in British Columbia and owned by one or more of the
Entitlement Parties or their affiliates, and includes all additions and modifications
thereto and repairs or replacements thereof, and specifically mcludes the Waneta
Expansion. even though it is connected to the Entitlement Parties’ transmission
facilities through facilities owned by BC Hydro;

“FBC Entitlement Energy” means FortisBC s share of the Entitlement Energy.
as set out and described in Table 9 of the Canal Plant Agreement under “FBC
Projects”, as redetermined and/or adjusted under that agreement from time to
time. plus Entitlement Energy attributable to the Brilliant Plant and sold to
FortisBC under the Brilliant Power Purchase Agreement;

“FBC Service Territory” means the area in British Columbia served, directly or
indirectly. by FortisBC from time to time, and connected by the Entitlement
Parties” System;

“General Wheeling Agreement™ means the General Wheeling Agreement. dated
October 15, 1986. between FortisBC and BC Hydro. as amended, restated and/or
supplemented from time fo time;
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“Imbalance Agreement” means the Imbalance Agreement entered into between
BC Hydro and FortisBC concurmrently with this Agreement. as amended, restated
and/or supplemented from time to time;

“Non-CPA-Related Agreements” means:

(1) the Power Porchase Agreement;

(11) the Energy Export Agreement;

(i)  the Imbalance Apreement;

{iv)  the General Wheeling Agreement; and

) other agreements that BC Hydro and FortisBC agree to from time to time,
each acting in good faith and in a reasonable manner;

each as they may be amended, restated and/or supplemented from time to time;

“NERC” means the North American Electric Reliability Corp.. or a successor
organization;

“Parties” means the parties to this Agreement and “Party” means either of them;
“Power Purchase Agreement” means the Power Purchaze Agreement entered

into between BC Hydro and FortisBC concurrently with this Agreement. as
amended. restated and/or supplemented from time to time;

“Reference Date” has the meaning ascribed to it on the first page of this
Agreement;

“WECC™ means the Western Electricity Coordinating Council. or a successor
organization; and

“WEPAS” means BC Hydro's Wheeling. Entitlement, Purchases Accounting
System. or any future replacement accounting system (by whatever name it 1s
kmown).

Canal Plant Agreement Definitions

Caprtalized words and terms in this Agreement that are not defined herein but are defined
in the Canal Plant Agreement shall have the meanings ascribed to them in the Canal Plant
Agreement.

Accounting Procedures Definitions

In this Agreement. named reports. summaries, forms and similar documents, that are not
defined in Section 1.1 or in the Canal Plant Agreement but are defined or described in the
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Accounting Procedures shall be as described in, and shall have the meanings ascribed to
them in_ the Accounting Procedures.

Interpretation

In this Agreement. except where otherwise expressly provided:

(a)

®)

(©

(d)

(e)

(&3]

(=)

uanless the context otherwise requires, words importing the singular include the
plural and vice versa, words importing gender include all genders. “o1” is not
exclusive, “including” is not limiting, whether or not non-limiting language (such
as “without limitation™) is used with reference to it. a grammatical variation of a
defined term shall have a comresponding meaning. and reference to any person
includes soch person's successors and assigns but, if applicable. only if the
successton Or assignment is permitted under this Agreement;

the inclusion of headings in this Agreement is for convenience only and shall not
affect the construction or interpretation of this Agreement;

any reference to an hour, day or month is a reference to a calendar hour. day or
month, unless specified otherwise;

any reference to a specified Section, subsection or other subdivision of this
Agreement or to an Appendix is to the designated Section. subsection or other
subdivision of, or Appendix to, this Agreement, unless the context otherwise
requires;

any reference to a statute includes and is a reference to such statute and to the
regulations made pursuant to it. with all amendments to them in force from time
to time, and to any statute or regulations that may be passed which supplement or
supersede such statute and such regulations;

all monetary amounts referred to in this Agreement are stated and shall be paid in
Canadian currency; and

the language used in this Agreement is the language chosen by the Parties to
express their mutual intent, and no mle of strict construction shall be applied
against either Party.

TERM AND CONDITIONS PRECEDENT

Term of Agreement

Subject to Section 2.2, the term of this Agreement shall commence on the Effective Date
and shall continue until the expiry or termunation of the last of the CPA-Related
Apgreements and the Non-CPA-Related Agreements to expire or terminate.
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Conditions Precedent to Agreement Becoming Effective

This Agreement shall not be effective unless each of the following conditions precedent
has, on or before December 1, 2013 or such later date as may be agreed between the
Parties. been satisfied:

(a) the Commission has issued an order under Sections 38 to 61 of the Utilities
Commission Act approving this Agreement, without imposing changes unless
acceptable to both Parties;

(b) the Power Purchase Agreement has become, or will concurmrently become,
effective in accordance with its terms; and

(c) Operating Procedure 20, in the form approved by the Parties as at May 21, 2013
(or in such other form as the Parties may subsequently agree), has been signed on
behalf of all parties to the Canal Plant Agreement.

Support and Cooperation in Obtaining Commission Approval

FortisBC shall support BC Hydro's application for approval by the Commission of this
Agreement. including intervening in support of the application, provided that FortisBC
reserves the right to oppose any changes proposed during proceedings before the
Commission with which FortisBC does not agree. FortisBC shall cooperate with BC
Hydro and provide such assistance as BC Hydro may reasonably request towards
obtaining approval of this Agreement by the Commission.

INFORMATION/ACCOUNTING TO BE PROVIDED
Information/Accounting for Non-CPA-Related Agreements

FortisBC shall obtain and make available to BC Hydro hourly (segregated where
reasonably required) energy and capacity information and accounting that BC Hydro
reasonably requires to implement the Non-CPA-Related Agreements and/or to enable BC
Hydro to confirm compliance by FortisBC with the Non-CPA-Related Agreements in
accordance with their respective provisions.

Information/Accounting for CPA-Related Agreements

(a) FortisBC shall obtain and make available to BC Hydro (on its own behalf and on
behalf of the other Entitlement Parties) hourly (segregated where so provided by
the Accounting Procedures or the CPA-Related Agreements) energy and capacity
information and accounting that BC Hydro reasonably requires to implement the
CPA-Related Agreements and/or to enable BC Hydro to confinm compliance by
the other parties to the CPA-Related Agreements (including FortisBC) with those
agreements, in accordance with their respective provisions, provided that either (1)
the applicable CPA-Related Agreement to which an Entitlement Party whose
information and/or accounting is to be provided is a party. contemplates the
provision of such information and accounting to BC Hyvdro, or (i) the agreement
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and consent of any Entitlement Party whose information and accounting is to be
provided by FortisBC has been obtained. FortisBC acknowledges and agrees that
agreement and consent by Entitlement Party(ies) to such information and
accounting being provided by FortisBC to BC Hydro is evidenced by Operating
Procedure 20 in the form agreed between the Parties as at May 21, 2013,

The Parties acknowledge and agree that the information and accounting required
by Operating Procedure 20 15 in addition to information and accounting
requirements in other current Operating Procedures under the Canal Plant
Agreement. If there are direct inconsistencies between the information and
accounting required by Operating Procedure 20 and the other comrent Operating
Procedures, the Parties shall use all reasonable efforts to ensure that such current
Operating Procedures are amended as may be required to address such
inconsistencies.

The Appendices to the Accounting Procedures set out and describe certain
specific data points for information (and whether such information is to be
aggregated or segregated) that. as at the Reference Date. the Parties reasonably
believe is required for purposes of this Agreement, the CPA-Related Agreements
and/or the Non-CPA-Related Agreements. FortisBC shall provide BC Hydro
with such information as it relates to FortisBC in accordance with this Agreement.
Subject to Section 3.2(a). FortisBC shall provide BC Hydro with such information
as it relates to the other Entitlement Parties in accordance with this Agreement.

BEC Hydro Informatien/Accounting

(=)

()

(€}

BC Hydro shall continue to provide FortisBC with hourly capacity information
and accounting using WEPAS, as it may be updated from time to time. Such
information and accounting shall be provided monthly, and otherwise as
requested or as necessary to resolve accounting and/or billing discrepancies.

BC Hydro shall make available to FortisBC, from meters that BC Hydro owns or
has access to, metering information that FortisBC reasonably requires in order to
provide any of the information and accounting contemplated by this Agreement.

BC Hydro shall provide other information requested by FortisBC that is in BC
Hydro's possession or control and that FortisBC reasonably requires to provide
any of the information and accounting contemplated by this Agreement.

FEC Service Territory Load/Resource Accounting/ Metering

(=)

FortisBC shall consolidate and provide to BC Hydro, all information and
accounting required to demonstrate the balancing of loads and resources in the
FBC Service Territory. including at each “point of interconnection™ and “point of
supply” uader the General Wheeling Agreement. FortisBC shall obtain all
necessary information and accounting from the other Entitlement Parties and
other third parties (including BC Hydro) to demonstrate the balancing of loads
and resources. BC Hydro shall use such information and accounting provided by
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FortisBC. in conjunction with information BC Hydro obtains from other sources,
to perform the requisite WEPAS accounting.

FortisBC shall make available to BC Hydro, from meters that FortisBC owns or
has access to, metering information that BC Hydro reasonably requires in order to
provide any of the information and accounting contemplated by this Agreement.

FortisBC shall comply with Operating Procedure 023 under the Canal Plant
Agreement, which requires FortisBC to provide BC Hydro (Generation) with a
forecast of the load on the Entitlement Parties” System for each hour, and to
notify BC Hydro (Generation) of any forecast change in load that exceeds 10
MW, in each case in accordance with the same timelines as provided for in
Operating Procedures under the Canal Plant Agreement. The Parties shall from
time to time negotiate in good faith to establish a method of timely providing such
information that is more efficient than the method provided for in Operating
Procedure 023 as at the Reference Date, failing which either Party may submit the
matter for dispute resolution in accordance with Section 10.

Required Information

For greater certainty, FortisBC acknowledges and agrees that houwrly energy and capacity
information and accounting, including for transactions:

@)
®)
©

@

(e)

®

that use or commit Entitlement Capacity. directly or indirectly; and/or
that commit capacity, including Entitlement Capacity. for reserves; and/or

that affect scheduled andfor actual power flows mnto or out of the Entitlement
Parties” System, including imports or exports between the FBC Service Territory
and any adjoining control area or balancing authority area. and transfers between
the BC Hydro System and the Entitlement Parties” System; and/or

that involve generation within the FBC Service Territory, that 1s to be recorded as
Eligible Energy under the EEA; and/or

that involve FortisBC power flows over the BC Hydro System or BC Hydro
power flows over the Entitlement Parties” System; and/or

that involve a transfer of Entitlement Energy and associated Entitlement Capacity
that is to be recorded as Eligible Energy under Section 3.4(f) of the Energy Export
Agreement;

are reasonably required by BC Hydro to implement the CPA-Related Agreements and the
Non-CPA-Related Agreements and/or to enable BC Hydro to confirm compliance with

such Agreements in accordance with their respective provisions.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 4

Master Accounting Agreement
Effective: July 1, 2014

First Revision of Page 12 of 34

R

36  Information May be Aggregated, Unless Otherwise Required

(a) BC Hydro acknowledges and agrees that information and accounting for
transactions referred to in Section 3.5 shall be provided (by FortisBC on its own
behalf in the case of the Non-CPA Related Agreements, and on behalf of the
Entitlement Parties (including FortisBC) in the case of the CPA-Related
Agreements) on an aggregated hourly basis unless (1) in the case of the Non-CPA-
Related Agreements, BC Hydro reasonably requires such information and/or
accounting to be provided on a segregated basis (as between FortisBC, on the one
hand, and the Entitlement Parties other than FortisBC, on the other hand) to
implement and/or confirm compliance with such agreements and (i) in the case of
the CPA-Related Agreements, BC Hydro reasonably requires such information
and/or accounting to be provided on a segregated basis to implement and confirm
compliance with such agreement(s) and either (A) the applicable agreement(s), to
which an Entitlement Party whose information and/or accouating is to be
provided is a party, contemplates the provision of such information and
accouvnting to BC Hydro on a segregated basis, or (B) the consent of any
Entitlement Party(ies) (other than FortisBC) whose information and/or accounting
is to be provided on a segregated basis by FortisBC has been obtained. FortisBC
acknowledges and agrees that consent by the Entitlement Party(ies) to information
and accounting being provided on a segregated basis 1s evidenced by Operating
Procedure 20 (in the form agreed between the Parties as at May 21, 2013).

() FortisBC acknowledges and agrees that information and accounting for
determining:

(1) WAX Capacity usage. and Eligible Energy amounts. (as each of those
terms is defined in the Energy Export Agreement) to implement and/or
confirm compliance with the Energy Export Agreement:

(i1)  FBC Entitlement Energy usage and Eligible Energy amouats, if and when
FortisBC sells. exchanges, or otherwise transfers FBC Entitlement Energy
or Eligible Energy to another Entitlement Party or any other person, to the
extent required to confirm compliance with Section 3.1(d) the Energy
Export Agreement;

(ii)  Entitlement usage by or on behalf of an Entitlement Party, to implement
and/or confirm compliance with the Commercial Arrangement(s) entered
into by that Entitlement Party:

(iv)  FortisBC imports imnto and exports from the FBC Service Temitory. to the
extent required to confirm compliance with any one or more of the Non-
CPA Related Agreements; and

) exports by Entitlement Parties (other than FortisBC) or other persons, to
the extent required to confirm compliance with Section 3.1(d) of the
Energy Export Agreement; and
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(vi) transfers of electrical energy that are deemed not to be transfers of
Imbalance Energy pursuant to Section 5.4(e) of the Imbalance Agreement.
unless the Parties have agreed on an alternative Accounting Procedure for
determining such transfers;

must be provided on a segregated hourly basis for both capacity and energy
amounts provided. in the case of a transaction described in paragraph (v) above,
that the consent of the Entitlement Party(ies) (other than FortisBC) or other
person whose information and/or accounting is to be provided on a segregated
basis by FortisBC has been obtained. For greater certainty. “segregated” means
the information is to be provided separately for a specific Entitlement Party, Plant
or contract provision, as applicable to the extent reasonably required by BC
Hydro to implement the CPA-Related Agreements or the Non-CPA-Related
Agreements and/or to enable BC Hydro to confirm compliance with such
agreements in accordance with their respective provisions.

3.7  Timing of Information/Accounting

(a) Information and accounting to be provided under this Agreement shall be
provided “after-the-fact”. except where required by the CPA-Related Agreements
and/or the Non-CPA-Related Agreements to be provided in advance.

(b) FortisBC shall provide information and accounting on a daily and weekly (which
may be a compilation of after-the-fact daily information) basis as follows:

(1) FortisBC shall use reasonable efforts to provide the Hourly CPA Capacity
Report and. if applicable. a Contingency Reserve Usage Form and
Imbalance Exception Report, in respect of each day by 1200 hours on the
Business Day immediately following such day and in any event shall
provide such report and form by no later than 1600 hours on the second
Business Day following such day; and

(i)  FortisBC shall provide the Daily and Hourly CPA Energy Accounting
Report. in respect of each week (Monday to Sunday) by no later than 1600
hours on the second Business Day following the end of such week;

A report may include estimates if there are unreconciled meter errors, scheduling
or other discrepancies. unavailable inputs, or disputes on inputs, provided that if it
includes any estimate, FortisBC shall use reasonable efforts to identify the parts
of the report that are estimates.

(c) BC Hydro shall provide the Monthly WEPAS Capacity Report providing the
hourly capacity accounting in respect of each calendar month as soon as
reasonably possible, and in any event by no later than the last day of the
immediately following menth; a report may include estimates if there are
unreconciled meter errors, scheduling or other discrepancies. unavailable inputs,
or disputes on mputs. provided that any estimate must be identified in such report;
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FortisBC shall provide the Monthly CPA Energy Accounting Report. the Monthly
PPA Summary, the Monthly Imbalance Summary and the Monthly Metening
Summary in respect of each calendar month as soon as reasonably possible. and in
any event by no later than the last day of the immediately following month; a
report may include estimates if there are unreconciled meter errors, scheduling or
other discrepancies, unavailable inputs, or disputes on inputs, provided that any
estimate must be identified in such report;

If any report provided under Sections 3.7(c) or 3.7(d) is based on estimates, the
Party responsible for providing such report shall finalize such report as soon as
possible, and in any event shall finalize it (or initiate dispute resolution pursuant
to Section 10 if it involves a dispute that is not resolved) by the end of the
calendar month after it was due to be provided:

BC Hydro shall review and notify FortisBC of any errors, omissions or
discrepancies of which it becomes aware in:

(1) the Hourly CPA Capacity Report and, if applicable, the Contingency
Reserve Usage Form and Imbalance Exception Report. provided by
FortisBC in accordance with Section 3.7(b)(i) as soon as reasonably
possible and in any event by no later than 5 Business Days after the day on
which FertisBC provides such information and accounting to BC Hydro;

(11)  the Daily and Hourly CPA Energy Accounting Report provided by
FortisBC in accordance with Section 3.7(b)(ii) as soon as reasonably
possible and in any event by no later than 8 Business Days after the day on
which FortisBC provides such Daily and Hourly CPA Energy Report to
BC Hydro; and

(i) the Monthly CPA Energy Accounting Report, the Monthly PPA
Summary, the Monthly Imbalance Summary and the Monthly Metering
Summary provided by FortisBC in accordance with Section 3.7(d) as soon
as reasonably possible and in any event within 20 Business Days of
receiving such information and accounting.

FortisBC shall review and notify BC Hydro of any emors, omissions or
discrepancies of which it becomes aware in the Monthly WEPAS Capacity Report
provided by BC Hydro in accordance with Section 3.7(c) as soon as reasonably
possible and in any event within 10 Business Days of receiving such information
and accounting.

It is acknowledged that the Monthly CPA Energy Reports are based on metered
data whereas daily and weekly information is based on telemetered data. Further,
after-the-fact information to be included in each Monthly CPA Energy Report
may not be known until after the relevant month has ended. Accordingly. there
may be slight discrepancies between (i) such monthly reports and (it) such daily
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and weekly information. Any such discrepancies shall not be reconciled unless
the differences are material.

(1) Subject to Section 3.7(j). a Party may at any time inform the other Party of any
material error, omussion or discrepancy that 1t did not discover within the relevant
time period described in Section 3.7(f) or 3.7(g). as applicable, and the Parties
shall comrect any such emror, omission or discrepancy and make correcting
adjustments and adjusting payments, if any. The Parties shall use good faith
efforts to resolve any disputes with respect to such errors or omissions discovered,
failing which either Party may submit the matter for dispute resolution in
accordance with Section 10 and Section 10.4(e) shall apply.

)] If, within 12 months of the date a Party provides any information, accounting or
report to the other Party in accordance with Sections 3.7(b), 3.7(c). or 3.7(d). as
applicable, neither Party notifies the other of any emrors, omissions or
discrepancies in such information, accounting or report. then the Parties shall be
enfitled to assume that such information, accounting or report is accurate, and
neither Party shall have any liability to the other Party for any error, omission or
discrepancy subsequently discovered in such information or accounting.

(k) Nothing in this Section 3.7 1s intended to affect any obligations under the CPA-
Related Agreements or the Non-CPA-Related Agreements that require scheduling
notifications, estimated vsage or other information to be provided in advance of
an operating hour.

(1 The Parties acknowledge and agree that the times specified in this Section 3.7 for
providing reports and for reviewing and notifying a Party of errors. omissions or
discrepancies may be adjusted from time to time in the Accounting Procedures by
mufual agreement of their Technical Committee representatives, and the adjusted
times shall thereupon govern, provided that a Party may, by reasonable notice to
the other Party, reinstate the times provided for in this Agreement.

38 Coordination of Accounting Systems

The Parties acknowledge that certain of the information and accounting in connection
with the CPA-Related Agreements and the Non-CPA-Related Agreements 1s financially
significant to both Parties, is complicated and/or is sequential, with the rights and
obligations of the Parties for any time period potentially being impacted by prior
information and accounting. Accordingly, the Parties agree to use all reasonable efforts
to ensure that information and accounting to be provided by one Party to the other Party
under this Agreement is provided in an efficient manner. and to coordinate their
respective accounting systems for this purpose. including the utilization of a database
software structure where the cost is warranted.

30 Costs

All costs of providing information and accounting under this Agreement shall be borne
by the Party required to provide same.
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3.10 A Party Remains responsible for Information/Accounting, Notwithstanding Usage
by Others

Unless agreed by the other Party, neither Party shall, by engaging a marketing agent, or
otherwise providing any or all of its rights under a CPA-Related Agreement or a Non-
CPA-Related Agreement (including rights to schedule imports or exports) to a third
party. be relieved of responsibility for obtaining and providing the required information
and accounting in relation to such agreement in accordance with this Agreement.

3.11 All Reasonable Efforts to Ensure Accuracy

Each Party shall use all reasonable efforts to ensure that information and accounting
provided by the Party under this Agreement i3 complete and accurate and shall, subject to
Section 3.7(j). promptly take steps to correct and reconcile any information and
accounting that 1s found to be incomplete or inaccurate.

3.12 Confidendality and Use of Information

(a) Each Party ("Receiving Party”™) shall, except with the prior written consent of the
other Party (“Providing Party™), keep confidential all information and accounting
that is provided by the Providing Party (whether of the Providing Party itself or.
where the Providing Party is FortisBC. of an Entitlement Party other than
FortisBC, and whether aggregated or segregated) under any of this Agreement,
the CPA-Related Agreements and/or the Non-CPA-Related Agreements. and that
the Receiving Party reasonably believes the Providing Party intends should be
kept confidential, other than information that is or becomes public through no
breach of this Agreement by the Receiving Party (“Confidential Information™),
and shall limit disclosure of the same to:

(1) its directors, officers, emplovees, agents. professional advisors,
consultants or affiliates (or any affiliates’ respective directors, officers,
employees, agents, professional advisors or consultants) who reasonably
need such information or accounting for a purpose or purposes
contemplated by this Agreement. the CPA-Related Agreements or the
Non-CPA-Related Agreements: or

(i)  an auditor appointed pursuant to and in accordance with the provisions of
this Agreement, the CPA-Related Agreements or the Non-CPA-Related
Agreements.

Each Party will take all reasonable precautions to ensure that any such person to
whom such Confidential Information is disclosed abides by the obligation of
confidentiality under this Section 3.12(a). Nothing in this Section 3.12(a) shall
limit disclosvre required by law or in connection with regulatory requirements
and/or filings.

(b) Neither Party shall use, or permit any person referred to in Section 3.12(a)(1) to
use, Confidential Information provided vander this Agreement by the other Party.

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3

Attachment 4

Master Accounting Agreement
Effective: July 1, 2014
First Revision of Page 17 of 34

41

43

44

S14-

if (1) such Confidential Information is market sensitive at the time of use, and (11)
such use would be contrary to laws, regulations. market mles or policies and
procedures applicable to such Party or person, or would uaduly discriminate
against. or deliberately and unfairly prejudice. the other Party. provided that
nothing in this Section 3.12(b) is intended to prevent a Party from enforcing ifs
rights under this Agreement. the CPA-Related Agreements or the Non-CPA-
Related Agreements.

(c) Nothing in this Section 3.12 is intended to derogate from the obligations of
confidentiality under the Canal Plant Agreement with respect to Confidential

Information provided pursuant to that agreement
ACCOUNTING PROCEDURES
Parties to Develop and Maintain Accounting Procedures

BC Hydro and FortisBC shall develop and maintain Accounting Procedures from time to
time that describe in reasonable detail the capacity and energy information and
accounting that is required to be provided by the Parties, whether it is to be hourly.
aggregated or segregated and the time and method of providing same, all pursuant to and
in accordance with this Agreement.

Accounting Procedures at Effective Date

The Accounting Procedures as at May 21, 2013 are attached as Schedule A. The
Accounting Procedures have been developed to reflect the requirements of this
Apgreement. which the Parties agree are reasonably required to implement and/or confirm
compliance with the CPA-Related Agreements and the Non-CPA-Related Agreements.

Accounting for GWA Purposes

(a) There shall be an allocation order of how resources shall be accouated for, and
allocated to “points of interconnection” and “points of supply” as defined under
the General Wheeling Agreement. The imitial allocation order is set out in the
Accounting Procedures as at May 21, 2013;

(b) The allocation order referred to in Section 4.3(a) may be changed by FortisBC
only if there is a material change in the CPA-Related Agreements or the Non-
CPA-Related Agreements or the Entitlement Parties” System that would adversely
affect FortisBC's ability to meet its load at the “points of interconnection”™ or
“point of supply”, and provided that FortisBC has given notice to BC Hydro that
is adequate in the circumstances.

Certain Requirements for Accounting Procedures

In addition to the requirements of Section 4.1, the Accounting Procedures in place from
time to time shall provide for the following:
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there shall be one or more stacking orders of how resources shall be accounted
for. such stacking orders to be consistent with requirements of this Agreement. the
CPA-Related Agreements and the Non-CPA-Related Agreements;

the Party providing information for transactions shall provide the information on
the basis of an hourly scheduling period, unless agreed otherwise by the Parties;

the Party providing information shall ensure that it is consistent across all
timeframes. products and components. as appropriate and applicable;

FortisBC shall provide all its inputs into the required accounting, including
FortisBC’s hourly load, imports and exports between the FBC Service Territory
and any adjoining control area or balancing authority area. and transfers between
the BC Hydro System and the Entitlement Parties’ System;

BC Hydro shall provide all its inputs into the required accounting, including the
WEPAS Report;

FortisBC shall report the amount of reserves it held, and was obligated to hold,
under the CPA-Related Agreements;

FortisBC shall provide unit outage and derate information (including the starting
and ending times for outages and derates) with respect to the Entitlement Parties’
Plants;

FortisBC shall provide hourly FBC Eligible Exchange Account (as defined in the
Energy Export Agreement) balances;

for the purposes only of tracking and applying the hourly FBC Eligible Exchange
Accouant limits under Section 3.8 of the Energy Export Agreement. FortisBC shall
calculate and provide the hourly aggregate balance in the Entitlement Parties’
applicable Exchange Accounts under the Canal Plant Agreement:

there shall be a process for timely acceptance and sign-off by the Parties on the
monthly reports;

FortisBC shall provide telemetered and metered generation information. and
document any differences between telemetered and metered records;

treatment of station service losses (including WAX) and transmission losses, as
appropriate and applicable;

upon request. each Party shall provide such other information as may be
reasonably required to implement the CPA-Related Agreements and the Non-
CPA-Related Agreements. and to confirm whether those agreements have been
complied with; and
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(n) each Party shall ensure information and accounting meets legal obligations and is
consistent with information filed or provided to regulatory authorities.

45  Accounting Procedures Binding on the Parties

The Accounting Procedures in effect from time to time shall be binding on each of the
Parties from the date agreed to by the Parties (or determined by an arbitrator if the Parties
are unable to agree) unfil they are modified or replaced in accordance with this
Agreement, and the Parties shall take all steps necessary to implement the Accounting
Procedures. If any information or accounting that is reasonably required to implement
the Non-CPA-Related Agreements and/or the CPA-Related Agreements and/or to enable
the other Party to confirm compliance with the CPA-Related Agreements or Non-CPA-
Related Agreements in accordance with their respective provisions is not provided for
under the Accounting Procedures, the Parties shall. subject to Section 3.2, act reasonably
and in good faith to timely provide such information and accounting pending
amendments to the Accounting Procedures.

46  Accounfing Procedures to be Reviewed Periodically, and Amended as Required

The Accounting Procedures shall be reviewed from time to time at the request of a Party
if 1t believes that they do not adequately meet the requirements of this Agreement, if there
have been changes to the Non-CPA-Related Agreements, CPA-Related Agreements or if
a Party reasonably believes that system, market or operational changes require changes to
the Accounting Procedures. Agreed amendments shall become effective on the date
specified therein If the Parties are unable to agree on appropriate amendments to the
Accounting Procedures within 90 days of a Party’s request, then either Party may submit
the matter for dispute resolution in accordance with Section 10.

2 CPA-RELATED AGREEMENTS AND OPERATING PROCEDURE 20
51 Accounting Procedures and Operating Procedure 20

It is intended that the Accounting Procedures form a single. integrated document
providing for certain information and accounting in respect of both the Non-CPA-Related
Agreements and the CPA-Related Agreements. The Canal Plant Agreement provides for
the parties to that agreement to develop Operating Procedures from time to time that are
reasonably required to implement the Canal Plant Agreement. It is the intent of the
Parties that those parts of the Accounting Procedures from time to time that are
reasonably required to implement the CPA-Related Agreements will be approved by the
parties to the Canal Plant Agreement as Operating Procedure 20 under the Canal Plant
Agreement. The Parties shall cause their representatives on the Canal Plant Agreement
Operating Committee to vote to adopt Operating Procedure 20 (initially in the form
agreed between the Parties as at May 21, 2013) and shall use all reasonable efforts to
have the other Entitlement Parties’ representatives on the Canal Plant Agreement
Operating Committee vote to adopt Operating Procedure 20, as it may be amended from
time to time in accordance with this Agreement and/or the Canal Plant Agreement.
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Notwithstanding Section 2.2, the obligations of the Parties under this Section 5.1 shall be
effective on May 21, 2013.

Information/Accounting for CPA-Related Agreements

FortisBC’s obligation to provide information and accounting in respect of any CPA-
Related Agreements to which it is not a party shall continue only for so long as it
continues to be system operator in respect of the Plants of the other Entitlement Parties
and the Entitlement Parties’ System. If FortisBC ceases to be system operator, it must
use commercially reasonable efforts to ensure that this obligation is assumed by the
person who replaces FortisBC as the system operator.

Amendments to Accounting Procedures re: CPA-Related Agreements

If the Accounting Procedures are proposed to be amended from time to time (whether by
agreement of the Parties or by determination of an arbitrator under Section 10). then, to
the extent the amendments relate to the CPA-Related Agreements, the Parties shall give
notice to the other Entitlement Parties under the Canal Plant Agreement. If the other
Entitlement Parties (or those Entitlement Parties affected thereby) agree to the
amendments, then the Accounting Procedures and Operating Procedure 20 shall be
amended accordingly to incorporate the amendments. If the other Entitlement Parties (or
those Entitlement Parties affected thereby) do not agree to the amendments, then either
Party (as a party to the Canal Plant Agreement) may dispute the failure to agree in
accordance with Section 12 of the Canal Plant Agreement on the basis that the proposed
amendments are, or are not, reasonably required to implement the CPA-Related
Agreements. Regardless of the outcome of dispute resolution under the Canal Plant
Agreement. BC Hydro and FortisBC shall nevertheless honour the amendments as
between themselves.

THIRD PARTY INFORMATION/ACCOUNTING
Third Party Information
The Parties agree as follows:

(a) Certain information and accounting which FortisBC makes available, or is
obliged to make available. hereunder to BC Hywdro is first made available to
FortisBC by Entitlement Parties (other than FortisBC) who are party to one or
more of the CPA-Related Agreements (the “Third Party Information™);

(b) FortisBC shall use commercially reasonable efforts consistent with its role as
agent for the other Entitlement Parties and system operator of the Entitlement
Parties” System to ensure that Third Party Information is accurate and timely
provided by the other Entitlement Parties and shall cooperate and assist in having
etrors or issues relating to timely and accurate provision of such information and
accounting corrected; and
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(c) FortisBC shall not be responsible or liable for any loss or damages whatsoever
suffered or incurred by BC Hydro, arising from or in connection with BC Hydro's
use of or reliance upon, any Third Party Information which FortisBC makes
available hereunder to BC Hydro. unless and then only to the extent that such loss
or damage 1s caused by the negligence or wilful misconduct of FortisBC in the
collection or provision of such Third Party Information to BC Hydro.

Limitations on Providing Information
The obligation of a Party (the “Disclosing Party™):

(a) to obtain and provide information and accounting relating to agreements to which
the Disclosing Party is not a party; and

(b) to permit the other Party to conduct an audit of the Disclosing Party’s records and
transactions pursnant to Section 7.1 in relation to any agreement to which the
Disclosing Party is not a party;

is subject to the relevant other Party first having authorized the Disclosing Party to
release the applicable information and accounting to the other Party in relation to such
agreement. if such authorization is required. In its dealings with any other relevant party,
each Party shall use all reasonable efforts to obtain such authorization. The Disclosing
Party shall require as a condition of any agreement it enters into after June 5, 2012 that it
be permitted to provide. and the other relevant party be required to provide. the
information and accounting described in this Agreement (including the Accouating
Procedures) and permit the audit described in Section 7.

Acknowledgement re CPA-Related Agreements

FortisBC acknowledges that Operating Procedure 20 provides the authorization to
disclose information of or relating to the other Entitlement Parties in respect of CPA-
Related Agreements.

INFORMATION AND AUDITS
Information

(a) FortisBC shall keep sufficient books and records in relation to its performance of
those of the CPA-Related Agreements and the Non-CPA-Related Agreements to
which it is a party. 50 as to enable an auditor to confirm FortisBC’s compliance
therewith.

(b) FortisBC shall keep records of its third party purchases and sales and other
transactions as may be required to verify the information and accounting required
to be provided under this Agreement.
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Audits

Either Party (the “Auditing Party™) shall be entitled to retain an independent third party
auditor to audit the books, records, operations and transactions of the other Party (the
“Audited Party™), on a confidential basis. to review the accuracy of information input
into the Accounting Procedures and the accuracy, timeliness and appropriateness of the
accounting outputs to enable the Auditing Party to confirm whether the Audited Party is
in compliance with this Agreement and those of the CPA-Related Agreements and/or the
Non-CPA-Related Agreements to which it is a party. The auditor shall not provide
commercially sensitive information to the Auditing Party or any other person in the
course of the audit or in the report of the results of its andit. but shall provide a report of
the results of its audit to the Aunditing Party. with a copy to the Audited Party. The
Audited Party shall make available to any such auditor all applicable records for purposes
of the anditor’s review. The Auditing Party shall bear the costs of the audit. unless the
audit shows that the Audited Party has failed to comply with this Agreement or any of the
CPA-Related Agreements and/or the Non-CPA-Related Agreements to which it is a
party. in which case the Audited Party shall pay the cost of the audit.

TECHNICAL COMMITTEE
Establishment of Technical Committee/ Members

A Technical Committee shall be established and maintained throughout the term of this
Agreement. consisting of two representative of each Party, each of whom shall serve until
notice has been given to the other Party of the selection of a successor.

Alternate Members

Each Party may give notice to the other Party of an altemate who shall serve during the
inability or absence of the representative of the Party giving notice.

Role of Technical Committee

The Technical Committee shall determine all matters relating to administration and
operation of this Agreement. the Power Purchase Agreement, Imbalance Agreement.
General Wheeling Agreement and Energy Export Agreement. and shall consider and
decide questions relating to operations under those agreements. the Accounfing
Procedures and the method of calculating and accounting for electricity taken, Exports,
Point of Delivery allocations, and other similar matters. The Technical Committee:

(a) may, from time to time, modify, terminate or replace the Accounting Procedures
and shall modify. terminate or replace same as may be reasonably required to
implement this Agreement. the Power Purchase Agreement, Imbalance
Agreement. General Wheeling Agreement and Energy Export Agreement;

(b) shall make such determinations, take such actions and perform such other roles
and responsibilities as are contemplated by this Agreement. or as the parties
direct; and
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(c) shall promptly notify the parties of all modifications or replacements of the
Accounting Procedures and other actions and decisions taken by the Technical
Committee pursvant to this Agreement.

The Technical Committee may recommend amendments to the Parties, but shall not have
the authority to amend this Agreement. the Power Purchase Agreement, Imbalance
Apgreement, General Wheeling Agreement and Energy Export Agreement, either
expressly or by course of conduct

Coordination with Canal Plant Agreement Operating Committee

Where practical, at least one of a Party’s represenfatives on the Technical Committee
shall be one of the Party’s representatives on the Operating Committee appointed under
the Canal Plant Agreement. In any event. the Technical Committee shall work closely
with the Operating Committee under the Canal Plant Agreement and shall work to ensure
that operations under this Agreement, the Power Purchase Agreement. the Imbalance
Apgreement, the General Wheeling Agreement and the Energy Export Agreement are
coordinated with the Canal Plant Agreement and that the Accounting Procedures are
administered in a coordinated manner with the relevant Operating Procedure(s) under the
Canal Plant Agreement.

Basis for decisions

No decision or action of the Technical Committee shall be effective unless it has been
approved by the affirmative votes of all representatives of the Parties or by written
instrument signed by all representatives of the Parties. In reaching decisions, the
Technical Committee shall attempt to achieve a just and equitable resolution of
disagreements consistent with this Agreement. the Power Purchase Agreement.
Imbalance Agreement, General Wheeling Agreement and Energy Export Agreement and
generally accepted utility practice.

Meetings

The Technical Committee shall meet (in person at a location convenient to the parties or
by telephone or video conference) as often as required to camry out its duties and
responsibilities under this Agreement, and at least once each quarter, and shall keep. and
promptly forward to each of the parties a copy of. written records of its meetings and
determinations. Any Party may require that a meeting of the Technical Committee be
held by giving notice of the time and location (or telephone or video conference
arrangements) and notice of the topics to be discussed at the meeting. to the other parties
at least 10 days prior to the date of the meeting. A quorum for a meeting of the Technical
Committee shall be one representative or alternate representative of each Party, except
that if a quorum has not been present at two consecutive meetings for which proper
notice has been given, the quorum for the next meeting shall be those representatives or
alternate represenfatives in attendance. The Technical Committee shall establish
additional rules. procedures and terms of reference goverming its own meetings and
determinations.
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9. CONTRACT REPRESENTATIVES
2.1 Contract Representative

The following persons are hereby appointed as the initial conftract representatives
(“Contract Representatives”) under this Agreement:

(a) for BC Hydro, Specialist Engineer, Generation Resource Management; and
(b) for FortisBC. Power Supply Operations Manager.

Either Party may replace its Contract Representative by notice in writing to the other
Party from time to time. The Contract Representatives shall be responsible for the
relationship between the Parties under this Agreement.

92 Authority of Contract Representatives

Each Contract Representative shall have the authority to make decisions with respect to
actions to be taken by its Party in the ordinary course of day-to-day management of the
obligations of such Party under this Agreement. The Contract Representatives shall have
no authority, expressly or by course of conduct. to agree to amend this Agreement.

93 Meetings of Contract Representatives

The Contract Representatives shall meet at least each quarter and otherwise upon the
request of either Contract Representative. Where appropriate, the Contract
Representatives may invite Contract Representatives under other agreements between the
Parties. or representatives of the Operating Committee under the Canal Plant Agreement.
to attend meetings.

10.  DISPUTE RESOLUTION
10.1  Definition of Dispute

If any dispute, question or difference of opinion between the Parties arises out of or under
this Agreement (“Dispute”), including: (i) the interpretation of any provision of this
Agreement (including the Accounting Procedures); or (ii) the failure to agree whether all
or any part of the Accounting Procedures are reasonmably required to be amended or
replaced and the terms thereof; or (iii) any matter on which agreement of the Parties is
required and this Agreement provides may be submitted for dispute resolution
accordance with this Section 10 in the absence of agreement. then a party may give to the
other party a notice (“Dispute Notice™) specifying the Dispute and requiring its
resolution under this Section 10. All Disputes must be resolved in accordance with the
provisions of this Section 10.
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Contract Representatives to Seek Resolution

If the Dispute is not resolved within 7 days after a Dispute Notice is given to the other
party, each Party shall forthwith refer the Dispute to its Contract Representative and
canse its Contract Representative to negotiate in good faith to resolve the Dispute.

Referral to Senior Executives

If a Dispute is not resolved within 7 days of the Dispute being referred to the Contract
Representatives or within 14 days after the Dispute Notice is given, whichever 15 earlier.
the Parties shall seek to resolve the Dispute through their respective senior executives (at
the vice president level or higher) before proceeding to resolve the Dispute through
dispute resolution in accordance with Section 10.4. Each Party shall appoint a senior
executive to undertake such informal process within 10 days of a Party notifying the
other Party that the Contract Representatives have not timely resolved the Dispute and
the Parties shall use commercially reasonable efforts to resolve the Dispute through their
appointed senior executives within 30 days after notification.

Referral to Arbitration

If the Dispute it not resolved within 30 days of the Dispute being referred to the senior
executives. or if any party fails to appoint a semor executive for that purpose, then either
party may submit the Dispute to arbitration under the Commercial Arbitration Act
(Bnitish Columbia). The following rules shall apply to an arbitration under this
Agreement:

(a) The arbitration shall be conducted before one arbitrator mutually agreed to by the
Parties, or if the Parties are unable to agree upon a mutually acceptable arbitrator
within 15 days after a demand for arbitration has been given either Party may
apply to the court pursuant to the Commercial Arbitration Act (British Columbia)
for the appointment of a single arbitrator. and the provisions of the Commercial
Arbitrafion Act (British Columbia) shall govern such appointment;

(b) The venue for the arbitration shall be the venue selected by the arbitrator in
Vancouver, British Columbia. unless otherwise agreed between the Parties:

(c) The arbitrator shall promptly fix the tune. date and place of the hearing and notify
the Parties;

(d) The arbitration shall be dealt with on an expeditious basis with both Parties using
commercially reasonable efforts to obtain and implement a timely decision of the
arbitrator;

(e) Where provided for in this Agreement, or the Parties agree, the arbitrator shall be
instructed to impose time limits of no more than 10 days on the production of
documents, filing of evidence. examination of witnesses, filing of arguments. such
that a decision may be rendered within 45 days of appointment of the arbitrator;
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(£ All costs of the arbitration shall be paid by the Parties in such amount and
proportions as the arbitrator may determine, and if the arbitrator does not make an
award of costs, the Parties shall bear the costs of the arbitration equally and each
Party shall bear its own costs;

(g) The arbitrator shall promptly transmit an executed copy of its decision to the
Parties and the decision of the arbitrator shall be final, binding and conclusive
upon the Parties;

(h) The arbitrator shall determine the Dispute in accordance with the internal laws of
the Province of British Columbia and applicable Canadian federal law, without
giving effect to any conflict of law rules or other rules that might render such law
inapplicable or unavailable;

(1) Neither Party shall commence or voluntanly participate in any court action or
proceeding relating to any Dispute except:

(1) for enforcement of arbitral awards or orders as contemplated herein;

(ii)  to restrict or vacate an arbitral decision based on cormoption of the
arbitrator; or

(i11)  to seek injunctive relief if an arbitrator has not then been appointed.
Authority of Arbitrator

If the Dispute involves the Accounting Procedures (including the failure to agree on any
proposed amendment, termination or replacement thereof), or relates to a matter on which
agreement of the Parties is required and that this Agreement provides may be submitted
for dispute resolution in the absence of agreement, each Party hereby expressly
authorizes and directs the arbitrator to make the required determination, including to
amend or replace all or any part of the Accounting Procedures in order to resolve the
Dispute, and such Accounting Procedures shall be binding on the Parties. until further
amendments are agreed or determuned by dispute resolution. Any such determination by
the arbitrator shall be deemed to have been the agreement of the Parties. No award or
determination of an arbitrator may be inconsistent with the terms and conditions of this
Agreement.

Equitable Remedies

The arbitrator shall adjudicate the dispute. and may grant remedies in both law and
equity. The parties acknowledge that a declaratory judgment or damages may provide an
inadequate remedy for breach of the provisions of this Agreement, and accordingly each
party shall be entitled to seek specific performance, injunction or other similar remedy to
ensure full and proper performance by the other party of its obligations under this
Agreement. Subject to 10.4(1)(iii), such remedy may only be sought from the arbitrator
appointed under Section 10.4(a).
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REMEDIES FOR BREACH
Notice

If a Party (the “Non-Breaching Party”™) considers that the other Party (the “Breaching
Party”) has breached this Agreement. including the Accounting Procedures (a
“Breach™). and (1) the Breach is material. or (ii) there are persistent Breaches (in each
such case. a “material Breach™) the Non-Breaching Party may give notice (the “Notice
of Breach™) to the Breaching Party identifying actions of the Breaching Party that the
Non-Breaching Party considers to represent a material Breach. The Breaching Party shall
within 15 days respond to the Notice of Breach, advising of the processes. procedures and
controls that the Breaching Party shall implement to ensure that such Breaches will not
recur in the future. or disputing the Notice of Breach. If the Breaching Party disputes the
Notice of Breach. the Notice of Breach and the Breaching Party’s response shall be
referred for dispute resolution in accordance with Section 10. If the matter is not
resolved in accordance with Section 10.2 or Section 10.3. either Party may submit the
matter for arbitration pursuant to Section 10.4 and the arbitrator is authorized and
directed to determine whether the Breaching Party has committed a material Breach of
this Agreement and. if so, the processes. procedures and controls that the Breaching Party
must implement to ensure that such Breaches will not recur in the future. In determining
what processes, procedures and controls that the Breaching Party must implement. the
arbitrator shall consider, among all other relevant factors, the cost to the Breaching Party
of implementing such processes, procedures and controls.

Second Notice

If the Breaching Party acknowledges or an arbitrator determines that the Breaching Party
has committed a material Breach of this Agreement and the Non-Breaching Party again
considers that the Breaching Party has committed a material Breach of this Agreement.
then the Non-Breaching Party may give a further notice (“Second Notice™) to the
Breaching Party identifying actions of the Breaching Party that the Non-Breaching Party
considers to represent a material Breach and the provisions of Section 11.1 shall again
apply. If the matter is not resolved in the manner provided for in Section 11.1 and the
arbitrator determines that the Breaching Party has committed a material Breach of this
Agreement or that any processes, procedures or controls that the Breaching Party was to
implement were not satisfactorily implemented. then the Non- Breaching Party may
apply to the Commission for remedies that the Non-Breaching Party considers
appropriate in the circumstances.

Remedies under other Agreements Unaffected
The Parties acknowledge and agree that the foregoing remedies are intended to be in

addition to any remedies they may have under any of the CPA-Related Agreements or the
Non-CPA-Related Agreements.
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114 Deemed Breach

If FortisBC does not provide timely and reliable information and accounting as required
pursuant to this Agreement in connection with its performance of this Agreement, that
itself shall be deemed a Breach of this Agreement.

12. NOTICES
121 Notces

All notices. directions and other instruments required or permitted to be given under this
Agreement shall be in writing, and shall be sufficient in all respects if delivered. or if sent
by facsimile. or if sent by prepaid registered post mailed in Brtish Columbia to the
Parties at the following addresses respectively:

(a) to BC Hydro:
Brtish Columbia Hydro & Power Authority
333 Dunsmuir Street
Vancouver, B.C.
V6B 5R3

Attention: Executive Vice-President. Generation
Facsimile Number: 604-623-4155

With a copy to:

British Columbia Hydro & Power Authority
333 Dunsmuir Street

Vancouver, B.C.

V6B 5R3

Attention: Director of Legal Services
Facsimile Number: 604-623-3606

(b) to FortisBC
FortisBC Inc.
10® Floor
1111 West Georgia Street
Vancouver. B.C.
V6E 4M3

Attention: Vice-President, Energy Supply
Facsimile Number: 604-592-7620

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 4

Master Accounting Agreement
Effective: July 1, 2014

First Revision of Page 29 of 34

With a copy to:

FortisBC Inc.

10th Floor

1111 West Georgia Street
Vancouver, B.C.

V6E 4M3

Attention: General Counsel
Facsimile Number: 604-443-6540

Either Party shall have the right at any time to change its address by notice in writing sent
to the other Party at the address in effect hereunder.

122 Delivery of Notices

Any notice. direction or other instrument shall be deemed to have been received on the
following dates:

(a) if sent by facsimile, on the Business Day next following the date the sender
receives confirmation of successful transmission:

() if delivered, on the Business Day next following the date of delivery; or

(c) if sent by registered mail. on the seventh day following its mailing. provided that
if there is at the time of mailing or within 7 days thereafter a mail strike,
slowdown, lockout or other labour dispute which might affect the delivery. then
any notice, direction or other mstrument. shall only be effective npon actual
delivery or if delivered or sent by facsimile.

12.3  Electronic Mail Notices

As an alternative to the methods of giving notice described in Section 12.1, a Party may
give notices, directions and other instruments required or permitted to be given under this
Agreement by electronic mail to the other Party’s representative(s) identified in Section
12.1 who continues to be employed by the other Party and is not to the knowledge of the
sending Party unavailable; provided (i) the notice, direction or other instrument is stated
to be a notice, direction or other instrument required or permitted to be given under this
Agreement, and (i1) the notice, direction or other instrument is concurrently also given by
electronic mail to the Corporate Secretary of the other Party. Anvy notice, direction or
other instrument given by electronic mail shall be deemed to have been received on the
Business Day next following the date of sending. provided that no such notice shall be
effective unless such notice 1s actually received by the representative(s).
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MISCELLANEOUS
Time is of the Essence

If a Party persistently fails to perform any of its obligations hereunder by the time(s)
provided for herein (and the result or effect of such failure is not provided for in this
Apgreement), then the other Party may. by notice to the Party. require that from the date
specified in the notice. time shall be of the essence with respect to such obligations.

No Assignment Without Consent

Neither Party may sell. assign or otherwise transfer this Agreement or any of its rights,
obligations or liabilities under this Agreement to any other person unless all such rights,
obligations and habilities are assigned, and then only with the prior consent in writing of
the other Party.

No Third Party Beneficiaries

Nothing in this Agreement, express or implied, is intended or shall be construed to confer
upon or to give any Person, other than the Parties and their respective permitted
successors and assigns, any rights or remedies under or by reason of this Agreement.

Further Assurances

Each of the Parties agrees that it shall take from time to time such actions and execute
such additional instruments as may be reasonably necessary or convement to implement
and carry out the intent and purpose of this Agreement.

No Consequential Damages

No arbitrator shall award any special. incidental, exemplary, punitive or consequential
damages with respect to, arising out of, relating to or in any way connected with a Party’s
performance or non-performance under this Agreement, provided nothing in this Section
13.5 shall limit any damages or other remedies for any Breach or material Breach of this
Apgreement that may be expressly provided for herein.

Waiver

The failure of a Party to insist on the strict performance of any provision of this
Agreement or to exercise any right, power or remedy upon a breach hereof shall not
constitute a waiver of any provision of this Agreement or limit that Party’s right
thereafter to enforce any provision or exercise any right.

Governing Law

This Agreement and all the terms and conditions contained in it shall be governed and
construed in accordance with the laws of British Columbia and. to the extent applicable.
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shall be subject to (a) the provisions of the Utilifies Commission Act, as amended or re-
enacted from time to time_ and (b) the jurisdiction of the Commission.

Amendments

(a) No amendment of this Agreement shall be valid unless made in writing and
executed by the appropriate duly authorized signatories of the Parties (and
approved by the Commission to the extent required by law) or unless ordered by
the Commussion in accordance with 1ts authority under the Utiliies Commission
Act, either upon its own motion or upon the application of either Party. A Party
seeking amendment of this Agreement by the Commission shall give reasonable
prior notice thereof to the other Party and the Parties shall negotiate in good faith
to reach agreement on appropriate amendments, if any, before applying to the
Commission. For greater certainty, an amendment to the Accouvnting Procedures
shall not be considered an amendment to this Agreement.

(b)  Neither Party shall apply to the Commission for approval of or to object to any
amendment of the Accouating Procedures agreed to or determined by an
arbitrator pursuant to the terms of this Agreement.

Enurement

This Agreement shall be binding upon and enure to the benefit of the Parties hereto and
their respective successors and permitted assigns.

Counterpart Execution

This Agreement may be executed in counterparts. each of which so executed shall be
deemed to be an original, and such counterparts together shall constitute but one and the
same.

Electronic Delivery

Delivery by a Party of an executed copy of this Agreement by electronic means shall be
effective delivery.
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13.12 Restatement of Agreement Dated for Reference May 21, 2013

The Master Accounting Agreement dated for reference May 21, 2013, and filed with the
Commission on May 24, 2013 is, as of the Effective Dale, restated in its entirety by this
Agreement,

IN WITNESS WHEREOQOF the Parties have executed this Agreement as of the day and year
first above written,

BRITISH COLUMBIA HYDRO
AND POWER AUTHORITY

B:,:.H__..«é%ﬁf Jé ~

Authorized Signatory

FORTISBC INC.

By:
Authorized Signatory
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13.12 Restatement of Agreement Dated for Reference May 21, 2013

The Master Accounting Agreement dated for reference May 21, 2013, and filed with the
Commission on May 24, 2013 is. as of the Effective Date, restated in its entirety by this
Agreement.

IN WITNESS WHEREOF the Parties have executed this Agreement as of the day and year
first above written.

BRITISH COLUMBIA HYDRO
AND POWER AUTHORITY

By:

Authorized Signatory

FORTISBC II\;C.

| N
}Z (A kL\

( Aulhurizs:?'d Signatory
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APPENDIX A
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SCHEDULE 3808 — TRANSMISSION SERVICE — FORTISBC

Availability:

Applicable in:

Billing Demand:

Maximum
Tranchel Amount

Scheduled Energy
Less Than or

Equal to Annual

This schedule is available to FortisBC in accordance with the terms and
conditions of the Agreement between BC Hydro and FortisBC entered into
and deemed effective the 1st day of July 2014 (the "Power Purchase
Agreement"”). The Contract Demand shall not exceed 200 MW in any hour.

For Electricity delivered to FortisBC at each Point of Delivery as defined in
the Power Purchase Agreement.

Demand Charge: $6.925 per kW of Billing Demand per Billing

Month plus
4.059¢ per kW.h
12.97¢ per kW.h

The Demand for billing purposes in any Billing Month shall be the greatest of:

Tranche 1 Energy Price:

Tranche 2 Energy Price:

1. the maximum amount of Electricity (in kW) scheduled under the
Power Purchase Agreement, for any hour of the Billing month;
2. 75% of the maximum amount of electricity (in kW) scheduled under

the Power Purchase Agreement in any hour in the 11 months of the
Term immediately prior to the Billing Month (or less than 11 months,
if the Effective Date is less than 11 months prior to the Month); and

3. 50% of the Contract Demand (in kW) for the Billing Month.

If FortisBC has reduced the Contract Demand in accordance with the Power
Purchase Agreement, the amount of Electricity specified in Section 2 above
may not exceed an amount equal to 100% of the Contract Demand.

The Maximum Tranche 1 Amount for each Contract Year is 1,041 GW.h.

In any Contract Year, for the amount of the Scheduled Energy taken or
deemed to be taken that is less than or equal to the Annual Energy
Nomination, FortisBC shall pay:

%?#ation (a) The Tranche 1 Energy Price for each kW.h of such Scheduled Energy
- taken or deemed taken that is less than or equal to the Maximum
Tranche 1 Amount; and
(b) The Tranche 2 Energy Price for each kW.h of such Scheduled Energy
taken that exceeds the Maximum Tranche 1 Amount.
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Scheduled Energy In any Contract Year, for the amount of the Scheduled Energy taken or
Exceeding the deemed to be taken that exceeds the Annual Energy Nomination, FortisBC
Annual Energy shall pay:

Nomination

(8) 150% of the Tranche 1 Energy Price, for each kW.h of such Scheduled
Energy taken or deemed taken that that exceeds the Annual Energy
Nomination, but is less than or equal to the Maximum Tranche 1
Amount; and

(b) 115% of the Tranche 2 Energy Price, for each kW.h of such Scheduled
Energy taken that exceeds the Annual Energy Nomination and also
exceeds the Maximum Tranche 1 Amount.

Annual Minimum In any Contract Year, FortisBC shall schedule and take an amount of
Take Electricity equal to at least 75% of the Annual Energy Nomination, and shall
be responsible for any Annual Shortfall.

Note: The terms and conditions under which service is supplied to FortisBC are
contained in the Power Purchase Agreement.

Taxes: The rates and charges contained herein are exclusive of the Goods and
Services tax and the Social Services tax.

Rate Rider: The Deferral Account Rate Rider as set out in Rate Schedule 1901 applies to
all charges payable under this Rate Schedule, before taxes and levies.

Rate Increase: The Tranche 1 Energy Price and Demand Charge are subject to the same
rate adjustments as Schedule 1827. Tranche 2 Energy Price is subject to
changes as provided for in the Power Purchase Agreement.

Effective April 1, 2014 the Tranche 1 Energy Price and the Demand Charge
under this schedule includes an increase of 9.0% before rounding, approved
by BCUC Order No. G-48-14.
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ACCEPTED:

AMENDED AND RESTATED WHEELING AGREEMENT

This Amended and Restated Wheeling Agreement is made as of the 26® day of May, 2014, to be
effective on the Effective Date.

BETWEEN: BRITISH COLUMBIA HYDRO AND POWER AUTHORITY.
having its head office at 333 Dunsmmur Street. Vancouver, Brfish
Columbia

(“BC Hydro™)

AND: FORTISBC INC.. a body corporate having its head office at 10 Floor.
1111 West Georgia Street, Vancouver, British Columbia

{(“FortisBC™)

WHEREAS:

A BC Hydro and FortisBC (then known as “West Kootenay Power and Light Company
Limited™) entered into a general wheeling agreement made as of October 15, 1986
(together with amendments thereto, the “Original GWA™);

B. FortisBC and BC Hydro serve adjacent areas in British Columbia and have various points
of elecirical system interconnection which permut the transfer of elecincity to and from
their respective systems;

C. FortisBC desires fo wheel electnicity on a firm basis over BC Hydro fransmission
facilities and on a non-firm basis in certain circumstances;

D. BC Hydro 15 willing to wheel electricity for FortisBC under the ferms and condifions as
are provided for by this Agreement; and

E. The Parties have recently entered into a Power Purchase Agreement respecting power
purchases by FortisBC from BC Hydro, and other associated agreements including the
Imbalance Agreement and the Master Accounting Agreement, all of which required them
to make certain changes to the Oniginal GWA; and in addition the Parties desire to update
the Original GWA. as reflected in this Agreement.

THIS AGREEMENT WITNESSES that in consideration of the covenants and agreements set
forth in this Agreement and of other good and valuable consideration the Parfies hereby
covenant, agree and declare as follows:

ORDER NO.
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1. DEFINITIONS AND INTERPRETATION
1.1 Definitions

In this Agreement:

(a) “Accounting Procedures” means the accounting procedures established from
time to fime under the Master Accounting Agreement;

()  “Agreement” means this Agreement, as amended. restated and'or supplemented
from time to time, and any schedules or exhibits referred to in it as being attached
to if;

(c)  “Allocated Resources” at a Point of Interconnection means the total amount of
resources available to FortisBC pursuant to (1) the Power Purchase Agreement.
and (it) this Agreement, including General Wheeling and Emergency Wheeling
but excluding any POl Imbalance Wheeling as allocated to that Pomt of
Interconnection in accordance with the Accounting Procedures. For clamty,
uless there is an Energy Deficit or Energy Surplus, the Allocated Resources at a
Point of Infercommection will be equal fo the Net Obligations at that Pomnt of
Interconnection;

(d)  “Billing Month™ means a calendar month

(e) “Business Day™ means any calendar day which is not a Saturday, Sundav or other
dav recognized as a statutory holiday in British Columbia;

) “Canal Plant Agreement” means the Second Amended and Restated 2005 Canal
Plant Agreement dated for reference November 15, 2011 among BC Hydro,
FortisBC. Teck Metals Ltd.. Brlliant Power Corporation, Brilliant Expansion

Power Comporation and Waneta Expansion Limited Partnership, as amended,
restated and/or supplemented from time fo time;

(g) “Commission” means the British Columbia Utilities Commission established
pursuant to the Utilities Commission Act (British Columbia), or a successor
thereto:

(h) “Contract Year” means, in the first year of this Agreement the period
commencing on the Effective Date and ending on September 30, 2014, and in all
subsequent years of this Agreement, means a period commencing on October 1
and ending on the following September 30, provided that if this Agreement
terminates earlier than September 30, 2045, the last Contract Year shall end on
the earlier termination date;

(1) “Creston Point of Interconnection”™ has the meaning given to it in Appendix I

ACCEPTED:
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i} “Effective Date” means July 12014, provided that the last of the conditions
precedent in Section 2 4 has then been met;

(k)  “electricity” means inclusively electric capacity and electric energy unless the
context requires otherwise;

)] “Emergency Wheeling”™ means the transmission by BC Hydro of FortisBC s
electricity from the Point of Supply to a Point of Interconnection in excess of the
applicable Nominated Wheeling Demand to serve FortisBC s Net Obligations at
that Point of Inferconnection, where such excess is required by FortisBC to meet
unforeseen transmission outages or other bona fide emergencies on FortisBC s
transmussion system, or 15 otherwise permutted by Section 4.2(b) or paragraph 2 of
Appendix III of this Agreement;

{m) “Energy Deficit”™ means that FortisBC's Net Obligations at a Point of
Interconnection exceed the amount of its Allocated Resources at that Point of
Interconnection, as calculated for that Point of Interconnection pursuant fo and m
accordance with the Accounting Procedures;

(n) “Energy Swrplus” means that FortisBC's Net Obligations at a Point of
Interconnection are negative, as calculated for that Point of Interconnection
Puzsuant W and m aceondance will e Accounling Procedues,

(o)  “Force Majeure™ means any cause which is beyond a Party’s reasonable control.
in each case that directly affects the Party’s ability to perform hereunder; a Force
Majenre event does not include an act of negligence or mtentional wrongdoing or
lack of money or credit or economic hardship:

(p)  “General Wheeling” means the transmission by BC Hydro of FortisBC's
electricity from the Point of Supply to a Point of Interconmection to serve
FortisBC s Net Obligations at that Point of Inferconnection:

{q) “Good Utility Practice” means any of the practices, methods and acts engaged
in or approved by a significant portion of the electric utility industry during
the relevant time period. or any of the practices, methods and acts which, in
the exercise of reasonable judgment in light of the facts known at the time the
decision was made, could have been expected to accomplish the desired result
at a reasonable cost consistent with good business practices, reliability, safety
and expedition Good Utility Practice is not intended to be lumited to the
optinmumn practice, method or act to the exclusion of all others, but rather to be
acceptable practices, methods or acts generally accepted in the WECC region;

(1) “Imbalance Agreement” means the Imbalance Agreement enfered into between
BC Hydro and FortisBC concurrently with the Power Purchase Agreement, as
amended. restated and/or supplemented from time to fime;

ACCEPTED:
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(s) “load™ at a Point of Interconnection means the sum of all telemetered generation
within the load centre served by that Point of Interconnection less the amount of
electricity metered as flowing out of the load cenfre, calculated in accordance
with paragraph 3 of Appendix IIT;

() “Master Accounting Agreement” means the Master Accounting Agreement
entered into between BC Hydro and FortisBC concurrently with the Power
Purchase Agreement, including the Accounting Procedures established pursuant
toit, in each case as amended, restated and/or supplemented from time to time;

{u)  “Net Obligations”™ means the total load at a Point of Interconnection, less any
generation at that Point of Interconnection, less all imports scheduled to that Point
of Interconnection, plus all exports scheduled from that Point of Interconnection
For clarity, Net Obligations at a Point of Interconnection, where positive, will be
equal to the Allocated Resources at that Point of Interconnection plus any POI
Imbalance Wheeling to that Point of Interconnection;

{(v)  “Nominated Wheeling Demand” means the maxinmum rate as nonunated by
FortisBC and at which BC Hydro agrees to provide continnous firm General
Wheeling from the Pomt of Supply to a particular Point of Interconnection during
a stated Contract Year;

(w) “OATT" means BC Hydro's Open Access Transmission Tariff as approved by
the Commission from time to time;

{x) “Okanagan Point of Interconnection”™ has the meaning given to it mn
Appendix I

(v)  “Parties” means the parties to this Agreement and “Party” means either of them;

(z)  “POI Imbalance Wheeling” means the transmussion by BC Hydro of FortisBC s
electricity on a non-firm basis:

(1) from the Point of Supply to a Point of Interconnection, in the event of an
Energy Deficit at that Point of Interconnection; and

(i) from a Point of Interconnection fo the Point of Supply, in the event of an
Energy Surplus at that Point of Interconnection

{aa) “Point of Interconnection™ means a point exclusive of the Point of Supply as
specifically idenfified 1 accordance with Section 3;

{bb)  “Point of Supply”™ means the “Kootenay Interconnection” as defined in the Canal
Plant Agreement. For purposes of this Agreement. the points of inferconnection
emmmerated m such defimtion will, except in respect of Sections 4 and 10, be
deemed, collectively, to be a single point of supply;

ACCEPTED:
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(cc)  “Power Purchase Agreement™ means the Power Purchase Agreement between
BC Hydro and ForfisBC. to be effective July 1. 2014, as amended, restated and/or
supplemented from time fo fime;

(dd) “Prime Rate” means the anmeal rate of interest designated by the Bank of
Montreal as its “prime rate” for Canadian dollar commercial loans to customers n
Canada:

{ee) “Princeton Point of Interconnection” has the meaning given fo it in Appendix [

(ffi  “Rate Schedule 3817" means Rate Schedule 3817 to BC Hydro's Electric Tanff
as approved by the Commission from time to time;

{gg) “Term™ has the meaning given to it in Section 2.1;

{hh) “Total Transmission Nomination™ means the amount nominated by ForfisBC
for each Point of Interconnection and accepted by BC Hydro pursuant to
Section 6.2 for a stated Contract Year;

(i) “WECC™ means the Western Electricity Coordinating Council, or a successor
organization;

(170 “Wheeling” and all forms of the verb to “Wheel” means General Wheeling,
Emergency Wheeling or POI Imbalance Wheeling, as applicable; and

(k) “WTS-VAS Loop™ means, collectively, FortisBC's transmission lines connecting
its Vaseux Lake and Warfield Terminal Stations.

1.2 Interpretation
In this Agreement, except where otherwise expressly provided:

(a)  unless the context otherwise requires, words importing the singular include the
plural and vice wversa, words importing gender include all genders, “or™ is not
exclusive, “including™ is not limiting. whether or not non-limiting langnage (such
as “without limitation™) is used with reference to it. a grammatical variation of a
defined term shall have a comesponding meaning, and reference to any person
includes such person’s successors and assigns but, if applicable, only if the
succession of assignment is permitted under this Agreement;

(b)  the inclusion of headings in this Agreement is for convenience only and shall not
affect the construction or mnferpretation of this Agreement;

(c) any reference to an hour, day or month is a reference to a calendar hour, day or
month, unless specified otherwise;

ACCEPTED:
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(d)  any reference fo a specified Section, subsection or other subdivision of this
Agreement or to an Appendix is to the designated Section, subsection or other
subdivision of or Appendix to, this Agreement, unless the context otherwise
requires;

(&)  any reference to a stamie includes and is a reference to such statute and to the
regulations made pursuant to it, with all amendments to them in force from time
to time. and to any statute or regulations that may be passed which supplement or
supersede such statute and such regulations;

f) all monetary amounts referred to in this Agreement are stated and shall be paid in
Canadian currency;

(g)  the language used in this Agreement is the language chosen by the Parties to
express their nuitual intent. and no mnile of strict construction shall be applied
against either Party, and

(h)  in the event of any express conflict or inconsistency between this Agreement and

the Master Accounting Agreement or the Accounting Procedures, this Agreement
shall have priority and prevail.

2. TEREM
21 Term

Subject to Section 2 4. the term of this Agreement (the “Term™) shall commence on the
Effective Date and shall continue until September 30, 2045 and thereafter unless
terminated pursuant to Section 2.2, Expiry or early termunation of this Agreement shall
not relieve either Party from any liability or obligation then accrued but unsatisfied.

22 Termination and Notice

At any time after October 1. 2039, either Party may nofify the other of its intention that
this Agreement be terminated and upon giving of such notice, this Agreement shall
termuinate without further notice or action by either Party. on the last day of September
which next follows the passage of five full years from the date of the notice.

2.3 Regulatorv Changes

(a) If, at any time, there occurs a regulatory change that would result in a material
incremental cost:

(1) to BC Hydro m providing General Wheeling to etther (or both) of the

Creston Point of Interconnection or the Princeton Point of Interconnection:
or
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(1)  to FortisBC mn taking General Wheeling at either (or both) of the Creston
Point of Interconnection or the Princeton Point of Interconnection.

then, notwithstanding Sections 2.1 and 2.2, the Party so affected may notify the
other of ifs infenfion fo ternunate General Wheeling fo such relevant Point(s) of
Interconmection.

(b)  Upon giving of such notice by either Party. General Wheeling and Emergency
Wheeling to the specified Point of Interconnection shall terminate without further
notice or action by either Party on the last day of September which next follows
the passage of five full years from the date of the notice, and subject to Section
6.1(f) such Point(s) of Interconnection shall be deemed fo be removed from this
Agreement for the purposes of General Wheeling and Emergency Wheeling only.

24  Condidons Precedent to Agreement Becoming Effective

This Agreement and any amendments to Rate Schedule 3817 required as a result of this
Agreement shall not be effective unless each of the following conditions precedent has.
on or before December 1. 2013 or such later date as may be agreed between the Parties.
been satisfied:

(a) the Commission has issucd an order under Sections 58 to 61 of the Uiilities
Commission Act (British Colmmbia) approving this Agreement, including the
amended Rate Schedule 3817 attached as Appendix II. without imposing changes
unless acceptable to both Parties; and

{(b)  each of the Power Purchase Agreement, Imbalance Agreement and the Master
Accounfing Agreement has become, or will concurrently become, effective in
accordance with its respective terms.

[
=]

Support and Cooperation in Obtaining Commission Approval

FortisBC shall support BC Hydro's application for approval by the Commission of this
Agreement and the amendments to Rate Schedule 3817 contemplated in this Agreement.
including intervening in support of the application, provided that FortisBC reserves the
right to oppose any changes proposed during proceedings before the Commission with
which FortisBC does not agree. FortisBC shall cooperate with BC Hydro and provide
such assistance as BC Hvdro mav reasonably request towards obtaining approval of this
Agreement by the Commission.

2.6  Agreement Amends and Restates the Original GWA
The Original GWA, including all technical decisions thereunder, is as of the Effective
Date amended and restated in its enfirety by this Agreement, provided that such

amendment and restatement of the Ongmal GWA shall not relieve either Party from any
liability or obligation accrued but unsatisfied thereunder as at the Effective Date. and
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provided that the Nominated Wheeling Demands delivered by FortisBC to and accepted
by BC Hydro pursuant to the Original GWA shall continue to apply for the purposes of
this Agreement in accordance with Section 6.3(a).

i POINTS OF INTERCONNECTION AND SUPPLY

The Points of Interconnection between BC Hydro and FortisBC to which electricity may
be Wheeled from the Point of Supply (or from which electricity may be Wheeled to the
Point of Supply. in the event of an Energy Surplus) under this Agreement are as listed in
Appendix I which may be amended from time to time by agreement between the Parties.

4. INTERCONNECTED OPERATION

4.1  Maintenance of Voltage

BC Hydro shall operate its system facilities to maintain, under normal conditions and in
accordance with Good Utility Practice, the voltage at the Point of Supply and each Point
of Interconnection within plus or minus 10 percent of the nomal voltage (SOD, 230,
138, 63 kV) assunung that the FortisBC power flow taken at each Point of
Interconnection is between unity power factor and 0.95 power factor leading.

4.2 Reactive Power (var) Requirement

{a)  FortisBC shall use its best efforts to plan and operate in accordance with Good
Utilitv Practice to operate at reasonable reactive power (var) flow at the Point of
Supply and zero var flow at each Point of Interconnection If, in BC Hydro's
opinion, actual operation mdicates that excessive var flows occur at any of these
Points, BC Hydro shall have the right to give notice to FortisBC to either rectify
the sitwation or pay for the supply. installation and operation of var flow
equipment necessary to rectify the sifuation.

(b)  Durning periods of time when the 40 Mvar capacitor bank installed at Vernon
Terminal (paid for by FortisBC) is available for service. the var flow that is
spectfied 1n this Section will be adjusted by the vars that are provided by such 40
Myvar capacitor bank. BC Hydro shall use reasonable efforts fo plan the operation
of such capacitor bank so that any required outages at Vernon have minimum cost
impact on FortisBC. For emergency outages of the capacifor bank BC Hydro wall
apply its post-contingency operating criteria m determining the wvar flow
requirements at Vemon Terminal and FortisBC mav request relief under the
Emergency Wheeling provisions of this Agreement.

4.3  Loop Operations

The Parties shall operate their respective fransmission systems on a closed loop basis,
except that the Creston Point of Inferconnection and the Princeton Point of
Interconnection may each be radially-connected to the FortisBC transmission system. If
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FortisBC desires closed loop operation for the Creston Point of Interconnection and/or
the Princeton Point of Interconnection. then:

{a)  FortisBC shall give advance notice to BC Hydro of such desire;

(b)  BC Hydro shall make reasonable efforts to accommodate ForisBC and shall give
notice to FortisBC of the times and extent to which closed loop operation will be
acceptable to BC Hydro; and

(c) BC Hydro, in consultation with Fort1sBC, shall correct for the effect of loop flows
by making appropriate adjustments for billing purposes for periods of closed loop

operation.
PLANNING AND OPERATING INFORMATION

n

51  General Information Requests

BC Hydro and FortisBC agree to cooperate in the full exchange of and shall provide,
such planning and operating information as may be reasonably necessary for the timely
and efficient performance of the Parties” obligations or the exercise of the Parties’ rights
under this Agreement  Such information shall be provided on a timely basis and no

reasomable rerpest shall he refised

Ln
[

Load-Eesource Forecasts

By June 30 of each Contract Year, FortisBC shall provide BC Hydro with a forecast for
the next ten Contract Years of loads and resources in ifs electrical system. Each such
forecast shall include programs for resource acquisttion, transmission and firm loads, and
shall contain such detail as BC Hydro may reasonably require for purposes of planning to
meet its obligations under this Agreement.

6. NOMINATIONS
6.1  General Wheeling Nominations

{a)  For each Contract Year during the Term in respect of which nominations are
required pursuant to Section 6.3 or 6.4, as applicable, FortisBC shall provide to
BC Hwydro a proposed Nominated Wheeling Demand for each Point of

Interconnection.

(b}  For the Okanagan Point of Interconnection, the proposed Nominated Wheeling
Demand for any Contract Year shall not decrease by more than 15% of the
Nominated Wheeling Demand for the immediately preceding Contract Year.
Subject to the foregoing, the Nominated Wheeling Demand for the Okanagan
Point of Interconnection at any fime during the Term after October 1, 2014 may
be any amount up to 600 MW but any amount in excess of 600 MW will be
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subject to Section 6.1(c) below and will only be accepted by BC Hydro in ifs sole
discretion.

()  Following receipt of a proposed Nominated Wheeling Demand from FortisBC,
BC Hydro shall respond within 90 days and shall deliver to FortisBC a notice
etther (1) acceptmg such proposed Nomunated Wheelmg Demand as the
Nominated Wheeling Demand for the applicable Point of Interconnection and the
applicable Contract Year or (if) stating the maxinmm amount that can be Wheeled
on a firm basis to such Point of Interconnection during that Contract Year by
existing BC Hyvdro facilities and new facilities that are planned to be brought into
service.

{(d) BC Hydro shall not be obligated to change its development, operation,
maintenance or other plans for its transmission or substation facilities to
accommodate FortisBC's General Wheeling requirements under this Agreement
in respect of the Creston Point of Intercomnection or the Princeton Point of
Interconnection, or in respect of the Okanagan Point of Interconnection if any
proposed Nonmunated Wheeling Demand for the Okanagan Pomt of
Inferconnection exceeds 600 MW. BC Hydro may consider changes to such plans
to accommodate FortisBC™s General Wheeling requirements if nmutual agreement
can be reached on the compensation pavable to BC Hydro for the addinonal costs
to be incurred.

(e) If BC Hydro gives notice fo FortisBC that it cannot accommodate a proposed
Nominated Wheeling Demand for a particular Contract Year for any Point of
Inferconnection, then within 30 days after receiving such notice FortisBC may
modify any or all of the proposed Nonunated Wheeling Demands for that
Contract Year. Provided that the new proposed Nominated Wheeling Demands
do not exceed the maxinmmms that BC Hydro can accommodate, and subject to
Section 6.1(b), the new proposed Nominated Wheeling Demands shall be
accepted by BC Hydro as the Nominated Wheeling Demands.

D For greater certainty, POI Imbalance Wheeling will confinue to be provided at
each Point of Interconnection as long as the Imbalance Agreement remains in
effect. and FortisBC must still provide Total Transmission Nominations for each
Pomt of Interconnection and otherwise comply with Section 6.2 and any other

relevant terms of this Agreement. even where the Nominated Wheeling Demand
for the Point of Interconnection is nil or the Point of Interconnection is deemed to

be removed from this Agreement for the purposes of General Wheeling and
Emergency Wheeling pursuant to Section 2.3(b).

6.2 Total Transmission Nominations

(a) Total Transmission Nominations for a Contract Year represent the total firm
transmission tequired at a Point of Interconnection to accommodate the
Nominated Wheeling Demand and deliveries under the Power Purchase
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Agreement for that Contract Year at the Point of Interconnection. and the Total
Transmission Nomination amount 15 the aggregate firm import linit for that Point
of Interconnection under this Agreement and the Power Purchase Agreement.
The firm transmission capacity reserved by BC Hydro for deliveries under the
Power Purchase Agreement fo a Pomnt of Interconnection will not exceed the
“Contract Demand” (as defined in the Power Purchase Agreement).

(b)  For each Contract Year during the Term in respect of which nominations are
required pursuant to Section 6.3 or 6.4, as applicable, FortisBC shall provide to
BC Hydro a proposed Total Transmission Nomination for each Point of
Interconnection.

{c)  Following receipt of a proposed Total Transmission Nomination from FortisBC,
BC Hydro shall respond within 90 days and shall deliver to FortisBC a notice
either (i) accepting such proposed Total Transmission Nomination as the Total
Transmission Nomination for the applicable Point of Interconnection and the
applicable Contract Year or (i) stating the maximum amoumt that can be
accommodated at such Point of Interconnection duning that Contract Year by
existing BC Hydro facilities and new facilities that are planned to be brought into
SETVICe.

(d) BC Hydro shall not be obligated to change its development, operation
maintenance or other plans for its transmmssion or substation facilities to
accommodate Total Transmission Nominations under this Agreement in respect
of the Creston Point of Interconnection or the Princeton Point of Interconnection
or in respect of the Okanagan Point of Interconnection if the proposed Total
Transmission Nomination for the Okanagan Point of Interconnection exceeds 600
MW. BC Hydro may consider changes to such plans to accommeodate FortisBC's
requests if mutaal agreement can be reached on the compensation pavable fo BC
Hydro for the additional costs to be incurred.

(&) For the Okanagan Point of Interconnection, the Total Transmission Nomination
may be any amount up to 600 MW at any time during the Term; but any amount
in excess of 600 MW will be subject to Section 6.2(d) above and will only be
accepted by BC Hydro in ifs sole discretion.

) If BC Hydro gives notice to FortisBC that it cannot accommeodate the proposed
Total Transmission Nomination for a particular Contract Year for any Point of
Interconnection. then within 30 days affer recetving such notice FortisBC may
modify any or all of the proposed Total Transmission Nominations for that
Contract Year. Provided that the new proposed Total Transmission Nominations
do not exceed the maximums that BC Hydro can accommodate, the new proposed
Total Transmission Nominations shall be accepted by BC Hydro as the Total
Transmission Nominations.
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{g) BC Hydro will only Wheel or deliver, including deliveries under the Power
Purchase Apreement. in excess of a Total Transmission Nomination on an as
available basis.

6.3 Initial Nominations

{a) MNominated Wheeling Demands delivered by FortisBC fo and accepted by BC
Hydro pursuant to the Original GWA for the period from the Effective Date up to
and inchuding September 30, 2018 shall continue to apply for the purposes of this
Agreement.

{b) For the first Confract Year of this Agreement the Total Transnussion
Nominations will be deemed to be the following:

(1) for the Princeton Point of Interconnection: 30 MW,
(u)  for the Creston Point of Interconnection: 35 MW and
{(ui)  for the Okanagan Point of Interconnection: 400 MW
(c)  Within thirty (30) days after the Effective Date. FortisBC shall provide proposed

Total Transmission Nominations for each Point of Interconnection for each of the
four Contract Years immediately following the first Confract Year of the Term.
Such nominations shall be subject to acceptance by BC Hydro pursuant to
Section 6.2 and to the following FortisBC's proposed Total Transmission
Nomunations for each of such four Contract Years will be subject to BC Hydro's
acceptance after consideration of any constraints on BC Hydro's transmission
system. If FortisBC's request cannot be accommodated, FortisBC and BC Hydro
will seek to reach agreement acting reasonably, on the Total Transnussion
Nomination for each Point of Interconnection for each of the four Contract Years.
If the Parfies fail to reach agreement on the Total Transmission Nomination for
any Point of Interconnection for any one of the four Confract Years, then the
Total Transmission Nomination for such Point of Interconnection for that
Contract Year will be the same as the Total Transnussion Nenunation for that
Point of Interconnection for the most recently-preceding Contract Year in respect
of which the Parties have agreed or, if none has been agreed to, then as for the
first Contract Year as set out in Section 6.3(b).

6.4  Nominations in Subsequent Contract Years

(a) By June 30 in each Contract Year of the Term. FortisBC shall provide proposed
Nominated Wheeling Demands and Total Transmission Nominations for each
Point of Interconnection for the ensuing fifth Contract Year. Such nominations
shall be subject to acceptance by BC Hydro as described in Sections 6.1 or 6.2, as
applicable.
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(b)  If FortisBC fails to subnut a proposed Nominated Wheeling Demand for a Point
of Interconnection by June 30 m any Confract Year, the Nominated Wheeling
Demand for that Point of Interconnection for the applicable Contract Year shall be
deemed fo be:

(1) the same as the applicable Nominated Wheeling Demand for the
immediately preceding Contract Year. in the case of the Okanagan Point
of Interconnection: and

(i1) mil in the case of either the Creston Point of Interconnection or the
Princeton Point of Inferconnection.

() If FortisBC fails to submit a proposed Total Transmission Nomination for a Point
of Intercomnection by June 30 in any Contract Year, the Total Transmission
Nomination for that Pomnt of Imterconnection for the applicable Contract Year
shall be deemed to be:

(i) the same as the applicable Total Transmission Nomination for the
immediately preceding, Contract Year, in the case of the Okanagan Point
of Interconnection: and

(1)  the Total Transmission Nomination for the immediately preceding
Contract Year, less the Nominated Wheeling Demand for the immediately
preceding Contract Year, in the case of either the Creston Poimt of
Interconnection or Princeton Point of Interconnection.

(dy  If FortisBC fails to submit a proposed Nominated Wheeling Demand or Total
Transmission Nonunation by Jume 30 in any Contract Year. resulting in a deemed
Nominated Wheeling Demand or Total Transmission Nomination pursuant to
Section 6.4Hb) or 6.4(c). respectively, then BC Hydro will not unreasonably refuse
any subsequent request from FortisBC fo change such Nominated Wheeling
Demand or Total Transmission Nomination (as the case may be) at any time prior
to September 30 of that Contract Year, provided that such subsequently proposed
amounts remain subject to acceptance by BC Hydro as described in Sections 6.1
or 6.2, as applicable, and provided further that FortisBC agrees to compensate BC
Hydro for any incremental costs or expenses reasonably or necessanly incurred
by BC Hydro in reviewing and accepting such subsequent request and chamging
the applicable Nominated Wheeling Demand or Total Transmission Nomination,
as the case may be.

Smdies

BC Hydro will prepare a transnussion study in response to the proposed Nominated
Wheeling Demands and Total Transmission Nominations submitted by FortisBC for the
applicable Contract Year in accordance with this Agreement and will provide the results
to FortisBC, which study will provide a forecast of non-firm avalable transmission
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capacity for the Points of Interconnection for that Contract Year, and BC Hydro mayv post
such study on BC Hydro's transmission website for information purposes at its
discrefion.  As reasonably requested by FortisBC, BC Hydro may complete addifional
studies for other time periods. or shorter-ferm transmission studies on a semi-amnual
basis.

GENERAL WHEELING
General Wheeling Obligation

BC Hydro shall use its best efforts to provide General Wheeling up to the limits defined
by the Nominated Wheeling Demands determined vnder Section 6.1.

Determination of Volumes

{a) In each hour, the amounts of electricity which BC Hydro Wheels to the Creston
Point of Interconnection or the Princeton Point of Interconnection under General
Wheeling shall be deemed to be the lesser of:

(1) the Mominated Wheeling Demand for that Point of Interconnection, plus
the amount of any Emergency Wheeling to that Point of Interconnection;
and

(1)  the Net Obligations at that Point of Interconnection less the amount, if
any, of scheduled deliveries under the Power Purchase Agreement
allocated to that Point of Interconnection in priority to the General
Wheeling amount in accordance with the Accounting Procedures,

and shall be calculated for and allocated to that Point of Inferconnection in
accordance with the Accounting Procedures. For preater certainty, the
Accounting Procedures as at the Effective Date do not allocate any scheduled
deliveries under the Power Purchase Apgreement to either the Creston Point of
Interconnection or the Princeton Point of Intercomnnection in priority fo the
General Wheeling amount.

()  Ineach hour, the amounts of electricity which BC Hydro Wheels to the Okanagan
Point of Interconnection under General Wheeling shall be deemed to be the lesser
of

(1) the MNominated Wheeling Demand for that Point of Inferconnection, plus
the amount of any Emergency Wheeling to that Point of Interconnection
plus 120 MW when the WTS5-VAS Loaop 1s in operation; and

(u}  the Net Obligations at that Point of Interconnection less the amount, if
anv, of scheduled deliveries under the Power Purchase Agreement
allocated to that Point of Interconnection in priority to the General
Wheeling amount in accordance with the Accounting Procedures,
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and shall be calculated for and allocated to the Okanagan Point of Interconnection
in accordance with the Accounting Procedures. For greater certainty. the
Accounting Procedures as at the Effective Date allocate scheduled deliveries
under the Power Purchase Agreement o the Okanagan Point of Interconnection in
priority to the General Wheeling amount.

(c) The 120 MW referenced in Section 7.2(b)(1) will not be taken info account for any
purpose other than to determine the amount of General Wheeling pursuant fo this

Agreement.
7.3 Limits of Obligation

BC Hydro shall not be required to provide General Wheeling above the applicable
Nominated Wheeling Demands under this Agreement unless otherwise agreed fo in
writing and in advance by BC Hydro. For greater certainty, any Energy Surplus or
Energv Deficit at a Point of Inferconnection will result in POI Imbalance Wheeling.

74  General Wheeling Rate

FortisBC shall pay for General Wheeling in accordance with the provisions of BC Hydro
Rate Schedule 3817 and revisions thereto on file with the Commission from time to fime.

8. POI IMBALANCE WHEELING
8.1  Obligation to Avoid POI Imbalance Wheeling and to Balance on a Planned Basis

(a)  Notwithstanding the availability of POI Imbalance Wheeling under this
Agreement, FortisBC must still plan fo balance its Net Obligations and Allocated
Resources at each Point of Interconnection and the Point of Supply. and must use
all reasonable efforts to ensure that its Net Obligations and Allocated Resources
are in fact balanced at each Point of Interconnection and the Point of Supply.

(b)  FortisBC will not plan for an Energy Deficit or an Energy Surplus in any hour,
and if an Unexpected Condition (as defined in the Imbalance Agreement) occurs
that causes or may cause such an Energy Deficit or an Energy Surplus, then
FortisBC shall use all reasonable efforts to aveid. mimimize the amount and
duration of, and end, such Energy Deficit or Energy Surplus, as the case may be.

8.2  POI Imbalance Wheeling

{a) If there occwrs an Energy Deficit or an Energy Surplus at a Pomt of
Interconnection. BC Hydro will provide POT Imbalance Wheeling.

(b)y  No POI Imbalance Wheeling will be available at the Point of Supply.
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(] BC Hydro's OATT Schedule 6 (Energy Imbalance) is not available to FortisBC
and there will be no application of inauthorized use of BC Hydro's transmission
system pursuant to the OATT.

Determination of Volumes

The amount of POI Imbalance Wheeling in any hour will be the aggregate sum of the
absolute values of all Energy Deficits and Energy Surplus at each Point of
Interconnection. as calculated in accordance with the Accounfing Procedures.

Reporting
For each event resulting in the use of POI Imbalance Wheeling. FortisBC will:

(a)  use reasonable efforts to provide to BC Hydro a report containing its calculation
of the amount of POI Imbalance Wheeling by 1200 hours on the first Business
Day following the day on which such event occurs, and in any event FortisBC
will provide such report to BC Hydro by no later than 1600 hours on the second
Business Day following the day on which such event occurs; and

{b)  provide a report to BC Hydro describing the circumstances resulting in the use of
POI Imbalance Wheeling, within five Business Days after the day on which the
EVent oCours.

Excessive POI Imbalance Wheeling

For any Point of Interconnection. if more than 8 hours or 50 MWh of POI Imbalance
Wheeling occurs in a Contract Year, then the Technical Committee will convene fo
discuss the circumstances regarding the use of POI Imbalance Wheeling, and potential
solutions for FortisBC to avoid the use of POl Imbalance Wheeling in future. If the
Technical Committee cannot agree on a solution. then either Party may initiate a Dispute
pursuant to Section 15, on the basis that repeated or continued uwse of POI Imbalance
Wheeling in excess of the amounts set out m this Section 8.5 1s not acceptable and 1s not
contemplated by the POI Imbalance Wheeling provisions of this Agreement.

POI Imbalance Wheeling Rare

FortisBC shall pay for P'OI Imbalance Wheeling in accordance with the provisions of BC
Hydro Rate Schedule 3817 and revisions thereto on file with the Commission from time
to time.

EMERGENCY WHEELING
Emergency Wheeling

a) - Hydro s provi ergency W g to extent that
BC Hydro shall ide Em Wheelin the that the normal
operation of BC Hydro's system and service to BC Hydro's customers shall not
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be impaired FortisBC must advise BC Hydro that FortisBC wishes the
Emergency Wheeling provisions of this Agreement to apply to any otherwise
unauthornized vse of BC Hydro's transmussion system as soon as reasonably
practicable in the circumstances, but in any event no later than fwo (2) hours after
the occurrence of the relevant event, and must provide an estimate of the amount
and duration of Emergency Wheeling required at that time. BC Hydro reserves
the right to deny a request for Emergency Wheeling in circumstances which do
not satisfy the definition of “Emergency Wheeling™ in Section 1.1(k) or where
FortisBC has not advised BC Hydro within the two (2)-hour time limit specified
in this Section.

(b) For greater certainty, Fmergency Wheeling does not inchude additional

transmuission requirements due fo planned ouwtages for maintenance and
construction.

9.2 Determination of Volumes

In any hour, the amounts of electricity which BC Hydro Wheels to anv Point of
Interconnection under Emergency Wheeling shall be calculated for and allocated to that
Point of Interconmection in accordance with the Accounting Procedures.

9.3  Emergency Wheeling Rate

FortisBC shall pay for Emergency Wheeling in accordance with the provisions of BC
Hydro Rate Schedule 3817 and revisions thereto on file with the Commission from fime
to time.

9.4  Reporting

Without lmiting the notification requirements in Section 9.1(a), for each event of
Emergency Wheeling, FortisBC will use reasonable efforts to provide to BC Hydro a
report containing its calculation of the actual amount of Emergency Wheeling by 1200
hours on the first Business Day immediately following the day on which such event
occurs, and in any event FortisBC will provide such report to BC Hydro by no later than
1600 hours on the second Business Day following the day on which such event occurs.

10. METERING FACILITIES
10.1 Metering

(a) Electricity under this Agreement shall be measured and recorded at each Point of
Interconnection and at the Point of Supply by energy and demand meters having one
honar integrating infervals (or such other infervals as the Parties may from time to time
agree), which meters shall be of types approved for revenue metering by the Canadian
Department of Consumer and Corporate Affairs and shall comply with the provisions
of the Electricity and Gas Inspection Act (Canada). as amended from timne to time.
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(b)  Each Party shall if possible, make available to the other Party the second set of
secondaries of the metering transformers owned by 1t for the purpose of mstalling
backup metering, telemetering and confrol equipment as may be mutually agreed by
the Parties and shall provide space for the location of such equipment. In cases where
back-up meters are installed, the Parfies shall designate one meter fo be used for
revenue billing.

10.2  Tests of Metering Installations

(a) Each Party shall, at its expense. test its metering components associated with this
Agreement as provided by the Eleciricity and Gas Inspection Act (Canada) and field
test the metering installation at least once every two years. If requested to do so, each
Party shall make additional tests or inspections of such installations, the expense of
which shall be paid by such other requesting Party unless such additional tests or
inspections show the measurements of such installations to be registering outside the
prescribed limit of error. Each Party shall give reasonable notice of the time when any
such test or inspection is to be made to the other Party, who may have representatives
present at such fest or inspection. Any component of such installations found to be
defective or inaccurate shall be adjusted, repaired. or replaced to provide accurate
metering.

(b)  If a meter is found to be not finctioning accurately. the amount of electricity Wheeled
shall be determined as provided for in the Electricity and Gas Inspection Act (Canada).

10,3 Access to Equipment and Facilities

(@) If any equipment or facilities associated with any Point of Supply or Pomt of
Interconnection and belonging to a Party are, or are to be. located on the property of
the other Party, a permit to install. test. maintain, inspect, replace, repair. and operate
during the Term and to remove such equipment and facilities at the expiration of the
Term. together with the right of entry to said property at all reasonable times in such
Termy, is hereby granted by the other Party.

(b}  Each Party shall have the nght by giving suitable notice to enter the property of the
other Party at all reasonable times for the purpose of reading anv and all meters
mentioned in this Agreement which are installed on such property.

(c)  If either Party is required or permitted to install, fest, maintain. inspect, replace, repair,
remove, or operate equipment on the property of the other, the owner of such property
shall fumish the other Party with accurate drawings and wiring diagrams of associated
equipment and facilities, or, if such drawings or diagrams are not available, shall
furmish accurate information regarding such equupment or facilities. The owner of such
property shall notify the other Party of any subsequent modification which may affect
the duties of the other Party in regard to such equipment. and furnish the other Party
with accurate revised drawings, 1f possible.
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10.4 Owmnership of Facilities

(a)  Except as otherwise expressly provided, ownership of any and all equipment installed
or previously nstalled by either Party on the property of the other Party shall be and
remain with the installing Party.

(b)  Each Party shall identify all equipnyent which 15 installed by it on the property of the
other, by permanently affixing thereto suitable markers plamly stating the name of the
owner of the equipment so identified within a reasonable time subsequent to initial
mstallation. and subsequent to any modification of such installation. representatives of
the Parties shall jomntly prepare an itemized list of said equipment so installed.

10.5 Inspection of Facilities

Each Party mayv, for anv reasonable purpose under this Agreement, inspect the other
Party's electric installation at any reasonable time after giving suitable notice. Such
inspection. or failure to inspect, shall not render such Party, its officers, agents, or
employees, liable or responsible for any injury, loss. damage. or accident resulting from
defects in such electric installation. or for violation of this Agreement. The inspecting
Party shall observe written instructions and rules posted in facilities and such other
necessary instmuctions or standards for inspection as the Parfies agree to. Only those
electric installations vsed in complying with the terms of this Agreement shall be subject
to inspection.

11. OTHER EELEVANT INSTEUMENTS
11.1  Accounting Procedures

In the event of any change to the Accounting Procedures that renders calculations
required under this Agreement impossible or meaningless, then the Parties agree to
negotiate in good faith to restore or replace the applicable provisions of the Accounting
Procedures as reasonably required to have the same effect i relation to flus Agreement as
the provisions replaced prier to such change. If the Parties are unable to agree on the
replacement provisions, the matter will be subject to dispute resolution in accordance
with the applicable provisions of the Master Accounting Agreement.

11.2  Rates and Agreements

In the event of any change to the Power Purchase Agreement, Imbalance Agreement, BC
Hydro's OATT or BC Hydro's Electric Tanff that renders calenlations required under
this Agreement impossible or meaningless. then the Parties agree to negotiate in good
faith an amendment to this Agreement containing such replacement provisions as may
reasonably be required to have the same effect as the provisions replaced prior to such
change. If the Parties are unable to agree on the replacement provisions, the matter will
be subject to dispute resolution in accordance with Section 15.
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12. INVOICES AND PAYMENT
12.1 Invoices

BC Hydro shall render an invoice monthly in respect of any General Wheeling
Emergency Wheeling or POI Imbalance Wheeling provided by BC Hydro under this
Agreement in the immediately preceding month, based on best available billing and
accounfing information at the time of invoicing. Billing adjustments shall be made in
subsequent months if the billing and accounting information i1s updated or revised.
Invoices shall be due and payable upon receipt.

12.2  All Charges Exclusive of Applicable Taxes

All amounts payable hereunder, including in respect of General Wheeling, Emergency
Wheeling or POI Imbalance Wheeling, are exclusive of all applicable taxes. including
federal goods and services tax and provincial sales tax

12.3 Billing Disputes

If a Party disputes an invoice or the billing or accounting mformation on which the
mvoice 15 based, the Party shall nevertheless pay the invoice in full and may dispute the
mvoice o1 e billing m avcvuniing mlisiion on winch il was Dased m accondance wilh
Section 15.4. Those parts of the invoice which are paid notwithstanding the dispute or
disagreement and which are subsequently determined not to have been properly rendered
and due with that invoice shall be repaid with interest at the Prime Rate from the date
paid by the disputing Party until repaid.
12.4 Late Pavment

If the amount due on any invoice has not been paid in full after 20 days from the billing
date shown on the invoice, a late payment charge shall be applied to the unpaid balance,
and the resulting amount will be shown and identified on the next invoice to be rendered.
The late payment charge shall be as specified in BC Hydro’s Electric Tariff, as amended
from time to time.

13. TRANSMISSION LOSSES

12.1 Responsibility for Deemed Wheeling Losses
In recognition of the fact that there will be fransmission losses associated with General
Wheeling, Emergency Wheeling and POI Imbalance Wheeling, the Parfies agree that

FortisBC shall make up for the amount of the deemed Wheeling losses pursuant to the
terms of this Article 13.

123.2  Calculation

Until otherwise agreed. the deemed Wheeling losses in a given hour shall be calculated as
5 percent of the total hourly capacity and energy Wheeled by BC Hydro from the Point of
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Supply to all Points of Interconnection (or from a Point of Interconnection to the Point of
Supply in the event of an Energy Surplus). Unless otherwise agreed, Wheeling losses
shall be scheduled to BC Hydro at the Point of Supply.

13.3 Obligation to Schedule

Duiring each hour of the Term, FortisBC shall schedule to BC Hydro amounts of firm
eleciricity equivalent to the hourly Wheeling losses calculated to have occurred in the
168 preceding hour. Fractional losses (i.e. less 1 MW/h) shall be truncated and added to
losses calculated to have occurred i the hour immediately followmg such hour, to be
scheduled together with such losses.

13.4 Technical Committee Review

From time to time the Technical Commuittee may review all relevant facts and technical
information, and may, if it considers a change justified, revise the percentage to be used
thereafter to calculate Wheeling losses.

14. TECHNICAL COMMITTEE
141 Establishment of Technical Committee

There shall be established and maintained throughout the Term a technical committes
{(“Technical Committee™) consisting of one representative of each Party, each of whom
shall serve until wriften notice has beem given fo the other Party of the selection of his
SUCCESSOr.

142  Alternates

Each Party may give notice to the other Party of an alternate who shall serve during the
mnability or absence of the representative of the Party giving notice.

14.3 Authoriry of Technical Committee

Each Party’s representative on the Technical Conmmittee shall have the authority to make
decisions with respect to actions to be taken by its Party in the ordinary course of day-to-
dav management of the obligations of such Party under this Agreement. The Technical
Committee shall have no authority, expressly or by course of conduct. to agree to amend
this Agreement.

144 Function and Meetings

The Technical Committee shall determune all matters relating to adnunistration and
operation of this Agreement and shall decide questions that arise in operations under this
Agreement. The Technical Committee shall meet upon the request of either Party's
representative.
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145 Resolution

In reaching its decisions, the Technical Committes shall attempt to achieve a just and
equitable resolution of any disagreements based on Good Utility Practice and shall not
vary or amend the provisions of the Agreement in any way.

146 Written Records

The Technical Committee shall keep a written record of its decisions and shall promptly
forward to each of the Parties a copy of the written record. Aftached as Appendix ITI are
operational considerations resulting from techmical decisions made under the Original
GWA which will continue to apply under this Agreement.

15. DISPUTE RESOLUTION
151 Disputes

If any dispute, question of difference of opinion between the Parties arises out of or under
this Agreement (“Dispute™) includmg (1) the mierpretation of any provision of this
Agreement, (i1) any billing or invoice dispute, (iil) any matter on which agreement of the
Parties is required and this Agreement provides may be submitted for dispute resolution
mn accordance with this Section 15 in the absence of agreement. or (iv) any proposed
amendment to this Agreement, then a Party may give to the other Party a mofice
(“Dispute Notice™) specifying the Dispute and requiring its resolution under this Section
15. All Disputes shall be exclusively resolved in accordance with the provisions of this
Section 15.

152 Technical Committee to Seek Resolution

If the Dispute is not resolved within 7 days after a Dispute Notice is given to the other
Party, each Party shall forthwith refer the Dispute to the Technical Committes and cause
its representative on the Technical Committes to negotiate in good faith to resolve the
Dispute. This stage 15 not necessary where the Dispute has been initiated by the
Technical Committee, in which case the Dispute should proceed directly to Section 15.3.

15.3 Referral to Senior Executives

If a Dispute is not resolved within 7 days of the Dispute being referred to the Teclmical
Commuttee or within 14 days after the Dispute Notice is given. whichever is earlier, the
Parties shall seek fo resolve the Dispute through their respective senior executives (at the
vice president level or higher) before proceeding to resolve the Dispute through dispute
resolution in accordance with Section 15.5. Fach Party shall appoint a senior executive
to undertake such informal process within 10 days of a Party notifving the other Party
that the Technical Committee has not timely resolved the Dispute and the Parties shall
use commercially reasonable efforts fo resolve the Dispute through their appointed senior
executives within 30 days after notification
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154 Resolution of Billing Disputes

If any Dispute relating to billing or invoice matters is not resolved within 30 days of the
Dispute being referred to the senior executives, or if either Party fails fo appoint a senior
executive for that purpose, then such Dispute shall be exclusively resolved by the
expedited dispute resolution process in Section 15.6(e).

,_.
h
in

Referral to a Third Party for Resolution
If the Dispute 15 not resolved within 30 days of the Dispute being referred to the senior

executives, or if either Party fails to appoint a senior executive for that purpose. then
either Party may refer the Dispute for resolution in accordance with the following:

(a) if the Dispute relates to any amendment to this Agreement proposed by either
Party, then:

(1) BC Hydro may apply to the Commussion; and
(1)  FortisBC may file a complaint with the Commission;

in respect of the proposed amendment, and the other Party may intervene in such
proceeding; and

{b) if the Dispute relates fo any other matter, then either Party may refer the Dispute
to arbitration under the Arbitration Act (British Columbia) for resolution.

156 Arbitration Procedure
The following miles shall apply to an arbitration under this Agreement:

(a) The arbitration shall be conducted before one arbitrator nwtually agreed to by the
Parties or if the Parties are unable to agree upon a muiually acceptable arbitrator
within 15 days affer a demand for arbitration has been given, either Party may
apply to the court pursuant to the Arbifration Act (British Columbia) for the
appointment of a single arbitrator, and the provisions of the Arbifrafion Act
(British Columbia) shall govern such appointment:

(b) The venue for the arbitration shall be the vemue selected by the arbitrator in
WVancouver, British Columbia, unless otherwise agreed between the Parties;

(c) The arbitrator shall promptly fix the fime, date and place of the hearing and notify
the Parties;
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(d) The arbitration shall be dealt with on an expeditious basis with both Parties using
commercially reasonable efforts fo obtain and implement a timely decision of the
arbitrator;

(e) Where provided for in this Agreement. or the Parties agree, the arbitrator shall be
instructed to impose fime limits of no more than 10 days on the production of
documents, filing of evidence, exanination of witnesses and filing of arguments,
such that a decision may be rendered within 45 days of appoinfment of the
arbitrator;

i) All costs of the arbitration shall be paid by the Parties in such amount and
proportions as the arbitrator mav deternine. and 1f the arbitrator does not make an
award of costs, the Parties shall bear the costs of the arbitration equally and each
Party shall bear its own costs;

(Z) The arbitrator shall promptly transmit an executed copy of ifs decision to the
Parties and the decision of the arbifrator shall be final, binding and conclusive
upon the Parties;

(h) The arbitrator shall determine the Dispute in accordance with the mnternal laws of
the Province of Brtish Columbia and applicable Canadian federal law, without
giving effect to any conflict of law rules or other rules that might render such law
inapplicable or unavailable;

(1) Neither Party shall commence or voluntanly participate in any court action or
proceeding relating to any Dispute except:

(1) for enforcement of arbitral awards or orders as contemplated herein;

(1)  to restrict or vacate an arbitral decision based on cormuption of the
arbitrator; or

(ut) to seek injunctive reliefif an arbitrator has not then been appointed.

157  Authority of Arbitrator

If the Dhispute involves a matter on which agreement of the Parties 15 requured and that
this Agreement provides may be submitted for dispute resolution in the absence of
agreement. each Party hereby expressly authorizes and directs the arbitrator to make the
required determunation  Any such defernunation by the arbitrator shall be deemed fo
have been the agreement of the Parties. No award or determination of an arbitrator may
be inconsistent with the terms and conditions of this Agreement.
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158 Equitable Remedies

The atbitrator shall adjudicate the Dispute, and may grant remedies in both law and
equity. The Parties acknowledge that a declaratory judgment or damages mav provide an
mnadequate remedy for breach of the provisions of this Agreement. and accordingly each
Party shall be entitled to seek specific performance, injunction or other similar remedy to
ensure fisll and proper performance by the other Party of its obligations under this
Agreement. Subject to Section 15.6(1)(iit), such remedy may only be sought from the
arbitrator appointed under Section 15 6(a).

16. TORCE MAJEURE

Neither Party to this Agreement shall be considered to be m default in the performance of
any of its obligations under this Agreement to the extent that performance of those
obligations is prevented or delaved by Force Majeure. If either Party is delaved or
prevented from ifs performance at any time by Force Majeure, the Party so prevented or
delayed shall give notice to the other Party of the cause of the prevention or delay but
notwithstanding giving of that notice, the Party shall promptly and diligently use its best
efforts to remove the cause of the prevention or delay.

17. INTERRUPTION OF TRANSMISSION
17.1 No Warranty of Continuous Transmission

BC Hwdro does not warrant continuons or nnintermupted transmission of electricity or the
maintenance of nnvaried frequency or voltage.

17.2  Request to Suspend or Reduce

At any fime, in the event there is a fransnussion outage or emergency on BC Hydro's
transpussion system. whether actual or apprehended b}' BC Hj-'dm BC Hvdm may
request FortisBC to curtail Wheeling. If FortisBC does not curtail ‘.ﬁ.-fheehng as
requested. BC Hydro may suspend or reduce the Wheeling of electricity under this
Agreement to FortisBC. BC Hydro shall use its reasonable efforts to advise FortisBC
and to curtail service to FortisBC on a pro-rata basis with other BC Hydro transmission
CUStOMIETS.

18. LIABITITYINDEMNITY
18.1 Liabillity

(a) All responsibility of BC Hydro for electricity Wheeled under this Agreement shall
cease at the applicable Point of Inferconnection.

(b)  Neither Party. its servants or agents. shall be liable to the other Party for any loss,

injury, damages or expense of the other Party caused by or resulting from any
suspension, discontinuance or defect in the transmission of electricity, or the
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maintenance of unvaried frequency or voltage alleged or caused by an act or
omission of the other Party, 1ts servants or agents.

18.2 Indemnity

FortisBC shall indemmify BC Hydro and save it harmless from any and all claims from
FortisBC s customers or other third parties in connection with the transmission of. or any
suspension. discontimuance or defect m the transmission of, electricity, or the
maintenance of unvaried frequency or voltage, by BC Hydro under this Agreement.

19, NOTICES
19.1 Notices

All notices, directions and other instruments required or permitted to be given under this
Agreement (except for amy advice or request given by FortisBC pursuant to
Section 9.1(a)) shall be in writing, and shall be sufficient in all respects if delivered, or if
sent by fax. or if sent by prepaid registered post mailed in British Columbia to the Parties
at the following addresses respectively:

(a) BC Hydro:

British Columbia Hydro & Power Authonity
333 Dunsmuir Street

Vancouver, B.C.

VB 5R3

Aftention: Vice President. Grid Operations
Fax Number: (604) 623-3578

With a copy to:

British Columbia Hydro & Power Authority
333 Dunsmuir Street

Vancouver, B.C.

V6B 5BE3

Attention: Director of Legal Services
Fax Number: (604) 623-3606

() FortisBC:
FortisBC Inc.
10® Floor

1111 West Georgia Street
Vancouver, B.C.
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VGE 4M3

Attention: Vice-President. Energy Supply
Fax Number: (604) 592-7620

Either Party shall have the right at any time to change its address by notice in writing sent
to the other Party at the address i effect hereunder.

Any notice, direction or other instrument shall be deemed to have been received on the

(a) if sent by fax, on the Business Day next following the date of transmission;
(b} if delivered, on the Business Day next following the date of delivery, or

(c) if sent by registered mail, on the seventh day following its mailing, provided that if
there is at the time of mailing or within seven days thereafter a mail strike,
slowdowr, lockout or other labour dispute which might affect the delivery, then
any notice, direction or other instrument, shall only be effective upon actual

As an alternative to the methods of giving notice described in Section 191, a Party may
give notices, directions and other instruments required or permitted to be given under this
i‘i.gmemtur by electronic mail fo the other Party's rt-ptesmfam'e{s} identified in
Section 19.1 who continues to be employed by the other Party and is not to the
lmowledge of the sending Party unavailable; prm1ded (1) the notice, direction or other
mstrument is stated to be a notice. direction or other instroment required or permitted to
be given under this Agreement and (i) the notice. direction or other instrument is
concurrently also given by electronic mail to the Corporate Secretary of the other Party.
Any notice, direction or other instrument given by electronic mail shall be deemed to
have been received on the Business Day next following the date of sending, provided that
no such nofice shall be effective unless such notice is actually received by the

19.2  Delivery of Notices
following dates:
delivery or if delivered or sent by fax.
19.3 Electronic Mail Notices
representative(s).
20. MISCELLANEOUS
20.1 Time is of the Essence

If a Party persistently fails to perform any of its obligations hereunder by the fime(s)
provided for herein (and the result or effect of such failure is not provided for in this
Agreement). then the other Party may, by notice fo the Party, require that from the date
specified in the notice, time shall be of the essence with respect to such obligations.
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20.2  No Assignment Without Consent

Neither Party may sell, assign or otherwise fransfer this Agreement or any of its rights,
obligations or liabilities under this Agreement to any other person unless all such rights,
obligations and liabilities are assipned, and then only with the prior consent in writing of
the other Party.

20.3 No Third Party Beneficiaries

Nothing in this Agreement. express or implied, is intended or shall be construed to confer
upon of to give any person, other than the Parties and their respective permitted
successors and assigns, any rights or remedies under or by reason of this Agreement.

20.4 Further Assurances

Each of the Parties agrees that it shall take from time to time such actions and execute
such additional instruments as may be reasonably necessary or convenient to implement
and carry out the intent and purpose of this Agreement.

20.5 No Consequential Damages

No arbitrator shall award any special, incidental, exemplary, pumitive or consequerntial
damages with respect to, arising out of. relating to or in any way connected with a Partv’s
performance or non-performance under this Agreement.

2006 Waiver

The failure of a Party to insist on the strict performance of any provision of this
Agreement or to exercise any right. power or remedy upon a breach hereof shall not
constitute a watver of any provision of this Agreement or linut that Parfy’s right
thereafter to enforce any provision or exercise any right.

20.7 Governing Law

This Agreement and all the terms and conditions contained in it shall be govemned and
construed in accordance with the laws of British Columbia and. to the extent applicable,
shall be subject to (a) the provisions of the Utilities Commission Act (British Columbia),
as amended or re-enacted from time to time, and (b) to the junsdiction of the
Conumission.

20,8 Amendments
No amendment of this Agreement shall be valid unless made in writing and executed by

the appropriate duly authorized signatories of the Parties (and approved by the
Commussion to the extent required by law) or unless ordered by the Commussion in
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accordance with ils authority wnder the Uriiities Commission Aet (British Columbia),
cillicr upon is own wotion or upon the applivation of sither Party. A Party seeking
amendment of this Agreement by the Commission shall give reasonable prier notice
thereof to the other Party and the Parties shall negotiate in good faith to reach agreement
on appropriate amendments, il any, belore applying to the Commission.

20.2 Enurement

This Agreement shall be binding upon and shall enure to the benefit of the Parties and
their respective successors and permitted assigns,

20,10 Counterpart Execution
This Agreement may be executed in counterparts, each of which so executed shall be
deemad to be an original, and such counterparts together shall constitute but one and the
Same,

20.11 Electronic Delivery

Delivery by a Party of an executed copy of this Agreement by electronic means shall be
effective delivery,

20,12 Restatement of Agreement Dated for Reference July 16, 2003
The Amended and Restated Wheeling Agreoment dated for reference July 16, 2013, and
filed with the Commission on July 16, 2013 is, as of the Effective Date, restated in its

entirety by this Agreement.

IN WITNESS WHEREOF the Parties have exccuted this Agresment gs of the day and year
first above written.

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY

Per:

Authorized Signatory

FORTISBC IN

3\
."J o
Per:  _ Z/ (”)J(/‘\
{d‘kuﬂmriz d Signatory
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accordance with its anthority under the Uhilives Commission Act (British Columbia),
either upon its own motion or upon the application of either Parly. A Parly seeking
amendment of this Agreement by the Commission shall give reasonable prior notice
thereof (o the other Party and the Parties shall negotiate in good faith to reach agreement
oh appropriate amendments, ifany, before applying to the Commission.

20,2 Enurement

This Agreement shall be binding upon and shall enure to the benefit of the Partics and
their respective successors and permitted assigns.

20,10 Counterpart Execution

This Agreement may be executed in counterparts, cach of which so executed shall be
deemed to be an original, and such counterparts together shall constitute but one and the
same,

20,11 Electronic Delivery

Delivery by a Party of an exccuted copy of this Agreement by electronic means shall be
elfective delivery,

20,12 Restatement of Agreement Dated for Reference July 16, 2013
The Amended and Restated Wheeling Agreement dated for reference July 16, 2013, and
filed with the Commission on July 16, 2013 is, as of the Effective Date, restated in its

entirety by this Agreement. I

IN WITNESS WHEREOF the Parties have execuled this Agreement as of the day and vear
first above written,

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY

i~ s v
Authorized Signatory aL\

FORTISBC INC.

Pet:

Authorized SIiéna{t_ory
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APPENDIX T
POINTS OF INTERCONNECTION

The Points of Interconnection between BC Hydro and FortisBC to or from which electnicity may
be Wheeled under this Agreement are as follows:

(a) FortisBC™s 230 kV bus at the Lambert Substation (the “Creston Point of
Interconnection™).

{b) BC Hydro's 230 KV bus at the Vernon Substation (the “Vernon Delivery Point™).
and the point where BC Hydro's 500 kV bus interconnects with FortisBCs 300 kW
transformer disconnects at the Vaseux Lake Termunal Station (the “VAS Delivery
Point”, and collectively with the Vernon Delivery Point, the “Okanagan Point of
Interconnection™). For the purposes of this Agreement, Wheeling at the Okanagan
Point of Interconnection will be summed and treated as a single delivery point.

(c) FortisBC’s tap on BC Hydro's transmission line 11251 near Princeton (the
“Princeton Point of Interconnection™).
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SCHEDULE 3817 — WHEELING SERVICE — FORTISBC INC.

Availability: This schedule is available to FortisBC Inc. for the Wheeling of electnicity over
BC Hydro's transmission facilities in accordance with the terms and conditions
of the Amended and Restated Whesling Agreement entered into between
BC Hydro and FortisBC Inc. and deemed effective the 1% day of July 2014
(the “Amended and Restated Wheeling Agreement”).

Applicable in:  The Point of Supply and the Points of Interconnection specified in the
Amended and Restated Wheeling Agreement.

CPl Each Contract Year, the applicable rates for General Wheeling and

Adjustrent: Emergency Wheeling to each Point of Interconnection identified in this Rate
Schedule will be adjusted by increasing the prior Confract Year's applicable
rates by the annual rate of inflation as published by Statistics Canada using
the British Columbia Consumer Price Index (all items) for the month of July
preceding the commencement of the Contract Year in which the adjustment
will apply. These adjustments will become effective at the commencement of
the next Contract Year on October 1 of that calendar year, and the adjusted
rates will be posted on BC Hydro's transmission website.

Annual Subject to adjustment in accordance with the CPl Adjustment provision of this

General Rate Schedule, for the purposes of calculating the applicable rates for

Wheeling General Wheeling to each Point of Interconnection identified in this Rate

Rates: Schedule for the Contract Year commencing October 1, 2013, the applicable
rates for General Wheeling to each Point of Interconnection identified in this
Rate Schedule for the prior Contract Year are:

1. Point of Supply to Creston Paint of Interconnection
$13.411.12 per MW of Nominated Wheeling Demand

2. Point of Supply to Okanagan Point of Interconnection
$20,578.55 per MW of Nominated Wheeling Demand

3. Puoint of Supply to Princeton Point of Interconnection
554,874 45 per MW of Nominated Wheeling Demand

Monthly The monthly charge shall be one twelfth of the above annual rate per MW of

Charge: Mominated Wheeling Demand for each Point of Interconnection.

MNominated The maxinum amount of electricity, as determined in Section 6.1 of the

Wheeling Amended and Restated Wheeling Agreement, that BC Hydro will Wheel for

Demand: ForisBC, Inc. under General Whesling to each Point of Interconnection during
a stated Contract Year.

ACCEFTED:
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POl lmbalance A rate shall be charged for each MW of POl Imbalance Wheeling that is equal

Wheeling: to 200% of the then-current maximum rate that would apply to ForisBC Inc.
under Schedule 01 of BC Hydro's Open Access Transmission Tanff for Hourly
Non-Firm Point-To-Point Transmission Service.

Emergenc Subject to adjustment in accordance with the CPl Adjustment provision of this
Wheeling: Rate Schedule, a rate of 0.110¢ per kW_h shall be charged for each KW h of

Emergency Wheeling. This charge would only apply to Wheeled energy which
cannot be accommodated within the limits of the Mominated Wheeling
Demand applicable to the Point of Interconnection, and which meets the
criteria for Emergency Wheeling in accordance with the Amended and
Restated Wheeling Agreement.

MNote: The terms and conditions under which Whesling is provided to FortisBC Inc.
are contained in the Amended and Restated Wheeling Agreement. All terms
capitalized above are defined in the Amended and Restated Wheeling
Agreement.

Taxes: The rates and charges contained hersin are exclusive of the Goods and
Services tax and the Social Services tax.
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APPENDIX ITT

OPEFATIONAL CONSIDERATIONS FROM PRIOR TECHNICAL DECISIONS
AND ACCOUNTING PROCEDURES

1. At anv time during the term of this Agreement. BC Hydro's obligations hereunder at the
Vernon Delivery Point and the VAS Delivery Point. respectively, will be limited to the
planned capability of the Vernon Delivery Point or the VAS Delivery Point. as the case
may be, provided that the aggregate planned capability of the Vernon Delivery Point and
the VAS Delivery Point is at least equal to: (1) 400 MW prior to September 30, 2014; and
(1) 600 MW thereafter. If and for so long as the aggregate planned capability of the
Vernon Delivery Point and the VAS Delivery Point is less than such amount, this
limitation will not apply.

2. For every hour during which the Parties” systems are transitioning from open-loop to
closed-loop, or fiom closed-loop to open-loop. configuration at the Okanagan Point of
Interconnection the systems will, for purposes of all immediate operating considerations,
be deemed to be operating on an open-loop basis for the entire hour  Detailed
calculations of loads and deemed transfers on FortisBC s No. 48 Line at Bentley will be
performed manually on an after-the-fact basis. During any such transitioning BC Hydro
will provide required Emergency Wheeling in accordance with then current practices
under this Agreement.

3. The calculation of the load at the three load centres served by the Points of
Interconnection is done as follows:

(a) For the Princeton Point of Interconnection. the load is the sum of all telemetered
generation in the Princefon area that is connected to the Entitlement Parties’
System, less the amount of electricity metered as flowing from the Enfitlement
Parties” System to BC Hydro at the Princeton Point of Interconnection;

{(b)  For the Creston Point of Interconnection, the load is the sum of all telemetered
generation in the Creston area that is connected fo the Entitlement Parties
System, less the amount of electricity metered as flowing from the Entfitlement
Parties” System to BC Hydro at the Creston Point of Interconnection; and

(c) For the Okanagan Point of Interconnection. the load is the sum of all telemetered
generation in the Okanagan area that is connected to the Entitlement Parties’
System, less the amount of electricity metered as flowing from the Enfitlement
Parties” System to BC Hydro at the Okanagan Point of Interconnection, plus the
telemetered amount of electricity flowing from South Slocan to the Okanagan as
measured on FortisBC's No. 48 Line at Bentley if the WTS-VAS Loop is mn
operation. less the Duck Lake load.

For the purposes of these calculations, the “Entitlement Parties” System™ shall have the
meaning ascribed thereto in Canal Plant Agreement.
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SCHEDULE 3817 — WHEELING SERVICE - FORTISBC INC.

Availability: This schedule is available to FortisBC Inc. for the Wheeling of electricity over
BC Hydro’s transmission facilities in accordance with the terms and conditions
of the Amended and Restated Wheeling Agreement entered into between
BC Hydro and FortisBC Inc. and deemed effective the 1° day of July 2014
(the “Amended and Restated Wheeling Agreement”).

Applicable in: The Point of Supply and the Points of Interconnection specified in the
Amended and Restated Wheeling Agreement.

CPI Each Contract Year, the applicable rates for General Wheeling and

Adjustment: Emergency Wheeling to each Point of Interconnection identified in this Rate
Schedule will be adjusted by increasing the prior Contract Year’s applicable
rates by the annual rate of inflation as published by Statistics Canada using
the British Columbia Consumer Price Index (all items) for the month of July
preceding the commencement of the Contract Year in which the adjustment
will apply. These adjustments will become effective at the commencement of
the next Contract Year on October 1 of that calendar year, and the adjusted
rates will be posted on BC Hydro’s transmission website.

Annual Subiject to adjustment in accordance with the CPI Adjustment provision of this

General Rate Schedule, for the purposes of calculating the applicable rates for

Wheeling General Wheeling to each Point of Interconnection identified in this Rate

Rates: Schedule for the Contract Year commencing October 1, 2013, the applicable
rates for General Wheeling to each Point of Interconnection identified in this
Rate Schedule for the prior Contract Year are:

1. Point of Supply to Creston Point of Interconnection
$13,411.12 per MW of Nominated Wheeling Demand

2. Point of Supply to Okanagan Point of Interconnection
$20,578.55 per MW of Nominated Wheeling Demand

3. Point of Supply to Princeton Point of Interconnection
$54,874.45 per MW of Nominated Wheeling Demand

Monthly The monthly charge shall be one twelfth of the above annual rate per MW of

Charge: Nominated Wheeling Demand for each Point of Interconnection.

Nominated The maximum amount of electricity, as determined in Section 6.1 of the

Wheeling Amended and Restated Wheeling Agreement, that BC Hydro will Wheel for

Demand: FortisBC, Inc. under General Wheeling to each Point of Interconnection during
a stated Contract Year.
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POl Imbalance A rate shall be charged for each MW of POI Imbalance Wheeling that is equal

Wheeling: to 200% of the then-current maximum rate that would apply to FortisBC Inc.
under Schedule 01 of BC Hydro’s Open Access Transmission Tariff for Hourly
Non-Firm Point-To-Point Transmission Service.

Emergency Subject to adjustment in accordance with the CPI Adjustment provision of this
Wheeling: Rate Schedule, a rate of 0.110¢ per kW.h shall be charged for each kW.h of

Emergency Wheeling. This charge would only apply to Wheeled energy which
cannot be accommodated within the limits of the Nominated Wheeling
Demand applicable to the Point of Interconnection, and which meets the
criteria for Emergency Wheeling in accordance with the Amended and
Restated Wheeling Agreement.

Note: The terms and conditions under which Wheeling is provided to FortisBC Inc.
are contained in the Amended and Restated Wheeling Agreement. All terms
capitalized above are defined in the Amended and Restated Wheeling
Agreement.

Taxes: The rates and charges contained herein are exclusive of the Goods and
Services tax and the Social Services tax.
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THIS AGREEMENT is made as of the 219762 day of May, 263

POWER

014 (e “Beferenrce

Thate™y, to be effective on the Bifective Thate.

SH COL
AUTHORITY, hoving i Head
Strewt, Lty of Vancouver, Provie
B Hydra™)
ANy

Proviace of Betish Cotmabic

{Fartlz
WHEREAS:
A BC Hydro and PortidBC (then bmown 2 “"West Eoolenay Power Lid ™) eoiered

wie a §)€§W€§' pachase agreement made 35 of October 1, 1963 {iopether with
%& thereto, the ° I&% zkgxmas“} the. feom. pf which amam

%gzmi by -mmﬁ@ R‘i}éﬁgﬁ m fﬁ;%ﬁf  Tone

BC Hydm has agreed to sell Elechnoity to FortsBL, MFMSB@ B agm to
e gi@ﬁ%ﬁ@ﬁ} from BOC Hudm, o e oles and onde
crgmhiony specilied i this Agresnent

AGETEREPNT WIINESSES fui m considers

abs set St i thes Agreement and of olher g
hereby covermat, apree and declire as follows:

DEFINITIONS AND INTERPRETATION

Definitions

T fhis Agreements

{8y 1993 Agreempnt” has the mesaior aucribed to it in Recitl &

{6y “Acreunting Procedures” means the scoouniing groredores establishad
o e vendes the Magter Accousting Agreatnent;

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 1
Power Purchase Agreement

Effective:

First Revision of Page 6 of 39

ACCEPTED:

ORDER NO.

w

@

£5
iz}

(i

FortsBC (then knows as “West Eoolesay Powsr 137 5 amended,
resimted andior supplemented from fime fo fome;

“Agreornent” mesns i Power Purchase Agrecmeny as amended
estated andior supplemenied fom fme fo e snd sschodes any
appendices referred o i 1 as beiny attacked o o

*Anunal Energy Nominaton”™ means the snousl amount ol ensrgy (i
Wh} that FortisBC nominates for purchase nnder thizs Aprremend 18 2
Contract Year, in zccondance with and subject to Sechion 5.1

“Anmwnal Mishoum Take™ bas e meamng ssonbed 1o 1 m Seclon
Sk

“Anzual Shortfall” hes the mesnng sscabed 1o 0 m Section 540y
B Contrel Avea hes e susasing asenibed 1o in the Conal Plug

Agrermment, s wnder ovrent WECL and NERC mibes s prrerslly bmown
&= the "B Hydro Balesring Anthority area

“BC Hyvdre Sverern” means e mieroopnected gepsmtion and
tranemssion fhoiliies and relafed profecion, conimd sand communicalion
equipment in Britich Columbis owned aodior eperated by BO Huydeo
fenchading the Froitlement Partles” Bvebem), inchoding ! adiitions
modifications thereio and repairs of replacemenis theveof,

“Bitine Demand” hos the meowisn suoribesd o it in Section 827
“Billing Mosth” meses 5 calendar month;

“Breach” hus the meanin

=

awcribe! to it dn Section 14. 138},
“Breaching Party’ b the meanng ascnbed to it i Sechion 14 1{3);

“Friant Plant s e
Agreement,

ng ascribed fo if o e Tanal Plant

“Brilftant Powey Purchase Agresment means e agre made z8 of
the 4th day of Apnl 1990 bebwees Bnllant Power Corpomabos {25
assigaee of Colombis Power Corporstios and CBT Powsr Corp and

“Bustness Do meass sory calendar day which is sl 5 Satonay, Susday
or ofbeer day recopnized a5 2 siatninry holidsy in Brifich Colmmbia;

25 Canal Plant Agresmend deied for reference Novemiber 15, 3011
amgmg BC Hydro, ForsBC, Teck Beizls 1id, Bollisn Power
Corporation, Bnlliast Expession Power Comporstion and  Wasela
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Expamsson Lionted Parnership, 25 srmended, sestated andior spplemented
froan teme 1o time;

“Copmission” means Te Brittsh Cobenbiz Uiilives Comenission
established pursuanst to the Uillites Compaiztion Aot (Drtish Columbia),
of 3 suooessor theselo;

“Covtract Demand mesns e saxinum i Lin W) that FoetisB0
maEy soheanle and e onder s A f 1 ’%zi‘gx oz, Deing 200 BIW,
wridess reduced w aconrdmes with Sechon S 6

ﬁ‘@aﬁ%&ﬁ ’% oy

%ﬁm o1 i}ﬁéﬁéﬂ 1 ang
grovided that f ths 2 she ]
8BS, de last Conbany '% gy shell end on the sarlier ernunsting 8t
“Diay of Flow" means the calendar day on whach, moaccondance with
seheduling practice i the WEOD mgion the WECC
Preechondule Calesder, energy which & sheduls! to Sow;, fiv gesder
certzinty, 3 Day of Flow is 2 single calendar day even i the event that two
or more calendar davs are schedaled durng the same Preschedule Tiay,

“Dhensand Clores” mesns the mootily dememi chape whe paid by
Fortis to BC Hydoo fw &ap;sﬁi‘%?ﬁzg Flectricily porsuant o s
Agreement, io be defermined Fom e to e i accordance with Sechion
g

“Effertive Dote” mesvs Oidobedidy 1, 20335114
of the renditions precedent in %ag::%zm 22E

= Bren et

“Eleetriclty” messs slectne ey and s sssociated caparity;

Emerpy Fxport Agp
gt FortsBO Cmﬁ%m‘%ﬁ% mi& this
epnerted foan Hme fo Sme

“Entifleanent Enerey” hos the oeamng sscibed 1o it in e Cansl Plest
Agrecment;

“Entitlement Parfies” means the parhes o the Uanal Plant Apreement,
enrcesdt B0 Howdoor

“Entiilement Parties’ Sysiem means the comhipuons, sieronnecied

peneration and tramsmission fohbies and slated protechon, controd and
commmmcabion egupment localed i Brted Columbis and owned by ose
or omee of te Eoflement Peiies or we affifister, sod includes ol
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(ot

{cch

(&4

{ee}

(5

{gg)

(zn)

{1t}

i

addifions amd modifications fherdo and repairs or replacements Thereof
and specifically includes the “Wansta Expassion, owen though # 1=
comected o the Potiflement Parties” transmdssion ficilites fwopgh
Eaciliies owned by BC Hylro,

“Exchange Accomnts” has the meanings ascribed fo if 21 the Canal Plant

Tt

“expert, sl all Bros of the verh o enpmt, {
wherehy Elertricity & den it gt caloulated i sroo
Avconotng Procedhres to ansfor oud of the FBOC Servor Tomfory, and
withenst sefhing such froefers apnnst concurrent smports, bl speeifieally
exeimndies e llowng:

{t} wheehing lostes schedules to BOU Hydre:

{11y Loordin

&

e Travsfers to B Hydro wnder the Canat Plang

iy swchother encephons 35 the Parties may agres o fiom e
time, acting reasoeably;

“Foves Majeure” means any cavse wiich 1a bevond s Party's reasonable
copfiol, i each case that duectly affects e Parly's abilily o perform

heremnder; 3 Force Majeure event does not inclade an act of negligence o

wtentionsl wrongdoing or lack of money or oredif oreconomuc bandshup;

“FBC Entitlepent Enevey™ oeees ForaB0 s e of the Entitlenent
Engrmy, 25 set out and described i Table U of the Cangl Plant Agmement
vder “THOC Prgects™, a8 redetenmdned aodior adiversd undsy tha
agreement Bowy me o e, phs Entitlement Enevpy sittiotable to the
Brilhiant Pl and sold o ForteBC wder the Brllizat Power Purchase
Agrepment

“FBL Serviee Territory” means the aren in Bettish Coloebis served,
derectly or madwecily, by FortisBL froen une o fume, and copmected by the
Fontlerneef Parties” Syateny

“Final Notice of Pending Complatnt™ has the meaning ascobad fo i in
Rection 14 My

“Freshet Period”” means the perind fom May T through Inly 31 meach
W

“Lreneral Wheelbg Agrecmnent” or "GWA™ means the General
Wheeling Agreerment, daped Ociober 15, 1986, betwesn FortisBOC mnd BO
Hydre, as amended, restaled andlor supplemendsd fom tane o time
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1

Hieay

{ww)

- 5.

“Imbalance SAgresment” means the hnbaluwe Agroame
'bﬁh&m B Hvdro 2 Fm"&ﬁﬁ& conowrrently with this Ag
amended, restated andior supplemented from fime ot

“Pmbalanrs Energy™” lns the meming seribed fo i in the Belplonee
Agreement,

“Interconneciion Agreement means the misrconnecton agreement
sotered e between BO Hubo and PoresBOC dated Mey 16 3013 35
aroended, restated andior supplemented from time Bo funes

“Marter Accountng Agveement means the Moster Accomting
Agrermend entered 1nfo between BU Hydm and FormsBU comowrently
with Hus Ageerment, mohihng e Accountmg Procedorms esizblshed
gt b 3 inewch case 3y mmended, resiated andor sopolerented o
fre o e

“materisl Breack”™ has the meaniog pecribed o it in Beotion 14.102)
“Mazhews Trasche § Swounl”™ reans 1041 OWhened Condract YVesr

SIVERCT maers thie Morth American Elsctric Reliability Cop., or a
STCCEsSOr GIEAnization

“Motice of Biaterial Breach”™ has the meaning ascobed o 13 1m Seclion
4.3(ax

“Motice of Pending Complaint™ has fhe meaning ascribed bo it i Sechion
Mk

“OAT T mears BC Hwlen's Open Access Tonsmassion Tanff as
approved by the Comurgssion Fom e o Ems;

“rher Porpr” hzs the owoning ssonbed 103 o Section 14 15)

“Parties means the porties 1o this Agres s either

pf themy

it snd “Party 1

“Points of Delivesy™ means the Point of Supply and the Podnds of
Interconmection a5 dlentified 2nd defined In the Gemerat W
Arecrnent;

eling

I’i s?%fiif{iiﬁ? means 2 schedule provided by Fﬂﬁﬁ&{“ o ﬁ%ﬁ ﬁyﬁm ‘%‘%

gﬁf{iﬁ%&% ’;;ﬁém this Agreement for each hour of f;&fii af %&e f&ﬁ&%mg

Dayis) of Flow, that complies with, and 5 Jeliversd 8 scoosdance with,
Sechion 6.1, and #f & change to sy such schedule & provided In
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{eee)

(ddc}

(hbk)
ey
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complisnee with Seclion 61 for any bow, meons e schedude 23 30

changed

“Preuchesdube Thay™ means 3 doy oo which in aﬂﬁﬁfmﬁ with stamdand
sheduling practics in the WECC remion and the WELC Prewhedule
Calerefae, Blecfriciiy §
Frow; Px%&:i&@&ﬁa Dy andd fhesr correspondmg B2
respect to WERC helidays and anv speceal sehedoling
forth in the %’%ﬁéﬁ Preschedule Cal £

Preschedule Change” mwass 2 ch 10 a MFreschedole el porsisng
1 gl v socordane with Section & 2(b1

“Preschedulsd Enerey means for any bowr of 2 ey of Flow e amount
of Elecmoily 1o be delivered by BU Hyde to ForsBO prsuawt o e
Preschedule For et bow,

“Prescheduling Deadline” has the moraning aeenbed fo T Sechion 6.1,

“Prime Fate™ means e annaal rate of interest desipnated by the Bauk of
Bhlopgreal os fig “poiene rate”™ for Conpdion dolbe commeseis! loass o
crstonsrs i Danads

“Beference Date™ has the meaning ascribed o if on the fiost page of this
Apreement,

“Brhedule” means 3 Preschedule provided by ForsBO to BC Hwdro
purstmnt to Section 6.1 that has become a Schedile porssant fo Section
£2, settmp oot FoslisBUs schednled Elechmonty pochases snder this
Agreement for the fllowing hoar,

“Scheduled Eaergy misns Imanvhow of s Day ol Flow the smmount of
Elecciy 1o be deloversd by BO Hydo o FoosBC pomeat o the
Srhedule for fhat hoar,

“Brheduling Dea

e Tups fhe eaning asoribed o B B Bectien 8.2

“Bervice Ares Load Heguirements” means for poy oo the lood served
Ty ForhsBC, duectly or induectly, in the FBC Service Tesrfory, as
determined for each hour in accordance with the Arcommding Procedures
and, whese the contex! reguires, means the load = the FBOC Service
Territory that FortisBC Bas an obligation to sepve;

“Terms™ bes e peaning ascribed o 1f e Sechion 215

I;:niifiiae 1 Energy” means the voliene of energy {in GWh) ken o
: kb b taken, under this Agresment in iy Costract Yeur St is less
'Mﬂ}fﬁ;ﬁﬁi%ﬂ%ﬁe Mamiowm Treoche 1 m’w

1% seheduled for iﬁeiwm on one o gwe Dot of
- ey
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{iiiy  “Eranche 1 Energy Price” means the price {in $M0WH) for Temache 1
Energy, to be determined from fime fo e in sccondamce with Section
7.1

(kkk) “Tranche 2 Energy™ means the volume of energy {in GWE) aken, or
desmed to be %‘m pader flus Agreement n any Confract Year that
excends the Modomen Traoches | Avsount;

{H Ymmfﬁg 2 Energy Price” means the charge (in SO for Tranche 2
eterrnmed from o ot s accondaree itk Seciion

o WECL means the Western Elecincty Coordmoting O
SUCCERSDT CrganzEton; and

LB A

gy TWELT &Wkééﬁﬁé Calendar” means the WEOCL Scladuleg Ualend
et iy by WECC that ideniifies oo HERED bodilos and
sy special &c&m davs which affect nosmesd preschednle T m——
the davs wpon which ?ﬁ‘?ﬂhﬁ‘mg will taks §§§§§€:§E o arcoameiade wse
identified days.

Canal Plant Agreement Definiiions

ff apﬁzhzeé words and terms in this Agreement that are sof defined bemmin bt e
Fined 1n the CUanal Plant Apreement shall have e mesnings sscvibed o them in
ﬁzﬁ* {anal Plant Agreement.

Interpretation
I this Agreement, except where otherwise expressty prowaded:

2y ooless the content offwrorme requires, worts nporting the sngnlar
wmidude e g}h‘ts’@ aet viee versy, wopds aeperting pender mrlnde 2
genders, “or 15 pot exchwsive, “mcluding” is not hmihing, whether or not

non-lrrsn i langmare Gaueh gs Cwithont Boatatien™ moused with referenee

1wt 3 st varsation @f 3 éﬁﬁﬁ&ﬁ% feryn sholl e 2 imgmﬁzﬁg

m assi_gﬁ% e, of Wﬁﬁaﬁﬁ_. g:;;ﬁ}_? If *é&e STCCESSION OF a&gg =
permitted under tlus Aprecment;

by the chuelen of headings b this Apveement iz Sor cosmperdence anlbyand
shall ot affert the comtruction o imterpreistion of e Aoreeesst

{oy  pny reference to an howe, dov or month 5 5 referenee fo o odend bow,
gy of mndh, vnless spevified ofherwiog

{d)  amyreference to 3 specified Section, subsection or ofher subdivizion
émﬂmm of {0 an Appendix is to the designated SecHon, %ﬁ%ﬁﬁéﬁ% o
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other subdivision of or Appendix fo, this Ageement, nuless the confet
offerwise requues;

{e£y  anyreference to 2 statute inclodes and is 2 reference to such statnle and o
the segulations made puwsuant to i, with 3l smendments to hem n fooe
foom firme o time, od 0 any siatute oo resulstions st sy be pogsed
which menlement or supersede soch siatute snd sech srepulotions:

Term of Agveement

Subject to Bechion 1.2, the term of fhis Agreement (The “Term™} shall conemence
on fhe Effechve Dafe and shall contime uwiil Seplember 30 2033 pmless
terrminated eather pursuant fo Section 56(0) or a8 osley of e Cosrmasmion
Expiry or early termunstion of this Agreenent shall oot relieve oifthey Patty fom
any hability or obligation then scorved but unsatisfied.

Conditions Precedent (o Agreement Becoming Effeciive

This Ag}«gmi and the arendments to Rate Schedule 5808 contesnplated m thas
4 - shall ot be effective umless az}::h of ﬁx following conditions

= sioms by tssued an order under Sectiops 58 81 of g
i;‘:@fﬁzgg Crmpnission def approvng fues et inchudher fhe

Hate Sehwdule 3808 stiached 55 Appends
s;%zagg% unless acopptable oo bodh Parlies;

{by  each of the Imbalmee amt the Master Accomnting Apreement
bare become, o will concuerently bepores, effertive o acvordmars with i
seneciive tering; and

{cy  fhe condilion precedent i Section 2. E{a}{ii aof e Py Bt
Agressnent bas been, or will concurently be, sadisiind

Sopport and Covperation {n Obiainias Comedesion Appewesd

FroatisBC shall suppest BO Hydio's spolication for sppeost By e Commmissos
of this Agmement and the tx Hate Schedule SHE roneambied in

cgach Tk dabe
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s Agreeroent, inchading ?ﬁig 1 spport of e applicabon, proveded that
?Mﬁﬁmm%mgﬁﬁ%ﬁ o mymﬁgygm%m%m
befive the Commiesion with ‘&%‘i’%ﬁfﬁi FortieB3C does ned aome. FortisBD <hall
cooperate with BC Hydro and provide such sssistance 35 BOC §§d§§§ oy
reasanatly tequest towards drsiming apoval of s Ageoment By the
Conprrsaiog

Agreement Replaces the 1993 Agreement

Agnm eptaces G 1993 1t 725 of the Effechve Dsfe;
that replacemrat of the 1083 A; ot shall not relieve either Party from any
b é:;zix o ghlszation arcrmed %}%&? mmﬁ&i there e a5 At the Eilecnve Date

L Ls et pne.

{1y 1z to be need solely for the prapose of supplementing FortisBis
mesowces o enalde FortsBU o sene the Sovice m Load
Hequimmends sal dull ot be (A) experted or weed o st or
enzble exports, (B} sold, exchanged or tansfemed 1o m persOn
withont Ioad, or an obligatios fo serve load, o the FBC Sermce
Temifmry, o {0 stored, pmowided el oothing coniained lerein
shall proldbit ForkisBC from storing FBC Brdiflerent Poergr in
the Fuchanse Accomnts purssant to fhe Canal Plant Agreement;

{#}  shall notbe sold to any FortisBC custome with self-generabion
Sacibithes, of wed By FortsBD fo serve any sich oetomer’s loal
when such costormey 15 seilmy selfgenermted Bledincity unless 2
to or prater then the
: mé By ﬁ&i%ﬁ@’ @m 35 ok

{15y vy be sold to soy FortisBC customer with self-geaeration
facilies, o weed by PorlisBOC to serve any such customer's load,
when such costormesr (A) i st selliog self-penerated Flechnioity, or
(B) iz selling selfoenerating Flecmicity and a portion of fhe
custoaner's load egual o or grester than the customer-specific
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basehine 15 bamng served by Flectnicsty it 15 not Elecireity tak
nnder ths z’igrfm where such customer perific baseline is as
determuned o accordanes with Seclion 2 S0

{by  For greater certamnty, Section 2 5000w s mtended o prevent FortsBC
fhean increasing its purchaces of Electrielty mnder fide Apreemeet 8 ﬁ;}xﬁ;
ineressed puschases would be g ren of PortiBiC's costomers with
welipeneration facilities prrrhasing ﬁi&mm@ fronn PoraBL o repulioted
fates zrd s by selling Blecinotty #t higher ofes, sorept =

stherwze spprovesd by the Conmmssion,

Limbtation on

ores While Taking Electriche under this Agreement

{2} ?{?ﬂzgﬁi‘ shatl oot expor! or perout s customers o sxpont (el =

ed vader Sechion I15(axuiy any Electicily (mohnding capaily
3&&@: emergy comprised therein) o suv how dmrmg whoch PofslBC =
ieking E%ammw from BC Hvdro uader This Ageeement, excepl dumg the
ierm of, and fo the extent Wﬁiaﬁv apreed nder, m in accosdance
with, the tenns and conditions of the Energy Export Agresment.

By BC Hvdno sckoswhedoes and aovees thet noflang is this Asresment sffects
any nght ForisBC has fo export Blechicity 8 a0y how denng which
ForfisBC 1= zot faking Flechicity fom B sefre vouler this Aprerment;
provided such exporis are in complisnce with any applicable speomenis
o which FortisBO and BO Hydro are both partes

POINTS OF DELIVERY / ENTERCONNECTED OFERATION
Eleciricity #o be Delivered and Received at Points of Dielivery

B Hydro shall delover and FortisBO dhall tabe Blectrictty scheduled voder fis
Agreement at the Powts of Debvery Soch deliverss and tole shall be deemed
prewr and e allocated anemg the Pomts of Debvery o accardones with the
Accoontng Proo

Provision of Generation Beserves

B Hydro chall be reenonsible for supplving ressrves meocisted with deliveriee of
Bchwduled Foerov to FortisBC under fhis Agreement,

Intercomecton Agresment

The Parties sohnowledre sl novee tht intercomnecBon rehied lnoves oo obueen
Them shall be governed by the Interconnection Agreement.

ORDER NO.
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34 Gemersl Wheshng Agresmmeni

The Parties ageee o nrootiele i good Raith and uee all sepeoesble elftots to reach
agreement on and execite smendments to the Geoeral ”%m&agg Azeepment that
fmmiaiy ﬁ‘iﬁ&’iﬁi fromy this Agreement pndd the other npressrwnie - geferred T in
Section 12, by e Effective Date. The obiigations in thix Bection 3.4 gl be
effertive and bindies on the Parties as of the date of execuline this Apreement,
notwithstanding that this Agreement shall not otherwise be effective unti] the

Effective Dt
4 SUPPLY ANDIEAGE OF ELECTRICTTY
41  Sopply of Elcmichy

- may schedule Flecty ef this Agrecrment B auy howr wp (o the
o agmesaie at the Pomiz of &E&ﬁ? BC Hydro ol deliver,
fake and pay B, the 5o Frerry, suimect fooamt m
b Agresment.

e ?ms%:
sroordance with |

42 Electrlchy b Thnlled Prodoet

Electricity to be delivered by BOC Fiudro to FortisBC ander this Agverment shall at
all times be sneroywith mﬁ;ﬁm&eé capacity and soch capsethy shiadl e peed in e
determanation of Billing Demand  FortisBC shall not ke delivery of encrgy
withowt associaled capactty ;zaﬁ shall not take capacity withon! Fsociated enerpy

5. ANNUAL ENERGY NOMINATIONS ANDOCONTREACT DEMAND
51  Assnual Energy Nomination

?mﬁi:‘ maw, by sotice fo BC Hwio prowvided on or belbre Jose 30, 2813 fas of
sreemen wEE thezg aﬁé‘{fm} i the mg Eoergy Nomunaton fo
: o-2iidy i ForhisBU does ﬁi‘}i

E}ﬁfﬁ‘ﬁf& Jume 30 of zach tract Year, Ford : provide BL Hydo with
aohice of its A Energye 2 stren for the € Year that ¢ FOEE £
the following Celober 1. 1 e Amwal Enerey %mﬁﬁﬁ B 2 Comdracd Year is
ot reeeived by BOC H}%ﬁfﬁ Iy Fugee 30 of the mveedidely posceding Contract
Yegr, then the Avsual FPoerey Nomination for the ’;{;ﬁﬁfasi Fear shall be deemed
to be the same 2 the Annwal Energy Nominabion for the meneditely peeceding
Contract Year

52  Blazhwum Anvesl Energy Nomination
The maxumem Anmnl Foergy Nomimation for aoy Confract Year shwll be the

lesser of {3} 1752 &Wh, and (11} the prodect of the Confract for that
Contract Vear and B760 homs.

ACCEPTED:
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53  Limitation on Changes (v Aveasl Energy Nomivatien

for  Sobiect o Bection 52, e Aol Breegy Wossdination for sny Conbmet
Year shall not be more than 120% of, of less than 80% of, the Amnual
Enerry Nononation for the immedmiely preceding Contract Year

{8 Hioseepect of 5 Cordrort Veur FortisBC provides an Svowd Brevoy
Momsnatzon that is nof m compliance with Section 5.3{a), then ForlisBC
shzil B deesoed o have oot proveded oo Anmsl Enerpy Nomuoation for
that Tonlract Year, m whinch cose e Aol Brergy Mopuaation for the
Crggteact Year shall be wd to be the same 3 the Aozl Boergy
Homuration Tor the wediately preoechng Comtract Year

54 Apunual Mimwum Take’ Take or Pav

fa} In sy Contrst Vear, FortsblC shall schedule and take an smount of
Thectnodly egual o gt leest 75% of e Anousd Energy Bonunation B that
Coniraet Yo e, less:

{1} Scheduled Prergy Fortes B s prevented Som talong by 3 Foree
Majeme event, 55 desoribed m Sechion 6,930, and

fiti  Boheduled Enevev oot delivered by BC Fadio, other thar by reason
of FortisB( s vpexonsed fuiliee to take the Schednled Eoevrpy, as
described m Sechon 6 4z2)(0)

{the " Annual Minhoom Take™).

by Theamouwnt of Electricity scheduled and taken %&s ?@xtss%{j m eaci;
Contract Year shall be fhe sum of e Scheds
the Contract Yesr et PortisBC & 4
Sechon 6 400

¥ Fort=BC schedules and Sloes 20 st of Electnoity o any Conlrant
Vear that, i the aggregate, is fess thas the Ansmal Miniraum Take for thar
Urmlract Yeur (e df8renee i 3000 between e fommgl Moo
Take and the ameonat FortisBOC schodnles and takies, bemmz mitred 0 53
the “Agomal Ahortfall flen o sddition %o e oot PortisBE s
scheduled and faben BE Hydro dhall aloo be decmed o hove delivered
argd FoohsBOC shiall be deemed o have taken and shall pay for, the Aswal
Shorifall

{ry  BC Hydeo shall lve oo oboation fo deliver e Snmml Bhenifall f oy
at awy fohure fune

fify  Theoprice pevalde for sach BMWh of fe Anrsd Shorifall dusll Te fhe
Tearwhe T Price or Toanche 2 Price a2z applicable s determined in
avcordance with Secion 73,

ACCEPTED:
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Hingle Nombnstion for o Peluts of Delivery

The Anomal Faerpy Nomiatess shall be a siwole gomination fior all Pomts of

Contract Deopend Redootlen: Termdnation

{3 O o before June 30 of each Contract Yesr, ForfisBC oy bynotice to
BC Hydro reduce e Donsteact sl as follows o beoffctive:

i} op October 1 of the 37 following Codract Ve (o &z‘m by
grfwl agreemmmty, if PortsBC = buildmg g
permrsthion resourees o serve the Servics Aren Toed ng:;g, :
and

i) onOctober 1 of the 2% following Contract Vear, if ForisBC has
fost sigmificand E&zﬁ or B sy ofleer reason, except if PorisBU =
'%%};im oF acipaining new generstian resonross o serve the Service
Area Load Begdmesents

Aoy sich reduction in Contract Demand shall apply for the balance of he
Term, medess the Parties smstually agree ofberwise by wailten agreement.

Bi. reduces the
Mﬁmﬁ h i %23 2050, m ﬁﬁﬁ Agxﬁm shall aﬁmmﬁ%ﬁ’?
tenminate on the doy bueedistely prior fo the efferfive date of such
tedured Contract Demand,

Power Purchiase Agreement may be Amendad

sasnd gcimeyy At Frerey Mossssation oy e
5 it g e @ﬁmg of the Partiss if there &= 2n agz‘%gi:% m&i of
E{};&& betwern FortisBC and BO Hydro %@&mg s Agreement segunees either
Parteto agre o amendoents 1o s Agrees

ELECTREIITY TOBE SOEEDULED
FortsBU to Preschedule Elertricity Regubrement:

FortsBC shall schedule s Electicsty purchases mder this Agseemient i the
foltowing wonnes.

fal by 550 bours prevailmg Pacilic Tane (e P‘réﬁghﬁﬁﬁkﬁg Dreadhine™)
on ek and every Preschedole Doy, FostisBC &h;aii}‘ ;?ﬁﬁ%%ﬁﬁ% BC Byl
with & Preschedule {roat tov eceed the Condract 1ee amy o) fir
earh hoor of esch of the followme Davis) of Flow;
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5 B prestercerhiioty FortaBE e provldle one o mope Jumeen fn g
Preschedule 50 E@ﬁg = any meh change & provided o o befre the
Preschedulme Dieadime:

f2}  Preschedulos shnllbe ok fonm, ol dieliversd 0 BC Hedeo 1o sz;s:h
person(s) and in such manmer, s B Hdro may ressonably specily from
i ¥ fieme and

iy HFoniBU does vt prowide BO Falee wath 5 Praschedule B any Tav el
Flow by the Prescheduling Deadlne, then PorisBO shnll be desmed o
ferve pROYH Preschedude the sanee a3 the Preschedule subnmttet for the
et reeend ke 4oy’ For s purpose. 3 "l &y’ slall Te the smme dov
i the imeedintely prece week {for example, the previcus Tuesday if
the Dy of Flow is a Tuesday or the previous Saturday if the Dy of Flow
i 2 Safundsyy provided thad oF e same weelday n e preonding week i3
a BC beligay {for szaple. the previms Tuesday s o BU holidey), e bhe
day shall be deered o be the day émméém&i&* preceding fhe B ﬁé.’}héé%‘ff

for the duy immedintely Bllowing i the doy ienedintely dng fhe
B hﬁm imiselfa ﬁﬁi&é&}’é}f 15 3 weskend éay}
62  Prowhedule Changss

Y] Ma? ifamy,
govided | sBC for the
}:&};ﬁgﬁg ag i%m s&gre% at ié} m&;ﬁt& gﬁﬁi to the mgm m the
SWECL repion for making read e cloowres fas sach deslline i smendled
oo Hooee fo tone, mod whick o ﬁfﬁ;ﬁEﬁMﬁ Diabe s K] wrimnsbes prics
fo the start of the hour fhat enerry 15 schednled fo fow) (e ™ %chifsiniiﬁg
DeadBne™

by PoansB ey subeef 2 change b 2 Peeschedule afley e Preschnduding
Deadlme bt befors the Schsd z Pleadhine, provided that:

i dhuring the Trashet Periad, the 50 ed Enerzy for sy hour oy
new exceed B Peschedulsd Eosrgy (= o the Prehedulng
Dendime ) for that boor by oose Gan 25 MW, and may not be less
thua the Prescheduled Bnerpy 8 2 the Preschedilineg Deadling
for that hoor,

{ii} ai sy tune othey thoe dheing e Preshet Pericd, the Sﬁ%ﬁ&ﬁeﬁi
prgy way not excesd, of be less Ban, the Preschednled ﬁﬁfgf@
@a& 3%‘ the ?f&&f:?}%ﬁmg Deadiine) for that hows bv more than

iy after the Prescheduling Deadline, only one change canbe made to 2
Preschedule for mny howr, and
_ fivy if |
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A a change io 3 Preschedule sfter fie Prescheduling Deadline
would reduce the amount of Scheduled Energy (s
copypred o B avwonnd of Prescheduled Foerey Qaﬁ at ﬁ‘;f
Prescheduling Desdline)) Br any o, oo 2 change o
agpregate Interchange Schediles for &1:%% same hour s&s@;kﬁ
sedues Sporis ﬁ‘%ﬁiﬁﬁ; of incresse fmpedis o, the FEC
Service Temdory, then the %‘,‘i}iﬁi}ﬁiﬁé maﬁ%ﬁ@ of the
change to the Preschedule snd the change o the
Tnterchange Behadile shull nof exceed S Late Srhedide
Change Limet,

E 2 thange to 3 Preschedule afier e Pres og Dezdlms
would incresse the mmomnt of Schednied Emg} {5
compared to the smowet of Preachedulsd Easrgy {as gt the
Preschedeling Deadhine)) for any by, 3wl 3 change
aggregate Intferchange Schedules for that same hour would
worease sxponts Bomn o decesase mpors o e FEC
Bprvice Tewdory, fhen the combmed suoubde of fhe
thmgg ’%& §§:§£ ?K&%ﬁi&éﬁgt zﬁé ﬁ;g ﬁmgg te ﬁxc‘

%mﬁ: = i

BC Topdro ghall hove the sigld to rejeck o Preschednle Chunes for sy howr
i zoch Scheduls does oot comy b i:ize forepoing meopimmends. A
Schedhle shall be insuch fomn as the ?mga wrexy agres fom Hme to thee,
aciing ressonably, mnd delbrered to BC Hedes i auds pereon(®) and in
such mamer a5 BU o mmy easmably specify fom doe o Goe.
Failing agreement on the form of Schedule, ither Party may submit the
godtter o despute resolifion 1o aooorlance with Section 13. FBC Hydeo
§€‘_}£‘§:§3 3 Preschednls si%:&my then the Scheduled Enorpy Br sy hour s
ek o b the Prescheduled Basrgy (25 31 e Preschaduling @mﬁmﬁ}
f@%ﬁ that how.

Mo Clomnees 1o Sehedules

Froan and after the Schedaling Deadline, no clanges w a Schedsle shall be

Take and Pay for Scheduled Energy

@

FortsBU dhall be deermed o have toloen in any Tour, and shalf pay for, sl
Schedubed Foeroy ervept if and only o Hee extent

i ForisBl is peevested from faking Scheduled gﬁﬁgyiﬁfa Foece
bdzieure svent, feovided thai FortisBC fmme ghviges B
Hiydre of and reasomably establishes the occumence of e Fome
.Ma;&ase event mzﬁaﬁﬁ;‘sf- to take Scheduled Energy, and further
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§§r€ifm§ec§ that PortisBO has taben 2l resonalle steps ﬁungaie
] Fogre Wiaewe evend sod o promptly overcome
the Foroe Majeare event, o

fuy  BOC Hwdro Bais to deliver Schednled Energy $0r any reason, ofber
than by weason of FoosB s umexcused faiture o take fhe
Scheduled Fnerpy.

By B Hydeo shall bave no obligation 3o Seliver the vntaken Sohediled
Foergy st ooy fuhes tome

i
Fragget”

FoatisBO shall hove noobligstion fo pay B Sohesbuled Brecpyasd
delivered by BC Hudo {ofher then by resson of FortisBC s unemomsed
frdore o take the Scheduled Toerey or nod 1wkes by reson of FortesBC
Deing prevended Bom faking the Schedded Energy Bv 2 Fosce Blajsue
event 58 described 1n Sechion 6.9(a01L

8y The Acconsiing Procefures shall sccoved By Schednled Bomrpythat s
deemed 1o be taken as provided for m Sechion 6. 43}

Dmhalance Energy

I ibere in Infbalere Foeree by hopr 3 alinll B dleal ooith in secerdomee with
the Eubalance Agreement,

Trasche I Fuerpy Price
fay  The Tranche ! Enerpy Price |

nehe | Enerey Price dull be
estzbimhed by Rl Scledole 3 frogn fimee 1o fume and shall reflect the
energy Charge compoment of BC Hyho's e i ostomers Gbmp
Tlectrictty at transsassion vollages fhal are sxempted Bom Bale Schedule
1823 by the Congrassion. Az o the Reference Dite, the Farfies agree Tt
this sate 15 represered by BC Hvder's oo Schedule 15287, ss ity b
amended from time 1o e, and 25 at Apnl 1, 2013 is 53724 per MW
(005724 per KWhE

{By B oand wleethe Ca&;smﬁ approves tmﬁgﬁg for e pomere dewres
coseponent of Rate Sched ] ; agree that Rale Schedal
3808 stmli be anended *;f:cgféﬁzgh; m if r@qﬁﬁe& Bi Hydmo shafl a;ggia
1o the Cosmendscon for approwal thereof B there 15 5 taderad change in
the underving design for the eoergy charge conponest of Bate Schalule
1827, the Pasties shall negotiate in good fath fsr @ re@%aeeﬁmi rate fﬁ:{ *&e

Conomssin of aﬁy &gx&:ﬁ mﬁ;ﬁ E§ dﬁﬁ%ﬁﬁ‘ g@ﬁs& %;@h ﬁﬁ‘gﬁﬁﬁiﬁiﬁ}ﬁ% %%35
Parties are uaable 1o agree, B Hwdro may apply 1o the Commission for

mnprovsl of 3 poopess

| replacement rafe md PootisBC moy idervens in
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such proceeding or file & corpdabet with pepedd fo e popossd
replacement fte,

7.2  Trmache 2 Ensrey Price

{2)

B Tl 7 Prerpy Price (M Traneche 7 Eaergy Price™ adull be

established by Rate Schedule 3808, from time to fime and shall reflect BC
Hydro's most recent ooy for lone sen marsnsd cost for finm enerey {the
‘”mi{i’“‘} a5 de

Wy T Pl asd oas moospied by the

FIHpOEES, which shall not inchude an amount
on geeount of distrbution losses but shall mclude an amonnt ou accoust of
fansmrssom losses znd an adpestment for nflston, As 3t e Kﬁm&e
Tmte, BU Hylio's mpst secen? proxy for the LERIC wed for '
prposes 15 a5 accepied by the Commmssion m BC Hudro's ’3€}§£}
Hesplendial Toclinmye Hlook Eate Hegmichg Application The Pgmes
agres that a5 at %@E £, 2513 the Trapche 2 Energy Prce, detenmonsd
desceibed above, iz 512070 per RO (30,1207 per k’ﬁ&‘ﬁ}

B Wawew proxy for the LRMC is accepted by the Conwmission g
cate-amaking poeposss, the Trmwcde 2 Prergy Price shall senethod
meooptkagly and, of reqpieed, B Fomlro shall 2ppdy o fhe Commusmion for
approval thereof

{cy  Hithe LERC &= oo Jonger veed by BU Thndro Tor sate-mmalong purposes
other than for this Apreement. the Parties shall nepotiate in good faith for a
vepiacenmeat rate for the Tranehe 2 Puerpy Price el BU Hydro sludl seek
appreval of e Comoussion of 2oy agreed rephooren e, B despiie
pood faith negotiations, the Parties are unable to agree on 3 replacensent
e, {1 BC Hwbo ooy spoly to the Covmussion for sporows] of o
propsedd replacesment rate and FortisBD mpy stervene in sk procestling
g fie 3 comaplant with reszeed o the ?%@?{3&%@ pplrement rate. or 0f if
B Hydeo b 1o apply fo the Commession for pat of 2 jg:zm@{zsﬁd
seplacenpnt tate, FortisBU may file 3 conplaind with fhe Commussion
=king to change e then exisling pte.

73  Prive for Schedated Enevgy Less Then o Equal to Annuat Energy
Momingtion

¥ any Contenet Vear for the amonst of Schediled Frerpy nben or deemsd 1o be
taken Heat is less than or saqual to Hhe Accvel Poerpy Noandnation, PorisBO sladl

%M o émé tam ﬁzaﬁ is Eas‘s M %;? ﬁuaﬁﬁ ﬁ@: *w%@«;iﬁ@%@ ’E“ﬁ%ﬁgzim
I Avpemt and
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{iy ihe Tranche 2 Energy Price for each MW of sueh Sobheduled Foregy
fakeen or deemed Daken fhat exceeds the Moo Tandhe 1 Aot

74  Price for Srheduled Enevgy Exrecding the Annual Energy Nomination

B gy Coattract Yem, for the amonnd of Boheduled Fomrgy fnkoes or 1o be
takoen that exceeds the Aunual Enevpy Nopunation, PortisBO shall paw:

iz} 1500 of the Trenche | Erergy Poce, for each MWD of mch Bcheduded
Faergy flken or deegwd iolen et exeeeds the Anno] Foergy
Hopsnation buf i less e o sousd bo e Blandosan Tonle 1 Anwamt
g

i) 115% of the Tom

e I Foergy Price, for each B0 of saeh 5

Inorry tmken o d taken thet eicesds the Anmsd
Hopungtion and alse sxcesds e Maxiowun Tramehe T Amount

8  CAPACITY PRICE

81 Demand Clarge

fa} B oaddifion foanenergy ?ﬁijﬁ sppiicable to Boheduled Boergy, FortiaBC
shall pay » monthly demand charge (n 5 per EW ﬁiﬂﬁﬁ}} { Tremmed
Tharee i based on i B&ﬁﬁzg %ﬁ"&ﬁé a5 detemnined e sccondance with
Sectum B2, The Demand Charge shall be esﬁai&km i Bate Bchwdnle
3808 from i;s:;;x o tamee ant shall meflect the & wt charze component of
BC Hudeo's exte for coshamers taldng Flecid '§y ;ﬁ: teansmisston vollages
et mre enenspted from Kate Schedale 1823 by e Compnission. As st fhe

Keﬁ:x{f E%*ite the ?arﬁi&% :;;g:&g ﬁ&%}: = i@;;ﬁe i& r@zes&fﬁﬁ b}* Bﬁf

35 g’i ﬁ@zﬁ E 2§§3 1= %ﬁ ?;si%% ?&f %@%"‘ ﬁ‘iﬁﬁ&

by i‘f’z&é when the Coowressicn approves changes o the demon

it of Hate Schedule 1827, the Parnes ageee Lﬁkgg E,a%g Schedul
shall be pmended aocordingly and, i seapused, BO Hydeo dhall 3@@?@
o the S@m%gmn f§§ e ifgi z%zﬁ’mf § g’%agﬁf E 3 ﬁ%&?ﬁﬁ&i ;

%‘@ agee B&‘:‘ ﬁmﬁ ey mﬁ for ﬁx& ii“mfsgeﬁ f‘e&* agzg;favai &f’ S
proposed replacement e Tow the g Charge znd PorksBO may
mferveses mosuch g{&tﬁé&g or ﬁif = fﬂﬁiiﬁiaﬂﬁ with mspect to e
progmsed replacement rale
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TN

Calcolation of Monghdy Demand Charge

The Demand Charge for each Billing %ﬁﬁi‘%} of *;he ‘i“em} shall %x: 3@?@?&& e ﬁ?ﬁ
highest of fie fdlowing amounis of Eleciricity (the "Billi ]
mﬁd spenifiel

{ay  the maximmm it of Electcity {
Aprerment, §§f a_ny iiﬁ"i}f of the Biﬁiﬁg *&*ﬁﬁﬁﬁ&

(b subiert as boremafter provided, 5% of %%@ TOREINTOT M

Electricity (in B scheduled vnder this Agreer nent in any f@m mte 11
morihs of e Temm mumshinly pnor Io 2’%&@3 Batloer blonth {or lese thas
£ months, if v Effechve Diste u less thoen 1] moette prtor to the Billing
Bdomthy s

foy 5% of fee Copdract Dermand (o &%) for the Billog Momh

1 FortsBO Bas rednred the Coniract Demand purasant fo Sechon 5.8, the amons
of Electricity speeified in Section 8 B moy oot exceed an amonnt sesiuﬁ to 100%
of the Conteact Denmnd

Generat Information Requests

BC Hydro and PorlssBO agee o coopemnde mn e 50 oxchange of, 2nd shall
provide, such planning and operafing nfonmation as weyv be seasonably secessany
Tor thee Himnedy el efficient pecformones of the: Parles” oblinations or the sxencive
of nights under hus Agreemment, Such mfonmation sl be prossded? on 3 timely
basis st no fﬁ&mi}iﬁ reguest shall be refised  PorisBC ackoowledges and
agrees et ol - T mformotion relaed iy oier agreemenis mEy be
W@Wﬁ “é%%sf BC ﬁ%’ﬁw for the gswp@s@ of

misterig and anplementing this

Load Beconree Forecasts

By June 30 of exch vear, FortssBOC shall provide BOC Hydro with 2 fosecast for the
' :of &} Eﬁ&;ﬁ& in the FBO Service Terolory and (i) ammsal purchases
The ﬁﬁfﬁﬁ%ﬁ m ﬁ#ﬁfﬁm m &ﬁ%‘aﬁ 5 8*& Hﬁsé{ﬁ ma*&g

i Ag%amt

Invaices

BC Hwilro dhall render an fovoice monthiy in respect of Dewond Clowoes aned
Scheduled Eoevgy mhen o o be =ken in B wmmediabely preceding

<M
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Bitling Momth Ieessld on besd svailable billing med scoponting infornudion o the
e of wmvpicing,.  Bilbng adpsiments shall be mnde 1 subsequent months if the
billing snd scoonnting information is wpdated or revised. B Hidro shall render
an mrvwodce within 30 doys after e end of ench Condinct Yew for Armal
Shoniell, ifsny. Inveices chall Do due and pavable npon recespt.

AR Charges Exciusive of Applicable Tazes

AL ameants pavable be L dading i respect of Demand Charges and
Schedued Energy taken or deemed o be ixken, sre excherve of Sl applicabls
Eam wwhodhng federal goods and services tax, provmcial sales tew amd
= dzed sales b Jor any successor of peplarsment tax Teeelng

Billing THapates

I » Party despulrs am uvoroe of the belimp or acconmting aformaton o which
the fwvolcs s osed the Pardy chall severilicless pav fle invodes i Il and maay
chsamte e mwvorce of the balling or sccoumfing informedion on which 1 was Dased
in grogpdance with Section 134 Those pals of the wwoice E‘&?ﬁf@h are paid
15 ;&ﬁm}é@ﬁg the dapode o dsapreemesnt el which e sebseque
fdeter A mot o have been ;;gaggﬁy rendered and due with that immice shall be

$hiii

repaid with interest 2t the Prime Eale from the date paid By the disputing Parly

vl sepadd.
Late Pavment Charge

¥ the amount dise on sy invoice bas not been patd in fuli after 70 days from the
Billine date shown na the iwoice, a Jae paymerst charpe ahall T zg@he{% i e

il belace, aod the resuliing amond 2ol e shown and identified on the

next mvoice to be readered. The Iate paviment charge shall be as specified in BC

Fooleods Electewr Torifl &5 arnended Soun Hine do e

INFORMATION, ACCOUNTING AND AUDITS
Infermeation and Acconuting

{3t  EaxhPortysholl keep sndficient Dooks md reconds mrelafion o iin
performance of this Agrecment 50 25 o cnable the ?’?‘&‘ﬁﬁﬁ {ﬁf an auditor}
iy e gr yerr ol %&%&%ﬁ arvl salen of Flectricd ﬁm the

ge paval et 1K i amrnts of Tlecky i

- deemned ﬁakeﬁ Tegevmdter, all amounts E&Qﬁﬁ?ﬁ f“af

determining the Anomal Shootfill if any, ol billing and payment amonats

%ﬁﬁm and ofherwise as may be required to mimﬁ angd confiom (or

for an suditor fo comfinw) complisoce with this Agreement and any

sebuied agrecnwents.

ety

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3

Attachment 1

Power Purchase Agreement
Effective:

First Revision of Page 25 of 39

S

i Each Party shall provende acoess %z:; e bovks and reconds described m
Sechon 1112} {0 20 anditor apposnted et o anef in acoonfonce wrth
the MEster Aceountiing %grﬁmi

fc)y  Each Party shall provide to the other Party el 20 auditor appointed
pasrgreent b arel 1n secosderee writh e hluster &%ﬂﬁiﬁ&iﬁg Avwement say
ang &t pionoaton and accounimg seleted o s Agrecment that By
seasonabily be recuired 1) to iodement and confiom zm&zﬁgf with this
Agresmeert, {11} o aocomy fr pchsser znd powm wrder fhiz

Apreemerd, and {m) o oaocommt G bomsachors angd mutters o m

acecarded for under the Master Accointing Agrssment

fgy s Perty docovers thet ooy mmones paid of pevabie ummier
Bax been fcorrectly detepmuned then subject o Sechion 3. é{g} of %’E;g:
By Arcountimg  Agre i, e Parbes sl mek
sthustmens and adnetoe pavoents, if any

i oo st undey the Master Acroumtng Agresimest
pod or pavable onder tlus Agreement hove been mooerectiv defenmmed
e Pactier dhall mebe rorrecimg adinghuents and aiﬁ;ngﬁﬁg paprmenty i
a8y

fe B anosedif aoder the Master Arconmtiop Avveenent shows ih?zﬁ‘ iﬁiﬁ%ﬁf

Party bas fuied o comply with fus ﬁggm such st Sodings may
be used as evidence of 2 Breach of this Apreement for purposes e}f Section
41

121 Compact Bepresentutive

The folivwing persons are bereby sppomtest a5 Hhe sl comtract roprosentatives

CContract Bepresentatives rundsr (s Agreement
fxy  fr BUC Hwdro, Prmcipal Eng

{1 FordisBC, Beraor Manager, Power Suoply & Plannimng,

Either Party may replace its Contract Fepresentative Dy nolice 1 wiiting fo the
other Parly fom fume to fome.  The Condract Fepresenintives 5Ball be responsdile
for the relationshin between the Parties vader this Apreement.

122 Anthority of Coniract Representatives

Each Contract Hepresentztive shall hove S authonty o make degisions with
sespect 1o achions fo be tlen Ty s Party m fhe osfuery conse of day-io-day

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3
Attachment 1
Power Purchase Agreement

Effective:

First Revision of Page 26 of 39

_EEL

mznagernent of the obligations of such Party noder thes Agreemsent.  The Cossiract
Representatives shall have no snthority, expressly or by cousse of cenduct o
apee to smend iy Apreerent

Mestings of Contract Representatives

The Contract Bepresentatives shall meeet 3t least each quarter and ofheranse vpon
fhe reguest of affher Contined Bepresenintive Whers sppropeiste the Confragd
Erpresenizhives moy mvite copfract reoresepisitves wder piher aomeemmpeds
betwern the Partees fo sitend meetmps.

DESPETE RESGLUTION
Dispmres

if’zﬁy dizpmte, a:g&mgﬁm of Gffeesnce of apindon behusen The Parfiss m%ﬁg ot o
e zkg i b 5 3 i
proviseos of s ﬁg;eemefﬂ: {1y any bailisg w mvoice dispute, {m any yatier os
which spreeenent of de Pt o seguired el iy Bomemsnt provides ney be
submitted for dispute resohution in aggz}:mcg with thiz Sechicn 13 in e dheence
of agreemeat, of {ev} any proposed = 1o this Agreement, then 2 Party
ey pive b the other Parky s seticos ﬁtgﬁxfie Motiee™ specifying the Dispute
md reguiving #s seawslution under fhis Sechom 130 AN Dhepuies slmll be
exchsrvely resolved in accordance weth the provistons of Hus Section 13

Ceatract Bepreseniatives te Seck Basolation

I e Dhspmte 18 a0l resoived wilfon 7 dave alfler 2 Diopule Nolice 2 gven o e
other Party, each Party shall forthwith wefer the Dispule to iz Contract
ﬁﬁ?ﬁmﬁw amd vaese iis Condract Representative to nepolinte in poud hith o
rernive the Daspmnie,

HEeforral o Sendor Execuntives

H 2 Dispde 3 nof resolved withdn 7 dass of the Dispsie being 2fe i the
Comtract B dafives or witun 14 dav afier the Dopuie Nofios 2 given,
whichever 15 carher, the Paties shall seek fo resolve the Dispole throngh then
sespeciive senior executives (ab e vice president lewel o highes) before
proceeding fo resolve fhe Digpde Swough dispute resplution i acvordsnce with
Section 135 Each Party shall appoind 2 sendor executive o undertake such
mﬁﬁﬁﬁa’i process within 18 dos of 3 Parly nofifving 4 sty
Confraet Bepresentatives hove wd honely resolved the Ehrsppie amd ﬁi%ﬁ Paripes
3§§§.§§ nse commercially reasonable efforis o resolve the Dispote theough then
apparded serner execubives within 38 days alter nutificabion
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134  Fesclhution of Billlng Disputes

B sy Dispaste relating to billing or suvolcs matiers 5 ool resoived within 30 davs
of the Dispute being referved fo the senfor execufives, or if either Party fails fo
appoint 5 sendor execntive S that purpose, then such M*;ﬁ;te shall be exclusively
resoived try the expedited dispute resobilion process o Sechion 13.602)

135 Eeforral 4o a Thivd Party for vesnlation

ifihe Z}gggzaz& 15 not resolved wathin 30 days of the Lispule being referred 1o the
exerutives, of if edthey Povly fails fo appoint 5 semior exwcutive B that
arpst, g %1‘?%%% Pty vazy welfey the Thante By resolition s accosfance wilh
‘E?zt fllowing:

{ar  if the Dispaste relates to anv amends
ether Party, then

ot o this Agreement proposed by

it} B Bvdro may appdy to e Conuntssenn, asd
) FortisBC oy file 2 conmianst with the Comprission;

i vespect of the proposed amendment, and the ofher Parly may infervene
in such proceeding; and

{6y the Dhepete relates to agy other gutier, ten oither Party may refer the
Dhspute to arbitralion wnder the Commercial Arbitation Act {Britsh
Colwrrdaa} for renolobion

138 Arbifration Provedors
The following rules shall apply to an wbitation wder this Apreement:

fay  The arbetrafion shall be condocted befre one wbabrtor nmtoafly agreed o
by the Pargies or i the Parties are 1 = o ages upon 7 oodnally
sorepiztte mbiator withm S daysafter 3 v for arbiratios hos been
green, erther Party mory apply fo the comst pursiont o the Commmarncia!
Ardirrpfton Aot (British Celubiay for fhe o stugle
axtefrador, and the wovisiomns of the Commrcial Arbitration Aot (Botsh
Celwnibia) shall gover such appointment;

B The vemme for the arbifration s
in Vancouver, Batsh CUohumbia, ualess otherwise agreed
Parties;

¥l be the veoue selecied by the antraior
i between the

fe)  The arbiivabor shall pronmptly fix e Hene | date snd piace of the heiing
sl rasiily 1 Parties;
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S

iy The mbistion shanll be dealt with ou an ecpeditooyes bosts with bolh
Parties psing commercially reasonable efforts to obfam and tmeplenment 2
taredy decision of sﬁm abitvaton

{ey  Whese povided forin i&ﬁ» Agreement, or the Parties agree, the mibitnstor
shall be inshroeted to impose Hme Bmils of oo moe fees 14 dovs on the
prosinctiom of mm fﬁmg of eviilence, ezamination of witnesses and
filing of arguments, such fhat a decision may be rendered within 45 days
of appoirment of the stbision

th Al costs of the arbiration shall e pasd Ty the Parties in mich amount and
proportone 7% e arlirafor oy defermume, ol of e adfuirator doss oof
yaabe an swsrd of costs, e Parties shell bepr e costs of the wlatration
sepuatly ared each Party ohall Bear ds own cogls

fgy The abiteator shall prongtly transmi? a0 exsouted copy of i3 é@{:@gm‘i&
thie Parnes zmd the dectson of the ariafraior shall be fimsl, hindiog
concinsive upon the Pathes,

3 The mhistor shall delernuns the Divpode w sooondance with the infermal
faws of the Province of Botish Cobuniva and applicable Canadine el
Brwr weithend siving offect fo any confliet of Do soles o ofbey snlfes thet
wmghd revsder such law inspplicable oy mavaiiable;

y  Hether Party shall commence of volontarily parficipate in any court action
o procesding selating o any Dispule excepts

{1} for enfbroement of 2obifmd myaeds or orders 25 confempiated

imy  iovestrct or varate an ariwieal decison based on cornuption of e
arlmtrafor. or

fy oo sesk myunctove rehief of mn whitrator hes oot thes bes
apprinted

137 Aunihority of Arkdrator

H e Dispude towodves 2 matier on which agreerent of e Parties 15 reqared and
that this Agreemest provides may be subsmufted for éﬁ?ﬁi{t miﬁiiﬁ i the
shaenee of @g@mﬁ gach ?m hﬁf&?ﬁf expreasty anthorizes and direcs the
arbifrator o makee the regmred defermination. Amyv =sh ﬁsim&mﬁﬁﬁ by e
arbifrator shall be desmed {0 have been the agreement of the Parties. Noswmsd or
cstermdaation of a0 arbiloator ey be fwonsistent with the ferme asd condilions
of s Agreement,
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138 Egultable BEanedies

[
e e

The abitcdes shall adiodicats the Dispude, sl ooy 193
and equty. The Fares ackowsyledge that 3 decharsiory jodpmesd or damages ouy
provide an madequate remedy for breach of the provisions of Agreement and
é‘iﬁfﬁ‘ﬁféiﬁg}“&?éﬁﬁ% Party shiali e enditied o seck sperific perfunusee. infunction o
oiher sipmier
its obligations wder this doemen  Subeect B Section 13 &1}{:&} such s‘eﬁ’;ﬁ%}'
ey ordy b sonaght Forn the arbiteator rEed | v Bection 13 8

i serecies 0 hoth Ty

REMEDIES FOR BREACH
Breach of Agreement

i3y Subectio Sectiom 14.1(0) if either Party (the “Breaching Py’

breaches this Agreersent {2 “Breach™, and e Beeweh s matenial o i
Hhere are azient Hrearkes {m either cage, 3 Tmmterisl Bresch™), the
giber Party (e "Uther Party™ may issue 2 police descnbme the malenyd
Brewh " 9&% of Material Breach’ ™ and the Breaching Party shall
Brve 7 dovys o spdicfy the Ofher Parly, acting measonably, thet the omme of
the material Breach Bas Been or wnll Do addmssed fo S Other Pasty’
seasonable ssdesfction witlin the ¥ davperiod.

H FortisBC Breaches Sechon 2.6, such Breach shall be considered a
Breach under the Energy Export Agreement to be dealt with & sccordance

s

{2} i the Breaching Party fails fo satiefy the Offwer Barkyr acting resunmably
%*E}ai fhe cause of the matesial Breach has been or will be addressed to the
Oher Party's reasonable setisfiction within the 7 day period sefemed fo in
Zection 1413 the Farty mav 7t 2oy boe fhemafler mow o the
Tresrliny Party 5 ootice {3 “Notice of Pending O minty that #
ifends to file 2 complaint to The Commmssion with regard fo the matenial
Breach amlior anv previons woienal Breach

{dy I witlan 14 days of the Other FParty tssuing a1 Wotice of Pending
Qm*{w i Drepching Pardy hus nof esbblsbed to fie Ofher Pty

£

faction, acting seasonably (wheh ooy w&k consideration of

;m“ﬁm Brewtes ond sleps tsm% et the Bﬁg g Parby hias reenadied
fhee canse of Hie materal Breaeh sl oot Wﬁ;ﬁzm n place demoned fo

avoid 2 reowrence of e moteral Breach the Other Party's Chuef

Execntive Officer nay give notice (a2 “Fimal Notice of Pending
ﬁ&;ﬁ;}iﬁ;};ij} to the Breachisg Party’'s Chief Executive Officer of &1&5
Other Party's 1nfent to apply to the Commission for such remedies as the
Oher Party oorsdcers appropriaie in the chiomnstances.

remedy 0 ensre Tll and proper performance by the ofhier Party of
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=2

16
161

TS

{er  The Chief Precutive Dffcers shall oot wathon 10 days of the Feal Notioe
oaf ?m&iiﬁg Complamt to Wy to reselve fhe isspes giving nse to the Other
t7"s Final Notice of Pessling Complaint B they S b sesolve the

issﬁég B thenr mutal salisfetion withis 30 davs of the Faml Notice of

Bending Complaint, the {ther Party may spply fo the Commimsion fw
ﬁﬁfﬁi !"eﬁ as the Offey Parly comsblers appropmiste in the

i ¥ the Coneression dechines to admdieste whether theee hios been o mgfens?
Brewh of this Apresmment. evther Party muy subot the moatter fior dispute
wsolition 1 accordence with the Comonarclyd debimation Acf Bk
ohmnina) porsuant o Sechon 13 The arbaisior shell hove the sudhondy
o fetermane whether there Tos been o matenat Breeach of thes Ao
and o oeder appropriate smedics

Deswed Broach

¥ PorsBC doms oot provede tumeely and relindble snfonmation and aoconpiog, 25
regoired by s Apreemest smitior the Master Aecomting Apresmnend ’ii‘i
copmection with e padorouesere of Hus Agrermenst, thet deell dhall be desom
Breach of s Agreement,

SEPPLY,; SUSFENSION OF SEPFLY
Mo Warranty of Cantfinnons Supply

B Ml doss vt wearvant 2 conthwens supnly of Bleetieily ar the mnintesnmes
of urraned Toguency or voliage,

Reguest to Sunpend or Reduce Taklng

AT agy time, in the event fere 5 2 shortage of Electrictlv, whether achd o
spprebendsd by BC Hydro, BUC Hvdro ooy reguest Porfs B0 1o seduce s f5kmg
of Elechscty af the Pounts of B@ixm i FortsBe doss not sspend orredme o
tadee of Electricity a5 requested, BO o may suspend of reduce (e supedy of
Elecimcity ey the Agrex i PorisBC BO Hwdro shall uee i reosomabls
efftrts 1o advise FotisBO and to cuntal service to TontsBC oo & provats bosis
with other BC Hide load.

ILITY/INDEMNITY

{a) All responsibality of BOC Hydoo for Electricity delivered to Porta B0 under
&x&& Agrecment shall cemse at e applicable ?ﬁﬁﬁ of Delvery.
by eather Party, os servants of agents, dhall be hable to the othey Partv B

;‘sﬂ? losz, mymry, dammpges or expense of the other Party caused by oo
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resnliting from sy sspension, discontimemce or defect in {he supply of
Hlectrucaty, or the powdermnce of nnvaged freguency or voltage alleged or
eavmed b an aet or perisslon of the other Party f seromds or agends

162 Indemnity

FortsBE shall indemetly BC Hylo and save it hanmless Bomany and sl claums
from ForisBCs customers or other hird @&?&e& in commection with the supply of
of auy suspension, dironbmmrnre or defect in the opply of, Bleoiclly, or fhe
m ce of wrvaied Begmency or voltape, by BOC Hadro v ey

17 NOTIES

171 Hotices

é@ %ﬁﬁ@ disechons and ofher i i 7l or permitierd fo fe g&ﬁg
T this Agreement (except those given purswant fo Section & which shall |
@?‘ﬁﬁ e p{ﬁ%&&éﬁ for therein, or odberwise i sccordance with standusd &ﬁ}éi‘%}iﬁig
regurenerds i i BO Controd Area) shall be i werthng, sad shall be sufficient @
all respectz of debvered, or i sent by Dacsomile, or of zonf Uy propend regisiere
post mailed fn Beilish Colombin o the Parties 2t the fﬁﬁamg sddrees
resperhvely

{a}

B Cohumbia Hydro & Power Authority
33 mgﬂﬁzﬂ Si‘met
Vaneower B
VeESE3

Attentirm Fxeruftve Vice-Presdent, Denerah
Freupule Nomber, 840754155

Wi oopyio

Hrymsh Coderba Hydro & Power futhonty
KECED iy Street

Vancowrer, BO.

V6B SRS

Atteation: Dhrector of Legal Services
Facsimile Namber, 8048233506
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~TER .

FortisBC e

1# Floor

151 West Goorgia Steet
Vancouwes, BL

VEE 4517

Aleotime Viee-Prosidest Bnerpy Supply
Foarsigle Momber: §04-502-7620

Wit a oo i

Fertis B T

1L Floor

1111 West Cearoia Sirest
Vancowesr, B VEE 45483

Atenhon Denerml Doussel
Fazsmale Maniber: 604-443-6540

Hither Porty shall have the night ot aoy e fo change ds address by ool
writing sent to the other Party at the address m effert heremnder.

172  Delivery of Motives

i shall be desmed 10 love besn received

Any notice, divechion or ofber mstram
on the: followmg dates:

{21 ifsent by Dommile, on tBe Bosioess Davynext following the date the
sender seceives confirmsfion of snccessRal fransmission

i,
i
Ewey

if delrvered onthe Bosipess Day st follorng the dete ofdelivery or

if st by registered il

provided et of there = at the time of m&ﬁzﬁg of within 7 {%&}% ﬁ}ﬁmﬁ& a
ol stedke slowdowe lockont or other labeny dispute which m@z affect
the delrvery, Then ooy mohice, duschon of other msinmTen lonly b=
effectree upon actual ﬁe&my o if dedeversd o senet by facsale.

i,
i

7.3  Elecwonic Mail Moticey

Ax an abeenshive to the pethods of giving oofice descnbed 1 Bechion 171, 2
Party may give notices, directions and ofher instmments mﬁeﬁ or peromtied fo
b piven onder fds Ageement by elechromic st to fhe ofher Parbd's
representdivels) wlentified i Sechion 17,1 who ﬂﬂﬁmﬁ to B éﬁiﬁ}iﬁ%ﬂ;ﬁ 7 the
offer Party and 15 1ot o the knowkedoe of the s  Party umavailable; provided
{1} the nobre disrtion or other trorent i bi‘*a‘é‘eﬁ fo be 2 pctice direcion or
ofher istromend resared or gﬁﬁﬁﬂi o be grven weder this Agreemend, el (1)
the molice, duwechion or ofher meciroment 15 concoreestly also g;wﬁ by electronic
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181

g2

1R.3

184

1EE

186

-29-

imstrmment given by clectronic mak sell be deemed fo have been received o the
Brgirgess Doy ped Solloning the dole of sending sroided that ne sih noties
shall be effertve vodess sich nolice & pohually recesved by Hhe represestadivelst,

Timne is of the Easence

H a2 Party persestently Dils 4o perfoem any of o obliosbons & fer by the
fispeds) peoided Bor heretn {and Hee tecull oy ofeed of auch Brilues 12 nof provided
for 1n this Agreement), then the other Pariv oy, by mofice to the Porty, regurs
that froem fhe date specified m the nofice, fume shall be of the essence with respect
o st obligations.

Mo Assigniment Without Consent

either Party may sell assign o oflerwise ransler s Agreoment or anv of i
tiphts, Qbkgsﬁzﬁﬁs oF ﬁahﬁiﬁes wider this ﬁ&gj@‘éﬁﬁm for any ofher person wiless

B righits, obdigations and habilifies ave asstmeed, and then cody with the pooe
consent in mﬁmg of the other Pasiy.

Ne Third Party Beneficiaries

Nothing in this Agreement, express or implied, is inftended or shall be comtrued to
confer upon oF 1o ve any person, ofher than the Partes and el mepoctive
permitted smcoessors and assigns any rights or remedies under or by season of this

Further Assurances

Fach of the Parties agrees that o sholl tode from thme 1o noe such actions and
exeonte sl adHtons] natouments 35 ny De reasenably tecesary of cosrverend
o fnptemert and caTy o the brent and papose of tas Agm&?

Mo Conseqmential Damages

,.{E aﬁx‘é}”&%{}f % il mward sy spechd incilentd, sesmplary, poedthe o

connected %&ith a Party’s performance or non-perfonnance under this Apeanent,
prowdded notline i Sy Section 135 shall Tt sy Bervspes or ofher remedies
for auy Boeach or motenidl Deemch of s Agreensent that may be epmsly
provided for heremn

Waiver

The fafvre of 2 Pardy o naisd on the st perfornsnee of soy proviaon of s
Agreement of to exerciie any right, power or remedy upon 2 breach hereof shall

il to the Corporate Secretary of the other Party. Any nolice, diwection or other

oosropeninl domages with respect to, ansioe out of relating 0 or it any WAy
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not constifete 2 wawver of any provesion of this Agroement o himat that Pary's
right therealber-fo enfores any papvisdon or ercdse soyrigld

187 Geverning Law

This Agreement and 21 e enns comlibums contamed in ¥ ghall be govemed
and construed @ acoordance with the laws of British Columbis and, o the sxient
spplacabile, whall be sudwect b (o) the peowmigions of the Diflither Comsinsion Ay,
a5 amendod of re-enacied Bom e to hoe, sl () to the jeosdicton of the
Comraission.

He
ercuied E?} t‘%}% AT
spmoved %}}* fhe o
the Cormenreson 1 300 :
Act, eigher upon s owe modion of wpon S application of either ?&ﬁ*’g,. A Pacty
seeknner smeendmerst of this Agreernent Ty the Conunission shell wive masonsble
ooy petice thereof to e ofher Parly and e Parties shall negotealn i pmood Gaith
to reach agrecment on appropiate mnesdments, i any. before mpbang to the
CaminnasRion.

be vait umnless e m ey and
el sipmatories of e Parfies Gand
d by Lo or unless

189 Faorement

s Agreement shall be binding upon and shall emme to the benefit of the Parties
sl fhesr revperlive snceessory am perrviied sesione

18.10 Counterpari Execution

Tiuz Agreement may b@ exermiad in £ﬁ£§§§¥€!§3§§ﬁf> gach of which so executed shall
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gmmilanue gth fhe serroiciness oxdfiioesd wy fhe Letber

e Liclaber 1o

N WITHESS WHEBEDF the Partles howe execuded s Apwenent s of e duy and
vear fost shove witen

BRITIEH O IMBIA HYDED
AND POVWER AL THO /

By

By

Anphrived Sienotay

TEREEES
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ﬁiﬁﬁﬁiﬁ%ﬁig 3808 - THANSHMINEIDN SERWCE - FOETISES

This sebadule s pyalable by FoaliaB 0 b aceopdanes oilh e torme and conalites of
e Agreamend beluesn BO Helo angd ForlisBD enbered o and deamed offestive
e el dey of Ookobsr 2013 e "Powsr Purchass Agmmement™  The Cordrant
Erorrmnel ohall ned oeeeed 200 BB I wrre hemr

Applicahie For Dlnririnily deivered I Folel & ool Port of Delvery &5 &ofend B Powmr
Furchase Agresment
Hate: el Thargs 36 353 vy KV of Bling Demand per Bl Month
e

Frgrahe 1 Enemgy Prce AFMe per B R

- 28V per KWW R

By Demand The Biling Demand for biling purposes o sy Bilieg Moot shal be e grestest of

1. The maxinum amount of Eleoirbily (o B scheduled under the Powsyr
Purchase Agreement, Tor any hour of e Biing Monih,

2 Snbect as hereinafier provided, 75% of he meximum amound of Bleciicly in
EWE sohmdufd ander B Power Purcbiss Agmemend In e bow i e 1ith
ol of e Term odeedindely orir B the BEng Moodh Do laes Bhaes 1
rannths, ¥ he Eleclive Dale b lese then 11 manths piior lothe MantR), and

k3 S5% of the Contract Uemand {in W ) Bor the Biling Monih.

i FortisBC hez mduced the Conbred Demand b accordence wilh the Power
Fogrhase Spesment S smount of Fleobiolly speolied by Seclion 2 sbove magy ol
sxcopd g amant engual o 1009 of e Coatrant Demand,

The Mavrese Tresehe T Aseeed B saeh Uondraet Yoo 3 100 595

Sohwdulsd Frenay

{ogs Then or Bgusl

o Asnial Eaae
e auy Donbract Ve, By the oot of e Bobediled Boenv i o deemnd o be e
that 1o tews than or egual to the Anmoal Baergy Momination, FortiaBU shall pa

£ The Tesvwbe | Eoermy Poive o each BWh of seh Sebaduled Pompy iben v
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BC Hydro
Fale Schedules
Efective: D1 April 2013
Elevenin Revision of Page 76
deemed taken that i Tews faw or sgul bo the Mavtemon Tranche 1 & - amd
Anm Enaraw
Hominaion (8 The Trmche I Beergy Price S each %W b of wuch Scladuled Paergy tohen that

mrpads ther Marbvow Trmebs 1 Aot

In oy Vontract Ve, B She mowont of the Schedaled Boergy hen o devusd do be Sdan
faat sweneds S At Eneey Fonchnation, Pl dullpey

txr 1P of Ter Tromehe | Boogy Pros, for mach B 5 of sk Sohedelsd Fomrgy
taken or devned ke thet thet surpeds S Anmmd Tee EromimEtiom, b i s
thas or sl to the Bledvees Tisnche | Anwenty snd

& 115% of e Tranche 7 Boagy Price, Bransh E W B ol sk Sehadidad Bnepy
tabem that sxcesds the Aaweal Foerpy Nomation and alwe exceads the Maximman
Tranche | Amoont.

Ansuist Mimbeues Tabe by say Coposst Yoo, PortaBO shell sohelide and take an snsund of Eleetrieily
emual to o lsest FE% of the Anmusd Bosvgy Nomingtion, snd shalf be
responaibie for any Sno Bhorlial

Hofe: The terms and conditiors under which service i& suppiied o FordisBC sre conisined in
e Power Purchese Agreement

Imems The rsten and charnes condalned Baren are axclusive of he Sosds aned Seraoes
L g thie Booiyl Berviens e,

Hale Bigar The Defers Accoasd Fade Rider g zed ol I Fale Sehedule 1507 aopfes o ol charpes
payEEr under thiv Rale Sohedide, belore nves Brd lavies,

BEle borease The Tranche 1 Energy Prive and Demand Charge sie subles! © 8 same rale
adbsbreents g Scheule 18997, Tranehe 7 Eravgy Prive s sl b changes g
srvelsien) Tow B the Posser Purshase Agresraendt

Effechive fprd 1, 23 e Tiarehe 1 Energy Brics el e Demand Charge under
s scheduls Includes an inorease of 1.44% befors rmunding, sopmyed by BOUO
Cordder Mo, .F7-124
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ATTACHMENT 2

IMBATLANCE AGREEMENT

BEITISH COLUMEBIA HYDEO AND POWER AUTHORITY
ang
FORTIHBO MO,

DATED FOR REFERENCE
Bday 21260320 204
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1. DEFINITIONG ANDINTEEPRETATION

1.1 Defisinons
1z {:m F’z‘sﬁzz f&gfmmi Drefinition
13
14

ol

1 LA

ANDUONIRTITONE B

2% Temmof Agresnent
22 LDemditions Precevient w Agree i
23 rf el srakion i @%}%&mg £ = FEFTEL oo

ANCEENERGY IR ROT ARERVHE

31 Iobalanee Brerey s Mot s Service
32 BO Hydeo Beditled o Assome Ho bvbolasce PoprpyTomnefors

i PONTROF DELIVERY /INTERCONNECTED OPERATION. —
41 hobubaore Foerpy tronsfers st Points of Delivery
5 IMBALANCEENERGY

51 Robabwwe Foergy Toosfers tobe Svonded
52 Change o Cagacity Buffer
53 Thvbabanee Foerpy fa Derived Aot
54  Eebabeee Faerey Transfers Cansed by Thied Paries i

€. PAYMENT FOR IMBALANCE ENERGY. 12

&1  Febalenee Frerpy Toanefers Bom BC Fydro to FoutieBC 12
&2 Charges for Tobalunce Feerpy Tomefers P BC Hiydioto PortsBC iz
&3 Flow-Thremeh of Repalatory Penalifes 14
&4  Todabares Foorey Transfers Bon ForlsBO b BC vl 15

ORMATION, ACUCTNTING AND ATTITS i5

11 InBemobon and Accounting 1
12 Asdiw/Adnstmenty 1

8 INVOEERABDFAYMENT i#
81 Billing Inveicey 18
82 AR Uharpes Furhuive of AppHcsble Taves 16
B3 Billing Plopuwey 15
&4 Late Povoeot Charoe ]

¢ CONTRACT BEFRESENTATIVES 17
21 Conrset Represenintive 17
23 Awhority of Coagiragt Re =
&3 m&agg of Cradrar! R&i&f&%&iﬁ%ﬁ’%@% 7

. DEPFUTERESOLUTION i7

IR v I - I

o
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COMMISSION SECRETARY



BC Hydro
Tariff Supplement No. 3
Attachment 2
Imbalance Agreement

Effective:
First Revision of Page 3 of 29

1 Disputes 17
W2 Contrect Hepresenbwives i Seek Besolntion 13
0.3 Beferrd to Senior Erecutives ig
4 Resoltion of Billing Dispates 18
185 Refersal do Third Party fiw Resolution 18
& Arhitmtion Proceduse i
67 Authority of Avhitranoe 240
18  Fooiteble Remedies i

il. REMEDESFORBREACH H

111 Brewch of Agreement 20
2 Dieemed Ferach 2
FE B Faih 21

I BOTHES 23

121 TFodless 21
122 Delivervof Nefices ks
123 Electronic Hofices 3

13, MISCELLANEORS 23

131 Time i of the Bsence 23
132 Mo Assigement Withost Consent 23
33 N Third Party Beneficisries 5
134  Fopther Assurances 24
135 BoUCsnsequential Damages 24
3¢ W 4
137 Governias Law 24
138  Eeliawe on Specified Indices 24
3% Amendmenis 25
310 FEruesment 25
1211 Comderpent Execulion 25
1312 Elechom Delbery 5
21 Bl cepen et By Belomme M 2120 1]

ko

ACCEPTED:

ORDER NO.

COMMISSION SECRETARY



BC Hydro
Tariff Supplement No. 3
Attachment 2
Imbalance Agreement

Effective:
First Revision of Page 4 of 29

THIS AGEEEMENT is made as of the 2105 day of My, 20832014
Date™) 1o be offective on fhe Efftctiee Dele.

e “Referencs

BRITISH (OLUMBIA HYDRO AND POWER
AUTHORITY, having its Head Office 3¢ 233 Dunenul
Sweet Uity of Vancowwer, B ce of British Oob

{“BC Hydes™)
ANDE
FOR TN, & body ooy bavey an offies ot

102 Floor, 1111 West Gearsia Strest, City of Vansonver,
Provinwe of Botsh Columbia

WHEREAS:

A FortisBC and B Hwdo serve adizcent sreas in British Columlia and have
varions pomls of glectneal swiem wieropsection which permot the How of
electnety to and Bow therr respechive swlams;

B. FortsBO aod B Hhadon, amongother parliss, e parties o the Canal Tlant
Agreemenl, pussuant 10 wiich FoulsB rmeetves fom BO Hdie 2 capanily and
soengy eotitlemment that &5 pot scheduled 2od e weape ol which & delenined on
am afer-the-Tact bass;

. Copeprrenthy wilh this Agw

wo 3
(g ““?wm“

B0 ke and FertaBO pre evd
perwey pmarhase g@m‘% onbe elocime & dale 1, S8l
?w&&&w w7y prsuant to whach B = has &gz%@& 4
prrchmse, and BOC %ﬁmm zpreed o sunply and sell, Blecknesty o be éﬁ%@fm
i%:m the BC Hoden Systeny

53 B Hvdiooaeh o e openator of the B0 Conel Boes and e Balancing autherity
i Boksh COdunbis and TorisBC oponiss 33 mismaied peoemtion and
sndssionsyeiem within the BO Contiol Ams;

E From tmoe o time Unenpected Condiions may cocwr that vwill conse Tunbalanee
Euerpy o transfer fom the BO Hydio Svstom to the Entitlenent Parbies” Swiam,
OF vice verss; and

E The Parties have agreed that PortsBOU waill pov BOC Hvdeo an svmount Tos transfens
of Imielance Boergy Bom e BU Hude Svilem o the Entitlement Povlisg”
Evstern andd, o Megative Price Houns, Born e Fntilenent Puties” Sstem o e
B Hodeo Systen, all on the terms ool conditions specifindan fhis Ageement,
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THES AGHEEPEMENT WITNESSES et in considerstion of the covensmls and
aoreements st forth i ths Apreerent and of ofbher sood and valuable consideration, the
Parties berehy covenant, agrec and declare as follows:

11 Defmiions

B s Agresnndnt

&

i

&

]

“Arcowntng Provedures means e atoouniing provedures established
fromy tme B e angder the Master Accoming Agresment

“AESDY means the Alberta Tlecic System €
LAz

STHIE, OF & RELessy

“AYSO Hewrly Pool Price” mears te prce for each o, 1a $00R,
established and reporied by AESD, i aocoedmwe with the AFRO mles for
elertric enerey exchanzed fhronrh the Albevts power pond:

“Aersement” messs iy vbalaee Apresrent o smended reutaied
of supplemented from time fo time and inchdes any schedules or
exhibits referred to in i os belny attached ol

VR Control Ares” ns the mesndop sscribed fo # inthe Cannl Pland
Agreemient, and wnder cmvent WECC and NERT ruldes is penerally known.
s the "B Hydro Balwnciog Authority ares™

B Hedro Syorenr™ menns e leroopnected peneration aud
transrrresion fhoilities and related protection. comtrol and conmonication
evpipgnent in Britkh Colenbis owmsd andor operated by BO Hudo
fexcimling the Entitlement Portied” Systemy ﬁxi‘%&aﬁg %ﬁ additions
medafications thereto and repairs o oS Heront

“Busines: Day'” mems v oolendy S which s nod 2 Solediay, Sundoy
oof pifeer day secopnized @ 2 stanvery holiday in Brtish Cobarbis;

“Canal Phant Aorecmment” means the Second Aarernded and Bestated
005 Caonl Pl Aprespent duted 8or referenee Novermber 15 2011
awwwer BEC Hydre, PodBBC Teck Metals 13 Bofiaet Power
Ciorppration,  Hrillent Txponsivs Power Coporstion mod  Wanets
Expansion Limited Parteershin, 3¢ smended, resisted andfor supplenented
Freun Hme o tine;

“Capackty Bufler” means, in respeet of sy hour, 3n amovnt of reserves

betd by FartiaBC fmmediaiety prior fo the stort of that hoar, in addition to
{” } the capacily required fo meet FortisBO's reasonably forecast load
gations, (i) the ancillary services revpairements in Seclions 62 and
§ ?{3} of the Canat Plant z%gﬁm’! Fnd (i} reserve reoniremends moder
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any cther CPA-Belated Apreenment {35 defined in the Baster Accoanting
Agvement),

B “LHIE or NOB HASP LMP wrars for 20 howr the index, represeating
the market price for veal time sades to e Califomia Independent Swstem
Uperator CCAIRD™) from sources in the Pacific Nodthrest, and, &5 #t fhe
date of this Apreement, &5 the averare of fhe fowr 15 munde Docational
Marginal Prices for the bowr for either the MALTH 3 H0T (OO node of
fe SYLMARDC 2 H30I {NOE o whachever = lmgher, 25 poblsbed
vihe CABOD,

o sen means be Botsh Cohevbis Udhites Comenission,

eatabinbed sl to the Uilies Compniizior Act {Deitish Colombes),
OF 3 Sressy herels;

“Comiract Yemr

ﬁmﬁﬁmﬁg o ﬁﬁﬁ?ﬁ ‘E, mz;i mﬁ;ﬁg ] ﬁ:g: faﬁﬁ%&%m@ Mim 3,
provided thet if this Agreement ferounates on 3 day other than September
30, the last Conteact Year shall end oo the date of termmation;

iy e Eleolviclty” means eleche epevpy sd il associated cagacily,
) {%g} “Entitlement Parties memns e porties 1o e Canal Pt
greement, except BO Hvdeo;
fw i Entitlement Parties” Sysiem”™ means the confionons, infercomected

peneration sud eesmission facihities and relafed peolechon, control and
commenRicEion equipment Iocated m Brtsh Colnmbiz 2od oweed by one
or peve of the Fobiflement Parbes o fthey affbiates, 2nd molndes 2l
additons and modifications therslo and repaim or replacements thereof,
and specifically iochules the Wanels Empansion, even though # =
copnected o the Doiiflemest Parbies” ransmissin fGoilities thwough
facilities oemed by BOC Hydo;
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)

(3}

{bb}

{ex)

-4

{53 FBLC Service Territery means the area in British Uolomhia served,
dirertly or indirectly, by FortisBE from time o time, and comnected by the
Entstlement Parties” Systeny

5" Ceneral Whesling Asveoment” of "CWA™ ey the General
Wiheeling Apreament, dated Oriober 15, 1984, bebween FortizBC and BC
Hydm, 5 amended, resizied sndior sypplemented fom e b fioe;

k=

B LB L 00T
Pomer Prce Repory

W R T Ry (MR TR

é’; .
Prire |

“Imbalanre Dnevgy hes fy mes Feribed to im Srobion 5.3

“Imbalance Energy Charge” bss the weanmg ssonbed to il i Section
i

“Blasier Accounting Aoreement mezns the Master Acconnting

Agrerment entered into behween BC Hpdo and ForisBC concwrently
with this Ageement, incleding the Acoounting Procedores establmhed
parsEant todt, in each cawe as amended, esiated andior supplenented fom

“Mid-Calumbia Powerdes Regltime Honrly budey Price” means foran
howw the weighted sveraze price for that hoow reported i the Powerdex
Beathine Mid-Cohunbiz Power index 25 pobllished by Powerndex, e |

“Tegative Prive How' means oy bowr o whacheither (U e Do

of Jow-demell
Wl Colnman faihe Heml, O Prak Indr, 35 applicabie o that L oF
{11} e Bl Columbaz Powerdex Realior Houly Index Poore applicsble
b that o, i reporied & 3 nEgalive pnicE;

REEC mrans e Mmth A
SICCEES0L GITAnITAl0MT,

prican Elecirw Relmbdity Corp o a

“Parties means the parties to this Agvement and “Parly”™ means either
pftheny,

“Points of Delivery” means the Point of Supply aad the Points of
Interoomnection a5 wleniified and defined & the emeral Wheeling
Agreement,

“Power Parchase Asreement” has the mesning mcribed fo it in Becstal

3

tay Ahead
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- Ha.
“Powerer means Powerex Corp | 3 whollv-ovwned enbsidiary of BT

feey “Prime Rate” means the sovnn! rate of intessst designated by the Bank of
hlontredl 35 iy “prime e’ o Cansdias doller conwmercial loaw W
cytomers in Coanada;

E

“Sprvice Aven Load Beguremenis” swans By say how e load served
by ForfisBL deeotly or mdirecily, i G FOU Servier Temimy, o5
deterpnred for each howr I acoordanre vl B Accounbmg Procedures
arel, where the conlexd reguires, mwars the load i the FBO Server
Temilory at FootisBC bos an oldigation o sepve;

%

fgy “Term hos the meapmg ssnibed o ibim Seclion J 1

i “Unexpected Condition means any of the bllowing
{4 an vmexpected tranceission Hogiation

{ify a0 wnexpecied chenge o peoration avaibbilivoased by 2
Feperation autage;

{ify = wpexpected chonpe fo reasorably forecasted load reguirenents
i the FHO Service Temtiory, o

{iv)  anyothervnempected cirounestence affecting Boporfs o exporls
fnto o out of the FBO Seyvice Tendlory {excinding curfatlmends,
reinsternents adinstments andlor withdeawals of schedules other
than fr eoergency remsons), loads in the FRO Service Terrdlory or
respurces in the FEO Service Territvey weed to serve such loads;

et conld wasoraldy be superisd o, or doos oo Tnbalanoe Barapy o
fransfer from the BO Byl Svlem to e Dotiflement Paties” Swiem o
viee yerey and

4 CWELC memns the Bestern Elentroity Coordinating Comnnl or a
SR organization

12 Cangt Plant Sgreemend Definithons
Copitafived words and terms in this Apveensent Sud are st defined berein bt are

el in e ik Plot Apressnent shall Bores the seeanings sveribed to then in
Y Comal Plant Aorevqet

13 Mesoing of “oamsfer”
B this Agreement sy teference o Brbalmes Energy that “toanefiry” fom the

B Hydeo Bysbern fo the Entiflenent Partien” Sysiern or vice vens, meany
Brbslonre Enerpy thet & defenned 2o cslculaied in socondmiee with fhe

ACCEPTED:
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- -

Accousting Procedures 1o transfer from the BU Hwlo Syetem to the Entitlement

Parties’ Svelen:, of Vice Vema

For the pruposes of this Agrecownt, auy transfer of Imbelsore Fosrpy from the
B Hydo Syedem fo the Entiflement Parties” Sysiem, or vice versa, shall be
deemed fo occur at the Point of Supply (a5 that teow & defined in the General

Wheeling Agreement),
Imisrpreintion

Eu this A

_ exepd where ofberwiae exgmesly proviged.

{#y  vodess the contewt ofherwie regpures wonds ; i‘%x* gz&zg&%&r
ichude e phurat aed viee vorss, wordks akes gmiﬁz& alf
genders, T 15 oo exchusrve, Tnclnding 15 oot heiting, whether or mot
- B ey langoses {anch 55 “without Bmdtalion™ i need with referems
e 11, 3 grammatics] variahon of a defised term sholl have 5 copees
f{ﬁfzmg and reference o aoy person inchides such person’s successors
and msigss buf, i applicable, only i the soccomion o assipmment is
g}&mﬁﬁ&ﬁ wnder ﬁﬁa Agreement,

{by  the inchcion of beadings inthis Apeement s for comvenience oaly amgd
shall nof affect the copstncfion of beterpretation of Hhis Aoreenpnt;

{0y oy reference to an howy, day or meonth i 3 reference o 2 calendar hov,
fiay of month, witess specified otherwise;

{dy  anyreferemce to 2 specified Section subsection or other subdivision of thiz
Agreement is fo the designated Seclion, mbsechion o ofber subdivision of
this Aoveement, unless e combext otherwise requires,

=) sy reforence o o slatnte mhdes snd s nveferenor o s somte el 10
the reguahons ke parssant o i, with 20t soendements o e foeoe
from Hiene 10 Time, zed B ey sibnie of remedistions fhat omy e pesend
which spplomest or spwrerde wch dandle and sl repuiationg;

mn alt owtary amonnts referred o in this Agrecment e sifed and sl be
pmd I A anadian rrerny, where imdices used s HHe Agveement @
denomminsted in US dollars, index smewnts snd 1S dollar amonnts payable
herennder stnlt be converted from U5 dollars o Canadian dollars af the
Bk of Canads noon spol rate on e spplicable devwisy, and

{gy  the lagmage wied in s Agreorment bs the lnomage chaosen by the Parties
o express thelr el intent, d po rede of sirict construction shatl be
appliad against either Party.
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[
P

-7
TERM AND CONDITHINS PRECEDFNT
Term of Avreement

{5y  Subiecito Section 2.7, the form of this Agreement {the “Term i shall
comnmence on the Fifectiwe Dote and shall continpe watil either Paty
elerts to fermminate this Arveement wpon 3t lesst one war's nofice o e
by Party, provided that aeither Party Ty v noties 1 iﬁmxi@ this
Ag tin be effvciive pmier o e £ rarher rmaation (o e
rawe paay e of the Power Paschse Agr

{my U 2 Party gives polior o termnale s A s fo Sechion
2.8z and the Uamal Ploant Agreemend & in foree, the ?m shell
mggag%ﬁ 5 goend Tt the Yenees gﬁ@ mﬁ@mm o 3 BEY

{9  Termnsbion of thiv Agresment shall ot rebieve either Party fom any
lishility or obligation then accmed bt unsatisfind.

Conditions Precedent fo Agreament Becoming Effeciive

This Agreenent shall not be effective nonless ea;:%& of the following conditions
;maﬁeﬁﬁz E;&fs o or b&ﬁ;ﬂz %Wa I E v 1, 2003 o smeh Ddey Qe

{7y the Commission has issued an orderundey Rections 58 to 61 of the
Litlivtes Commizsion A approvins this Asreoment, without imposing
changes naless aoceptable to both Parlies, and

{by  the Power Purchase Agverment bas beoome, or will conrorvently beoomme,
eifective in gocondaure with i 5.

s Cooperation in Obtsluieg Compleddon Approval

Forta B ghall art BC Hydeo's application B - i
of this Agres ¢ mclnding interersing | anport of e @g}%&.@%ﬁ%m m‘z&@é

that FortsB reserves the nglg o afy changes (oo darmy
proceedings before the Compussion with which ForsBC doss not agee.
PortieBC shall cooperddte with BU Hybo and poovide sach sssistanre s RO
Hiydeo oy reasonably seqpest fowards obinining approwal of this Apreement by
e Comaission

IMTBAL ANCEENERGY IS ROT ARERVICE

Imbalance Enerpy & Not 3 Servies

{4y PonisBO schonowledpes that, despite that BOC Fydeo s g the operator of
ihe BC Control Ares, BO Hedo & oot porsesnt b this Ageenent or
gffwrwise, offeving to ForlieBU mn suwbobeee enerpy srvice and tat ay
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transler of hvbelssce Frerpy fiom fhe BO Hypde Swiem to fie
Entitlemment Parties” System or vice verss, 15 nof suthonzed. B Imbalance
Erergy transfers from the BC Hydro Swstem to the Enfilement Parties”
Ewlem, of vice versa, a8 determened in acconiance with fe Accounting
Procedupes, FortsBO shall pay BC Hydio for such fansfer 0 sccordames

iy TostsBO shall not plan for o tramsfey of ndelance Envrpy Bam e BUC
Hwn Systesn 1o the Entitlement Parties” Sslem, o vioe v0sa, 10 00C0F I
zy howr fomoamy p : hnz o oserve load B meel TesmTs
TerpureTeats O W 5y . experts o ofley mpkeling solivities

fey Hoan Ussspected Congdition ocous ey honr, FoatisBO ahl] we all
resamle eforts o pvord, nhmrvere andior el sy s of nialeees
Enerpy, m acoondange wilh Sechons S 1 md S0

{dy  FortisBC shall not enter ie any purclhiases, sales or other ansactions
with third parties (ncluding cusfonters, fhind posty generaions, martkelens,
o Batetlement Parties’ under which such thisd party wounld be permitted to
ek any achon that would cause Tmbalance Tnergy fo transfer Som the BO
Hwdoo Svsiem fo the Entitlement Paghies” Svstem, orvice versa,

32 B Huwdro Endifled tp Assume Neo Imbalance Energy Transfers

B Hyibro shall be entifled fo opemfe the BU Hydro Svetem sssuming there will
be oo Imbalance Foergy iransiers o any e,

4 POINTS OF BELIVERY / INTERCONRECTED OPERATION

41  Imbalance Energy transiers of Points of Delivery

Fowr parpses of this Agn wt only, ransfers of hobalaner Dargy shall be
dermwd o ooy 3 8 orosndt of syeleredo-gvsiem anbalancrs boteesn the BO
Hydro Svslem and the Ertiflement Paties’ Swoiormn  Sbslbeees oorermng o
mvadnsl Ponts of Delivery shedl be derrved o socopdance with e Acoownting
Procpdhwes and shall be aelied appired each offer on 2n mzpveole baws, o
determne whether there 15 3 fransfer of bobalanee Toerpy between the BO Halro
Swstem and the Eatithenent Parties” Systens {or pooposes of Bus Agreement.

LA

51  Imhalance Energy Tromslers v be Avelded
ForgBO shall wee 2l reasorsble offorts o aveld, minimire sndirend s soon s
possible (a5 applicable) ransfers of Tobatance Foergy from the BC Hydo Swiem
o the Pobitternent Parties” Syslem, or vice versa, In anv howr. This dholl fehade
FortizBi

{70 uedertalong the following schiops at 3l Hoes during the Term
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©

{€)

-8

{i}  moainiining 3 Capacity Bulfer of o least the greater of (A) 15 MW,
of {5 1(F% of scheduled exports by or on behalf of FortsBC fom
the FBC Service Tenthory fo oulside fhe BO Conlrod Ares, o
respond fo Unexpected Conditions; and

{111 moinhinng cenfimus real-fune moadtoring of achial loads,

resources, Euporis, exports, schednles and efaps 30 it is sble fo
funely resperd 10 LA cied Condifions,

at all s during e Temm
{3 wrt vnder-sctedd
(i}
{4y ot rehving on o wsing Indalees Bosrny o o firopng servies: s

TEREETEY

fivy  planing o babaoe oads s resovsoes st esch Point of Dedivery,
nchuding secming and scheduling tmansmission fghts on the BC
Hryro Systeny

if an Uenpeoted Condition ocenes, sodderisking soch sctions ss would in
2 vhe clrepmpstaness reasonully be W%ﬁ fo awodd o minimive any
swh s of Imbwlwwe Fnerpy thid mieht be consed theesby
irchuting any or 3 of the sctions described in Section § Hdy

if' s Uhnepected Coptition oconrs and » fwansfer of Inbalance Prerpy is
oo thereby o suy bovr, enderfaling sueh achions oz wondd in ot e
chpndances ressonably be expected o oend such tasflr B oon 88
possible affer s comprencenment {and in any event by the eod of that howr
or by the end of the next howe if the Unenpecked Condition arises within
30 et Detorr the start of e net B dlnding

{ik sermnring sddifions] coppoity Tes0mTEs]

i psing all other eaomces avaibbie to FoesBC (Treanets ol
Plant Aps wif, operating eservesy

fhg  ourseding aedbr adpsting seheduled imports sudlior enporte o
permitted by industry practices;

but gl oot inchude sequinng ForteeBOC fo contad load on He Fofitheenent
mgﬁ’ Syutern o tﬂfﬁg}m& third parties o bl boad, provided et
nothing hereln affects apy oblipations to cortsl Josd veder other
;%g;*efmm o purssant fo selishalitvorders; and

ifan Unwnpeeted Condiion cornes in sy hoar which affects the Capacity
Buffer, vndertabing such sclions as would in sl fe ciroomstences
reapopbly be expected to reesisblish dhe reopired Uapscity Boffer o
goom as pogsible.
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-16-

Chamge te Uspacity Baller

¥ there iz 3 materiad change in loads andior resourees o the PorisBU Service
Termitory, the Parties el negotinte in good faith a sevised Capacity Dufler
amont for purposes of Sechom 5 lizlly imbeg sprement, either Pasty muay
subemit the neatter for dispute resolntion W accordance with Section 10

I
@)

(&

©

salance Enerpy b a Derived Amend

balamry Taergy™ is 3 derivsd prooamt,

with fw Acconnting Provedures,
et 5 agtended o br the net arount of slectnics] enerpy tet 15 comidornd
1o frmnster Trom the BO Hvwbo Syelem LY iizsﬁ Eng tes” Svstem,
o VICE VEISE, i any howr. The 4 = Caergy Iakes
il aoooum scleduied deloenes o the Powwy Porchese Agrermrnl,
scheduled mopors and'or exports o o Tiee the FBC Service Ymm
gmgm amd loads wilun iﬁx FBC Service Teminry, Enitlement %}%ﬁ%
nsage mader the Canal Plant Aoreement (within the limits of the spphicable
E&Mg: Accounts), of other msouroes wed by ForisBC  Inbabamce
Energy 45 ool metered and the Pasties recopmize that Imbalance Eosigy
transfers do oot represent actual Jovs of ensrgy between the BOC Hydro
System and Entiflement Parhies” Svatem in anv home

The Parties acknovwledse and soree that any non-CUansl Flant Ageement
Electricity acquired 5433 FortisBC and delivered into the FEC Service
Temitory in any bow shall be applied fo serve the Bervice Ares Load
Bemprirements in prionty to zny Entitlement Energy andior any Botiflement
Capacity vsage,

fe&m&ﬁﬁ acknowiedoes that BUC Hydro iy, 25 ot the Belirance Tatec iy

apartyio the Bllowmg CPA Related Agremment infeoed ia:; 25
Teial ArY " im Bection 35 of the Canal Plant |

i Supins Power Baghis A sade 35 of March 5%, 2010
etween BO v and Tock Memls L

i) Elecmcity Prchee Agree e 25 of Movember 55, 203
betwzen BO Hvdio mt% Hr zm% Ezpmnsion Powsy Corpomion aad
Electicity Purchezse Agwemest made 28 of Avmmt 317, DS
between BL Hydo Brilliant Expansion Power Corporation;
and

() Elecinoty Pechase Agreement made Goisber 1, 2010 betvecen BC
Bwbro and Wt Expausion Lamited Partnershiy,

which ipgether have the effect of lmsting the amoimt of non-Canal Plant
Agreement Electnicty that FortsBU ey acquire and deliver snfio the FBC
Service Termitory s 2oy bowr, B0 an ameount equal 1o the Service Area Load
Rapmrements plos FortisBC exports fumn the FBC Service Tembory o
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that boww (the “Maztmem FBC Howly Imperts™) For so bone 3= all
such “rommnercial arrangements” we o effect {inchdins any “commmercial

amrangemenls” that may amend o spplement sawe), any amoms of

nom-Canz] Plant %gmm Electcity sompired by FortisBO and delivered
win the FRO Service Temitory v any howr that is in excess of the
Nommem FEC Howrdy Imports shall be deemed %o Be hubalaoce Ensrgy.
Motheng in this Section 3.3(¢) & wiended to wply what ok, if any,
apmiy o He amone of pee-Consl Phay Agreesent Electnoly thn
FoutesBO gaay acguare and deliver intn the FPEL Servics Teritory moay
ey of sy of e Toonmnescial arangen T oenpites oy 18 earher
terpgnated or oreplaced. The Patles dall veptite m pond Bith in o
=5t o agee on Wil homts of any will apply o S anmeu of
non-Carl Pl & ept Blectnody thal ForieBO may soquire and
deliver inte the FBOC Serviee ?‘m%m # any bowr of anv oor all of the
“rorgrercial maﬁgmﬁ upires or 15 euhey tesminated or i eplaced,
or 1 any other “commereial an =pE 1n sofered infe by an Entiflenent
Party  Fuailing such apreesent, either Pasty sy subuonit the mstter for
dhgpaie pesolution m ;:ﬁmge "’%@Eﬁi Section 10

4

Ti&e Parties ackooadedpe and soree that, for the pposes of e Boergy
Export Agreemwers, 3 subseguent calenishion &i}gii te completed o
recognize fhe storage of Ehgible Foegy in the applicable FBC Eligile
Earhange Avcount.

The Parhies adknowledes and apree thet compgtments of Entitlement

Capacity to be beld by ForteBO an seserves il be applied under the
Acconpding Procedures mn priosity o 2l other copacily uses so fhat any
coapaeity deficet 1o any howr shall be deemed fo renilt w0 oo Jmbabuwe

Imbalance Energy Transiers Caused by Third Parties

a

(&)

FootisBO sl pay BOC Hvdeo Bor Tbadanes Trerey that ol Bomthe
B0 Hulre Swstern B0 the BEoltlennt Botes’ Svddem moany Boow
regardless of how such oo 0 caneed, i socordanee with Sechion 62
BC Hydre shall coopersie wilh PortsBC ad ol provide sueh
wformadion a5 BOC Hudeo b God & peonatted o duclose 1o FataB0
horvingy ddven reasonable steps 1o obtain such perrnanton froen ol selevnt

thind pacties) and dat f‘éﬁgﬁg&{” suny rensoniEbly veopuest S the porpose of

FortsBO seedong secovery from velevant thind parties sesponsitle for sy
bubalanee Eoerpy Charees dnonered by PortisBO porsossd to this
Agreerpnt

BC Bydro shall own Brdalaes Boeery that trasefers o the Entitlenent

Parties” System to the BC Hintro Syotemn and Forth B shall poy BOC Hydew
for Tmbalence Foerpy et transfers Somn e BEotitlenrent Parties” System
o fhe BOC Hywdeo Systers Bnoaoy Negstive Price Bowr, repsrdlesy of how
smeh fanaler i oo, 8l B arooedopre with Bection 64 PortisBO shall
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hold BOC Hydre harndfess appinst ayy claim by any third party for paypmend
o, o refurn of, 3y Imbalance Energy that so transfers.

Diespite Bections 54(3) and 3 40, if 2 transier of Imbalance Eﬁﬁfg} from

the B Hyilro Svsiem fo the Foitlement Parties” Bwiem, of vice versa, 1=
o b&, 2 BT E*Ejgsﬁfa £I00E OF DEESSIon {miuémg an errel of omission by
Powerex o aury other affiliste of B Hwdro when aciing a5 BC Hwio's
scheduling agent), hen fo the sxten the raaler of mbalance Energy i
e resull of such cmme, BE Hydro sinll redoor any resnlting &ﬁ%@&“ﬁ}m
Erprey Clmrze (o the lowey of (1) the Tranche | E&ﬁg& PBrce fas defined

sl deteremned under B Power Puschee Agrespessd), aud (0
Bad-Colurabia Powerdex Realoe Howly Index Prace.

Totle exieat any waosler of Inbalae Evergy Do e B0 Hludio Bstem
tor e Entitlennerdt Farties” Svslten, or vice voren, 5 caused by

i3 & B Hydro ereos or vomssion [mchading a8 eynor of omission by
Powetex of zry other affilinte of BC Hwdro when acting a5 BC
Huydro's stmgﬁn;g agenil of

{iify  =nact or omession of 20 Enfitlement Party other than ForlisBO

sich wansder of Bndwlance Foerpy shall mot be ke info acoowmd in
deteravining wheller any freshold identified in G2 {%}},{1} or E2bWuY is
exceeded, provided shat if the cause 15 one refered to 15 Section 5.4{d)(d),
BC Hydo = safisfied acting reasonably, based on nformafion provided
by ForssBC to BC Hydm, that the transber was cosed by aa act oo
omission of an Enfitlement Party ofher then FortisBU and conld not have

‘been avoided by ressonsbly {ixhgen{f on the part of ForisBC.

Hand to the extent a fmosder of elecinics] energy between the BC Hyvdso

Sysiem znd the Enhtloment Parties” Sestem 1o oy hour tel would, et for
this Sechion S40el resalt s frarsler of Enlbalance Eocrpy for that hown, 8
ms Ble sefiled afer-e-Bl pormmd o B Co-Uwnenlyp ad
Uprerating: Agreement dated 25 of Mk 5% 200 between Teck Betads
e, ang BO Hydeo, by poesee of Houelated desapes o 5O Hydo
Bereandes, of otherwise, such oo shgll be ol nof o he 3 mnler
of Bubebace Fosvpy B i bow  The Accoustig Procedures shall

provide fr suwch acconnting s may be requined to identify ransfers of

bebabanee Eperey that are subisct to Hhis Sechon 5406%

B BC Hydro enters info any contiachis] soangement with any third party

having seosration & the FBU Service Tentory fncloding mn Entiflesnent
Party other e PosisBOY after G Belference Dite fhet peovides B
bepndated damapes or 5 osmuly specific reoedy in e ewent of 2
unbslzooe, then the Parties will zegotinte & pood Buth 1o apee whether,
and §§ ) E;w mﬁa iﬁ;ﬁﬁaﬁv workd impart unsiers of lndhelance Boergy
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& PAVMENT FOR IMBALANCE ENERGY

&1 Debalance Energy Transters from BC Hydro fo ForiisBC

Drespite TorisBC neing a¥ ressonshle effons o aveid transfees of Imbalanee
Erevoy inclading undeciabing actions descoibed in Section 5.1, vt vepardiess of
the camse, if Dmbalance Ernergy trmcfers fom the BO Bwire Syetem fo fhe
Eutitloment Porfies” Swtem in oy bowr, FortsBO <ull poy BC Bl oo
untnbece enerry charge {(hr “Lmbalbanre Energy Charey delenminsd in
arordance with Sechion 6.2,

&7 Charees bor Imbalanoe Enerey Translers from B0 Hvidve to FortisBO

Y] Swilmect to Section 54000, for every b in which mbelener Toergy
teansfers from the B Bydeo Swsters o B Datitienent Paties” System
ForsBUC &l poy o BO Hydes an arpord egust & e prealest of

iy 1N
fify  foresch MUk of Imbalanee Poerpy tat transfrs, $500Wh and

{15 Boreach BIWh of Brbalzere Foergy fhd Gunsfers, 13000 of the
Bigher of the following teo {or, # spplicabls, teee) indices for the
b

(&) e Mig-Columbia Powerdes Realtine Hooly Tndex Price;
By the COB ar HOB HASP LMP,

and, i FortsBU or auy person acting on el of, or puschasing
from ForthBO & sebeduling 1o the Alberts sunled in et howr
fadich for puorposes of this SecHon 673 includes emprey
eapacity, ey seovices or W shtocation of Tnbalance Brergy
Clarpes under 0z Agreemeniy

0 the ARSO Howly Pood Prce.

neing o vear after the Effective Date, (i any Contrac? Year

{i} B RWE o more of Endelanes Erecgy sl fom the BO
Hydo Svsiem to the Extilonent Parties” Sostem 0 toore than 5
bmre (whether cotpecntive o ndividead howee, or 5 conbiation
theseaf) or

1y IT3%Wh or e of Eubalance Eoerngy transfess Bom e BO Hyde
Zystem to the Entiflement Parties” Systen o more than 25 houns
{whether comecutive o mxhwidosl bowrs, or 3 combination
thereal)
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then during the momainder of the Comract Yeuwr of the immedistely
following § moeths, whichever is Jonger, Bection 6.2(z) shall not applv ic
sufbseoment transfers of Tnbalance Enﬁ*mz amd, mstend S every howr that
Erialance Energy bansfers fom fhe BC ﬁ?ﬁﬂ; System io the Enfifiement
Parties” Sysien, FortssBE shall pav io BU ﬁ}{%ﬁf@ an amonst equat o e
greatestof.

i) 55000,
fivy  foreach MOWh of Tmbalance Energy that transfess, $100809 0 and

v forewch B0k of lobabwre Devrgy Bt ranaders, 20005 of the
hgher of the Dllowing oo lor, i applicable, tlaee) indiors for e
et

Ay de Bid-Uolumbas Powrries Bealtiree Houtly Tnden Price;
(BY e OO or HOB HAYP LMP,

and, T Fortis B or sy person acting on belull of or prachesing
fromn, FortisBC is schedoling fo fthe Atherta mwbet in et bowr

abich for parposes of fhis Sechion 430 nchdes fﬁﬁgjg

capacity, asciflary services or any allocaficn of Imbalance Eom
Chargey noder s Aoreementy:

€3 fhee ARG Howly Pool Price.

Hihe chrunstences desoribed in efther Section 6 20 or 5 2000} orowr
in ¥ or more consecntive Contenrt Vears, then in aldifion sl withon

prepudice 1o i ofber sensecies vmader this Agreement, BUC Hwdro may apply

to the Commnistion to awmend iy Acwemend to inchude fnancisl
iaivoentives that are in 28t o el different B e pvmenls
wrovaied for in Sechon 40400

The doilar sonnts in Section & Havand 6 2 i 2012 dolle and
shall be esralated aumumlly by inrreases of decrepses In the opsfgy Diige
ceanponent of the Conenner Pooe bdex as publiched by Sitistics Conada
o eomivaient from bme o fime

BC Hydro may, in i sole disoretion, waive o redinee e chaype that
would oiberwise be pavable by PortBC parsuant 1o Section 8 26 sadior
determinge it 4 ransler of bmbalance Foerpy shall not be considerad for
prpnses of Seolons 80D or GG HTFotidBC wishes to eopest
=ik 3 waiver, reduction or defenndnation, the reguest shall be oode by 2
serdog eecuive {vice-president or %ngh&:} of FortisBC io 3 semior
exerniive {vice-president of igher of BC Hydio
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¥Flow-Throush of Repulatory Penalties

¥ as 3 vesult of a ranster of Tmbalance Enerey from the B Hideo Svsiem 1o the
Entitlement Parties’ Sysiem. or vice vema, BU Hydre suflers or incors any fine,
penslly or similar clugge wmposed by WEUL, RERC, e Uommission or any
gther entity with suthority to impose such five, penaliy or simifer charge, then,
ﬁ;{g}}gmxhemﬁmm K@nﬁiﬁsfimmgiﬁﬁgymmwiﬁm&mem

253 an e oF omision by Powerex o any oibey
Wéﬁ:ﬁ g{t&ﬁg as BC H}gﬁm 5 sehedl

that B ﬁy&& ban posd e same, Do
gizi%g vt ofmm pity o sizniar chmree to FortsB amd
- ahall gy such st willin 1 daws of smosivisg Boms BO Hvdo seeh
sotive,. BO Hudro shall nof obiect 1o any spphication by PortsBiC for shading, o
b FortisBH s sarticipation if prapted stending do any procesdings WECC,
RERL, the LComanismon of other enbity having jurisdsction so winch labtity for
auy such foe, penalty or similar a;i}g;ge i ab imsue.

Imbalance Energy Trossler: o FortiaBC (o B Hvdes

¥ Imbalance Prergy transfens foem the Bntilement Parlies” System o e BO
Hydeo Bystem in any howr, then

{zy  BC Hydeo dall own b shall have no obligetion fo pay forsech
Febatance Eoergy, and

(&) ifthe bowr &= 2 Negabive Poce Hoe, FortslBC shall mayio BOC E‘Eyzfm for

each B of such Bubslance Energy =n smonst egual o 150% of fhe
greater of () the absohle value of the Mad-Uolumbis Powerdex Realtime
Houd m Price 3@9%3&%@ to Ut howr, and 003 ﬁ;sg Foschate valpe of
e or Low.
CiEPeak Index, o applicable

HEG i AND AUIIEE

Information 2ad Accounting

{zy  Earh Pasy shall keep sufficient books and rerords in relation o s

periormanes of this Apreement w0 25 o ensble e Pasties (or 2o uditor}
o {1} venify e smoumt of Imbalence Foergy, if any, that trosfoed from
fie BC Hydoo System fo the Enbitlement Paslies” Systemn, o1 vice versa,
each hour, () veniy the basis for deiming an Teexpected Uondition, ()
confivor complance with this Agreement 1 each howr, including Sechions
3.5 a0d 51, () conBiom tovoices Ty Bobalance Boerpy Charges and othey
amoanis gavamg wnder s Agmement, and v) otherwie & may be
reguired fo anplement and comfe {or fir an sudifor o confiom)
comphance with thes Agreawent and suvrelated apmeements.
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Each Pasty shall provide access to e bodks and records described in
Section 7 1{a) to an asditor appomted pursmant to and o scoondance with
ihe hlasier Accouafing Aprecment

Eazch Pasty shall provide fo the other Party aod an suditor appointed
st o mnd i accordance with the Master Acconnting Aoreement any
and 3l information and sccoumtiy related fo this Agremenl 25 nay
seasormaly be reguared 1) to implereen snd confuws comphance with fas
t iy o acoommt f@z’ llings snd poveents under fds
epet, amd (1) o oarcomn G Goesactons sl meters to o be
&am@ fm’ ey ik Blasier %{i@%ﬁzmg Agmement.

Andits/Adintments

{a)

G

)

INVORCES AND PAYR

a Party deseovers Ut any aonm! poid or prenble onder ths A etk
I been moorectly defermined fen subject o Section 37 of G
Baster ﬁﬁimﬂﬁﬁg Agreorment, The Parbes sl mele comsimg
sdpostments and sdmsting pevaeents i any.

H'an audit nuder the Master Accounting Avreement showy that anwasts

pard of pavable vmder s Agreenent have been fncomectly defermined,

the Parties shell sulie comrecting adinsiments and admsting paymenis, if
51

Efs;n st mader the Master Accounting Avreement shows that either
Party has failed to comply with this Agreewent, such andif findinos neay
be used as evidence of 2 Breach of this Agrecrment for purposes of Section
it

Biltlne Invelres

B Bwire shall ronder o invoice monilly for

{1

)

{£)

chawges pavable hermmder for Indalance Ensrey tramsferred foom the BU
Hudm Syetenn i the Eotitlement Parties” Swtoms (ucheding the ibalanee
Energy Charge), if sy, during the immedintety prevadiog montls

charges pavable hermumder for bnbalance Boeroy that frmefers fiom the
Egtitlerment Parties” System o the BO Hudo Byiem, if any, dming the
rrediately preceding monthy sl

sy odbier charges paveble prrmant o this Asrcenent.

Fevoices shall be based on best pvadleble billing snd seoounting infomution o fhe

tme of wvoicine. Billine sdivements shall be mde In subseguend iy 8 the

biltine sl soconnting fnformedion is updeted o revised  Tovoices shell be doe
amd pavabie apon seoei
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Al Charzes Frolusive of Applicable Taxes

Al ampowmis paveble herownder, incledinr in mspect of lobalanwe Paergy
{Z‘kaf‘gex are exchmive of a3l applicable e, inclndine federal poods and
services fex, provincisl sales tax anl hermosuzed sales taw (o0 any SwCoessor of
replavement tax therefor).

Hillle Dapatss

Iz Party dispeies an inveice o the billng or socomnting snformafion on which
e mvows 5 bl the Party <l sovertheless poy the fovoace o full and oony
dispute T invoics of e billing or socounting aforeation on wiach i was based
m aorordanee with Sertion 10 Thowr parls of e mvoioe whuh @ paid
mwiislandmz e deplr or 4 wat aad which ar subesguenlly
determaned mof 10 have been pr v rendered and due with et wmvogee shall e
repad wilh interest o S Prine Ealbe Gom the dole paid by the disputing Pasty
wnil repatd.

Late Pavment Charge

¥ the amoust doe on 2y inveice has nof been paid in full after 20 daws from the
hilling dafe shown on the iavoi - & afe pavment corge shall be applied o e
iﬁ’i?’%iiﬁ dance, and the resnlling amownt shall be shown and idesfified on e

nentt invodce to be rendered.  The Iate payment charge shall be sz specified in BC
Hydro's Elecinic Tanfl a5 amended from fame to time.

CONIRACT REFRESERTATIVES
Cmasiract Bepresentative

The following persons are hereby appointed as The inltial conlect representatives
{Uontract Representathes™ noder this Agreonmunt

{3y oy BU Hubo, Prncigsl Engieeer, Compdingtion Apeements; ad
by for FortieBU Sewmer Mlanager, Power Supply & Plaming

Fither Pasty poyy veplace it Cordenct Heprecenindive Dy nofice & witing o e
wiher Party from tiow to time. The Contract Representatives shall be sesposible
four the veintionahip between the Parlies wnder fds Apyespent

Anthority of Confract Repretentativey

Each Contract Bepresentstive shall hove fhe suthorily o muke decuions with
respect fo sotions 1o be talten by e Paty i the ordoary conrse of dap-to-day
mzampernent of the obdigationy of soch Pacty onder i Apverment. The Contract
Eepresenintives shinll bave mo sothoeily, expesly or By comse of condut, o
agree to amend s Apreernent
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Meetings of Contvact Bepresentatives
The Contract Representatives shall meet 3t Jeast each querter and otherwise upon
the meouest of either Uonfrach Bepresentstive. Where approgriste, fhe Conlract
Bepeeseniatives may invite conlrect represenistives mnder offier aorecoienis
between the Parbies to afiend meehings.

BESPUTE BESOLUTION

. gpuestivgy of Siffeeenes of opson bebveen the Parties arses out of
i fhs Agpwement Dispuie’) zzzz:%tximg {§§ fhe forpreiation of any
g}m@ﬁ% of this Agreemnens, (i} any bilbing or inveice §§§§X§Z§‘ {1} ooy mater on
grevrent of the Parties 15 1 = sl this Agreement provides may be
ﬁ%??ﬁli‘?&é fﬁz mpathe renolttion in pocordance with ﬁm Section 10 in the absence
of zgreement, of V) any proposed smendoerd o or replacement of fes
Arreement, then a Party may give o the other Party 3 notice { Thspute Notice™}

spec the Dizpate and requiring s ewbation wnder this Section 18 Al
Dhisprrtes shall be exchusively resolved 8 accordance with the provinwns of s
Section 10

vy act Representatives fo Seel Resalution

¥ the I'sispute is nof resolved withén 7 dave after 2 Disprele Notlice i3 given fo the
other Pary, cach Paty sholl forthwith mefer the Dispule w0 B Conlvact
M&’E‘S&ﬁ%ﬁiﬁ‘& and canse ws Comiract Kepresentative o nepotisie in pood faith 1o
renobve the [hspute

Eeferral tn Senior Execatives

Iz Dhspate is ot sesoheed within 7 deve of the THopute being weferred to e
Contrart Beproseniatives of wifhin B fé;xys after fhe Dispufe Nolice 8 given
e TeTET 1% ﬁ‘gﬂgﬁi the Parfies <l seck o resclve the Digpale theongh fheir
respEctive seRkw enscuinves (30 e vie presidest el or mgherd tefore
proceeding o waodve the Thspale deonsh dispde resohdion in accondamre with
Sechiom 105 Fach Party dull sappoind 3 soodor expcuityrs o ungdeniale sk
el provess within 10 daws of 2 Party sotifnng the other Party the! the
Confract Rrgﬁem‘igmﬁ home ot fumely resolved the Dhispute snd the Parties

el < dve e Dispule theough their
sppoingied senior executives within 30 davs affer notificaion.

Resoluiion of Billing THoputes

¥ amy THepeste selating to billng of inveodce matters s nof resolved within M des
of the 'ﬁiggx;i"f being refeored to the senion exeoutives, or i elther Party s to
sppoird 3 senier exeewiive for that purpese, then such Dispute shall be gxﬁa;&;&ge}v
rescbved by the expedited dispule resclution provisions of Section 108(e).
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Referral to Thivd Party for Resolntion

H the Dhspute s nod resobved withen 30 davs of the Thspute being referved o the

or if edther Pty fails fo appodnt 2 semior executive for that

purpose, then either Party may refer the Dispute for resolition in accordance with
ihe following:

{a)

L

if the Dispute relates o oy powadonent b, oF replacement of, s
Agreemrent proposed by extler Parte, then:

ik B Hwdro ey apply b0 the Commnssion, and

{117 FormsBO may file 2 conglzes with the Commnssem

i respet of the yroposed an of replanernet 5 The ome may be
arel the other Partv sy iwervene i seh proeeeding and

e Diisprte relades to sy offer ratter, then either Party may peflr the
Dispee fo arbitetion wnder the Commorciel drbiration Aot {Faitish
Loltomnbiz}y fow resofition.

Arbilivation Procedwre

The fodlowing miles shall appdy b an arbifrahion under this Agresoent:

&)

@

i€

The arbetration shall be conducted befiwe one srhitodor omtually spreed B
By the Parties or if the Parties are wesble fo agree upos 2 omotually
scpeptable arbittor within 15 doys after o devannd for rbiteation bas been
o either Party vy apply fo e copt porsiom Conprereini
Arbipation Aoy (Beitish Cobabay) for e sppoinioent of 2 osingle
wbifrator, and the provisies of the Commarcinl Srbiprotion Aed (Peiteh
Cobopnbind vhall povern weh srpoinfment

The veope for the arbiiration shall be e wer selecied by ihe arhiiradoy
i Vanrouver, British Cohunbia, unless otberwise agreed behwesen fhe
Parties;

The arbuteator shall promptly B et Sote and plave of the beanire
aiwd motifly the Parties;

The arbitration shull be dealt with on oo sxpeditions baade with bofh
Partyes psing conmpreiaily remsonaile afforty 1o obtain and dnpdecent a
tanely decmion of the arbatesion,

Tohere prowided for in this Agreement, or the Parfies agoee, fhe atbatralor
shall be wstrocted fo impose Sime hraly of oo more then 10 dow on the

producion of documents, Bling of evidence, sunmination of witnesses and

fline of apuents such St s decison may be sesndered within 45 dis
of sppomtment of the achiivaton
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w7

1:2

My

iy Al cosfs of the mrhifration shall be paid by the Pasties in sch amount and
proporions #s {be arbifrator may defermine, and if the arbsisator does aot
pizke an awand of costs, the Parties sliall bear e cosls of the aibifration
ecmally and each Party shall bear ts own cogls;

{gy  The srbiteator shiall promotly tressnit ao executed copyof i decision o
the Partiex and the decizion of the sebitrator sl be fasl, binding and
concinstve upon The Parties;

iy The srbifralor shall defermipe B Dispade i soooedanee wilh the iemal
laws of the Provnee of Briteh Oolumba aed applicable Campdinn fedesal
T, mﬁ}zyﬁi mving ofiel to any condlct of e reles o res fhat
mugid 5 sch law rmpplicabde or snavatbble, asd

i1 Moty Party shall compernee of voinslanly participale in oy courd achion
of prooreiag misting o any Dispule sxcepts

{4 for enforcement of arhitral awards or orders a3 contemplated

{81 o reshict of vecste an arhitral decision based on cornpption of the
arhiftrator oF

{itfy  toseck injonctive reliel Wan arbifeator biss not then been
appinted.

Anthority of Arbimater

i Diisprete dovedves 2 mastier on which spreement of the Panties is reguived oo
that this Apeement provides oy be subsnitted for dispote resolution n the
shwenre of apreement, each Parly hereby expressly mpthorizes and direck fhe
arbdfrator o moke the regrired deferminotion.  Axy such deleomination by the
arbitratr shatl be deemed o bave beon the agreement of e Parties. No swador
determanation of an abdirator may be mwonsistent with fhe o and condiions
of flas Agreement.

Egiable Remeedies

The whiteator shall adjedicate the Dispode, and mey grant remedies In both b
sl ety The Parties acknoradedpe that 3 declarsfory iIndornent or dammages ooy
provwide xn insdeguete remedy Tor breach of the provisions of this Agreement, and
arcordingly each Parfy shall be entitled to seelt specific perframarce, nivowiion or
other similar rernedy 1o cosum ﬁz”ii amd propey perfoomance by the other Pagly of
its ohlizafions wnder this Apveement Subiect fo Sectinn 10800, woch remedy
may-onby be sought from the *&xﬁgu’%‘im appointed voder Section 108050
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ii
il

113

REMYDFS FOR BREACH
Breach of Asvesment

¥ Fortis B reaches this Aoreement {7 “Breach™), and the Beach is maderisl or

there are pemsistent Breaches (in efther case, 3 mgtﬁmi Breach™), BC Hhwdo

ey issue 2 nolice {3 “Notlce of Material Freack’ "} and FopitsBC shall have 7
é@@‘g zfter delivery of the Nohor of Moteral Breach W salisfy B0 Hwleo, acting
{&mbi}g that the canse of the materiat Breach has been or will be addressed fo
B Flale's yemonable salufachon willdn e 7 doy porsod. B FostsBU Bas o
der sp, BU Fovdee sy spply o e Copvassion v appropsiate 1

remedies wey mohude adding additions] andior ofber o
FortsBU dustncsshvey o wamnlers of hedbalwce Foorgy undsy fhis
BT Boder aprees Yhat ooy such remedies shall applv ondv prospeetively

Dpemed Breach

H FortisBC does oot prowde timely amd selinble mirmation and accoumting as

Tequired pursiant to this é’izgxmﬁ andior e Master Accounting Agreemient in

connechon with B gmfm‘mgg of this Apreement, that fisedf shall be deemed a
Breach of thic Apreement

oo Falth

{7y HTortisBC in pood faith disputes that there has been 5 material Breach
fhen ForisBU may, gfﬁ%ﬁsﬁ it has given & Notice of Dispuie within the 7
gy period referred to W Section 111 submit the qpestion for dispate
resofuiion pursuaut to Section 10.5(b] and the arbitralor shall have fhe
authonty fo delermine wheiber there has been 3 mafenal Breach BC
Hwdoo shall only exercise i remedies vnder Section 111 of the adbitrator
aprees that there has been 2 wtenial Breach,

iy I FortisBC in pood Tafh Jdogales it BO Hyde bas acled repsonablvin
determirneyg that i 15 nod sehaBed Gud e couse of 3 materal Bresch has
bren or will be addressed wathin 7 does e, provided FoolsBO o piwen
tmely Nohcoe of Dospele, BU Helo's UChief Egecutive Officer shall zive
at least I days” wniten sotics to FormBis Thief Exsentive Offfiesy of
BOC Mxbo's mgesbon o apgdy o the Ceommmssion for apormpuiate
remedier. The Cleef Txeculve Gificers dull meel o 5y fo maobe e
issmes giving nse to BU Hwdeo's intention 1o apply o the Conmission. B
they Gl 1o esolve the issves o their ooumnal satisfacton withio such 14
davs, BO Hdro ey severibeless apply i e Compussion Tor sppropniste
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MOTICES
Mptices

Al nogices dimctions and ofher inshumwents required or permitied o be piwn
vnder this Agveement shall be in writing st shall be sufficient in all respects if
deliversd, or it sent by facsimile, or i sent by prepaid repistered podt mailed In
Brstinh Cobubas to the Parties @ e bllowing o% FERpRTIVELY.

{3y  wBCHa
Hestish Codombia Hydeo & Poover Antboity
333 Dorprdr Sireet
Vancowerr, B
WVEH SRS

Afention Puecutive Vice Presider®, Goorrstion
Farstotle Bhunber 848234155

With 2 copy o

Beitish Colambia Hyto & Power Aadlonity
333 Dhossrndr Street

Vanopires, B

VEE S5

Attestion: Director of Lesal Services
Farsmile Mmober S04-603-3604

i o FostisBC
FostisBU I
10 Floor
1111 Wed Georgia Sreet
Vaneoer, B
YVEE 443

Aftemtion: Vice President, Puergy Supply
Fasanile Nonber, 634-502. 7850

Vhth a oopy oy

FPoteeB{ I

1111 West Georgia Street
YVancouwsr, B VEE 4003

Afteation- General Upometd
Forstmile Nunber 60449458540

Either Party shalt have the rfight af any time to cheoge s sddess by sotice in
writing sent o the other Party 5t the sddess in offbot ereunder
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123

5
131

Ax mn afternatiee o the methods of pivinp sofice des

represetative(s) identified in S

Delivery of Nofices

Any sotice disection of other strmment shall be deemed ® lawe been eceived
om the following dates:

{3y ifsent by facsimile, on Hhee Business Doy next following the date the
sender receives confimation of sncoessful tranmmision;

{ if debvered, on the Bassess Dav nexs Sollowing the dete of debivery, o

fe)  ifsem by registered pwil on the seventh dev iollowing o msling
prgvided that if fhers 5 @ fhe e of ponling or within 7 dovws thereaitor 3
s strike, slhowdown, okowt or othey Taloy dispde which might affect
e delivery, then sy aotice, duechon o ofey insfnoment, siall ondy e
effechve upon achual delivery or of delivered or ent by Boainle

Eloctronic Kotives

Party By P pive notices, disections aod other insfromeats remquired or penmitied fo
be given usder thiy égfffﬁn’i&ﬁi by clechonic mail o the otfer Paty's
ipn 12.1 who costinnes i be emploed by fhe
other Party and is not to-the lowvwledee of the semding Pavhvimervsilable; provided
{1} the notice, direchion or ofler inshoment 15 sfated fo be 3 sofive, divertion or
other instmmient required of permitted to be given noder this Agreement, {if) the
notice, direction of other insiroment 5 concurrenily alen given by electronic mail
o the {f&:{?ﬁ;ﬁﬁ EBecretwry of the other Party  Any motice direchon ov oiher
imstngment given by ﬂeﬁ:‘h’ﬁ*ﬂiﬁ nzil shall be depmed o e bern recebed on B
Business Day next following the date of sending, provided that ne such notice
shal] be effective wnless soch notice i achally recesved by the sepresendativefs)

MICFILANEGIN

Time is of the Essenie

If & Party persistestly fails %o perform any of i obligations bereynder by fhe
tnels provitied for heremn (o the resnlt or effert of such Sl o5 oot movided
forr i Hus Agrerrent), then the oflwr Party may, by nofice to e Party, reguire
that from the date specified in the aolice, Hme shall be of the essence with respect

1o such obligations.

Mo Asslonment Withoot Consent

{#)  Eobject o Section 1340, aeithey Party may well, assion or othermise
wansier this Agreemeni or any of iis righis, obdipations o Uabilities under
this Aprement 0 any offer person wmbess all soch rights, obligations and
Hiabilities are assigned, and then ondy with fhe prior conserdt in writing of
the other Party.
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i34

i35

IZg

S

B ForsBC may, with the comsent of BOC }%}ﬁm} {nof to'be noreascasbly
withleld, delaved or conditioned), sssign Bus Aprecment and all of its
righiz and obligations herennder to any person to whom FortisBC has
asmipned s onrrent responsibilities a9 system operator of the Entiflemend
Parties” Svsimn.  For the porposes of this Section 13.7(b), # shall ot be

vreasomable S BC Hydo fo wathhold i comsent of fhe proposed.

assigRee 15 Bl an ﬁmmgsﬁ and credifworthy swfem operlor, with &
story of peudest w&% mhable sistem operaion, of o apgwoprisle
rontractal TR i the Parties {imiadang such assignes) me
net sgeed nm ordler %@ zgﬁ@ﬁ the relationshey Between this Sgreement
wd e other aoreeoments between the Partics,

Mo Thivd Pavty Benefielaries

Frdlung e Ges Agresment, express of uaplied m idended or shall be conslrued o
confer upon of b give say person ofler than e Pahes sl ey respective
permlied successors and assigns, sy nighls of semedies wler o by reasos of es
Agreement

Fuviher Azsurances

Fach of the Parbies agrees that 1 shall take from ftme %o fime such achions and
exertie such addittonal nstramnents a5 mey be reasonably necessarny of copvenient
Yo implensent and carry out the intent and purpose of this Agrecment.

Mo Uonzegueniial Damages

Mo arbitator shall sward aoy specisl lncideninl cxemplasy, ponitive of
conseqpential demapes with respect to, arising out of relating fo of io 3oy way

commected with a Party's performance of non-performance snder this éﬁ:mi
prowded aoflung this Section 13.5 shall limit any damages of other rempedies
for any Breach or materiad Breach of this Agreement that may be expressly
@&fﬁzg@% for herem

Walver

Toe {atlure of a Parly to insist on the singd porformance of auy provisos of s
Aprremerd of 1o cEETCISE ANy g power of remedy woon 2 breach hereof slmll

net constite & waiver of amy provision of ts Aoreewment or liout that Parly's
yight therenfter o enforce @y provision of exercise any righi

Governing Law

Thiz Agreevnent and all the terow and conditions confaingd fn §t shall be movermed
a2ed construed in aocondance with fhe b of Botdh Columiia and, to the exient
applicable. shall be subiect o {3} e provisions of the Lidide Commitsion 4o,
3 smended or re-ermcted fom How o time, and (b e jumsdiction of the
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138 Eelianre on Specified Indices

In the event thal anv provision of s Agreement relies on 3 specified indew o
determine or calrnlate 2 price or pavmnent pursnant to sch provision, and sweh
index {1} ceases to exist of otherwise is no longer poblished or available fo & Party
{mrovided the Party wbscribes o mecebve such index, where subseriphion is
requredy, or (i) ceases to be the mdex predommnantiyused fo extablizh the market
price for the appiicable ensvey prodect o the spphicable morket, fhen fhe
apphicable wrlex shall be such wden that most closely applies B the provsion and
sppronanaies e sperified mdex considenng appbicdide Dwlor, mmluding
delevery powmnt, Hommess of elecinedly, e of day ad predosuimant v of seh
aedex oy skt porticapandst, oF sl oflwey meden o e Parties mav agree. Hie
Barties zre unable 1o 50 azree withun 30 dovs 28y fe penified indey copmes o
exist of 5 oo longer published of svailable 1o o Party or G fovepoang molice &
siven, ether Party ny refor B smatier to dispaie §$§’Q§§§§€§ﬁ gm{gmz 1o Section
. An sribitraiog &?g}ﬁiﬁﬁﬁé vpuder Sechion i essly mthwrieed Msﬁ;&*@ﬁﬁ
to seiect o subshiiute indes bused on e Ruepodg cobrin ?ﬁﬁ ¢ apetne

of detemnation of e subsitule index, the Partventitied to be §a§£§ i}m on EE:;&;
idex sholl specily an idermi sndex oo pucing method, soting rmasonsbly, ad
aenounds 50 paid based on such inderien dnden o prictog method shioll be adinated
retroachively o fhe dote the index ceased 1o exisl or be published.

129 Amendments

Mo aoendmend of s Apecmen shall be walid wiless nnde 1n writhng and
executed by the spproprinte duly aothosizsd signadories of the Parties {and
approved by the Comnission o 1he exfent reqgnired by Iow or veless ondermd By
the Conmission 8 acoordence with s suthouty vnder the L Commission
Aet, either upon its o motion or upon the spplication. of either Party. A Pasty
secking amendment of fis Agmement by fhe Commission shall give reasonable
pricy potice theveof o the @&3&{ ?&ﬁ“} asrzsi E:f%ae« Parties dhinll negotizte in good fith
to veach agreement On Fnrop unendiments, F any, before applving o fhe
Compdssion

1310 Emwrement

e f nding upon and shall evowe Bo the benefi of the Partiss
and m %}mﬁwe m&%@ms and pernutied s,

1311 Counterpert Execution
This Agreemment may be exected in coumderparts, each of which so exnsouted shall
e deemed o be ap onpal, and suwch counterparls opether shall constihate ng
ome and the e,

1312 Electronde Delvary

Blelivery by 2 Party of an evecuted copy of thus Agreement by electronic memns
shall be effectiee delivery.

ACCEPTED:
ORDER NO.
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BOWITKERS WHERTOF the Parties have cxeraied Hus Agreen
wrar first shove wnilen.

FORTISEC NG,

Avthorized Blonstory
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ATTACHMENT 3

ENERGY EXPORT AGREEMEN

BREITHRHCOLUMBIARVEBROAND POWER ATTTHOHEITY
amil

FORTISEU INC.

DATED FOR REFERENCE
Blay #2088 701
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12 Carl Plarg Agreement Definitione

13 I o

TERM ARND CONDITHING: PEE

ot

31 Right to Expont

Fxport Dasing WA Outage

Bl o e BB e

33, PortisBC to Notify if Experts are siot Eligitle Energy

Flisible Foerpy

35 Storage Facilities
FEC Eligible Erclunee Acconms

Flaniwmen FRO Fligihle Prohanve Aocopnt balance

FBC Fligihle Frchampe Arcount Balanoe &5 o corinin dafes

4. REMEDIES TOR BEEACHUF AGEEEMENT.

41 Pavmentior Certaln Breaches
432 Ueemed Materisl Breach

4% Pucention

1415

44 Heporong of Breach

1415

45  Hotice of Material Breach/Nofice of Suspension

4.6 Gpod Faith Disgmile

1415

47, e Highs
1% t Brearh

i

IHFORMATION, ACCOUNTING AND AUDITE

Intfi fion gedl Arcouniin

1
2.

by bty

& CONIEACT REFRESENTAIIVES

61 Contract Bepresentative

62 Authoniy of Confract Represenintives

&3 Weetines of Confract Bepresentatives

7. DISPFUTE RESOLUTION

11 Ihspuies
12 Costract Representatives to Seek Beswlution

7.3, EReferal to Sesdor Executives

T4  Heferral to Thed Party for Besehsvon

15, Armiration Procodige
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78 Authorily of Arbitrator

1920

3. Bouiable Remedies

£ MNOTIES

4921

£1  Hotoes

82  Delveryof Maotices

8% Plechopic Motines

2. MEBCELLANEOUS

g1 Tineis ol the Fornes

22 o Assigmes Withont Cor

2% sction of %{i gmﬂﬁ'ﬁﬁ&‘% ﬁﬁ@{g@ Upon Sale of Plandial

e ?% Therd Pariy B
g5 r ATTIEanTes

26 E%{& Comeeendial Damages

83 YWaver

28k Goveming law

9%  Heliance on Specified Indices
Q10 Amendments

811, Domement

012 Counerpart Execulion

913  Elechonic Delivery...

214 Bestismentof Agmement Dited for Beferenes May 21,201
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fo be effctive on the Effective Dafe,

BETWEEN:

S COLUBEIA HYDRO  AND EOVER
AUTHORITY, hoving its Head Dfffee %%% Dumsnniy Swest
City of Vaneowrer, Prowiace of Beitish Coluenbia

CBC Hyden ™)
AND:
FORTISRC INC., 2 body corporate having & office a8 1P Floor,
1111 West Georgla Street, Oity of Vancowver, Province of British
Columbaa
{FortisBOT)
A BC Hydio 3o FortisBL are panbies 1o 2 Pover Pachase Agrecrend {the "Power

Purchase Agresment”) entered into conousrently with s Agresment vader whieh BO
Fodeo will supply Electnicaty to FartisBC;

Section 2.603) of the Power Purchase Agreement movides 2z foflows:

“ForhaBl i o export {m@p{ a5 et
Sechom 23Y00Y) =y &%mw’g {zﬁﬁmg Aty aniior
Saerein e any howr ducing whech FortsBU i saling Blecinesty fom BO ﬁ%&g ¢
s A L speent doving the e of, and o e extent specifcally &g;ﬁ&i m@ﬁ
sl i acoordanes wilh, e oo and condibons of B Foevpy Fupost Agreement ™,

FoausBOC s enlered wio 3 copaoly parchose soreement (U "HARCATA Y vt
Waneta Expansion Lemited Partnership ("WELF), which 13 constructing and will ows
sl operste the Wanehs cxponsos prolect UWARTL 2 335 MW powathowse adineent to,
sl that wmes e hedomlic besd of e Yaosts Dom, onder which FortsBO will
purchase certain Patitlement Capsctly attnbgable to WA pursant to the Tansl Pt
Agresment;

BC Hydeo has entered into ao Electricity Pruchase Agreement dated October 1, 3010 with
WELF wnder whach BC Hydmo will pochase 2l Eohifersest Bomey, and mmocigind
Entitlersent Copmcily, atinbuiable to WAX pussand o He Congl Plant Agrecument,
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FortisBC intends 1o use Entitlement Usparity it has porchased fom WELP under the
WA CAPA in part to meet seeh of its Service Area Load Regeiremenis 55 ame pnmet
affer applicafion by ForlisBO of i cxisting cleciriclly respumces, inchuding clechnicity

mwapwrees puwhased weder the Power Porchase Agveement fo pwel smch load
requirenenis;

Foartia B dleo infends Trogn S 1o e while B s bbing Plectiolfy nnder the Power
Perchese Apmomenl o expont fom the FBC Servier Temiory onorgy acoumerd fom
certan cliphle sougres wsing the Patifloment Capatity that of bos porchased from WELP
mier the WAX CAPA and

The Parties larve apreed on oorbun cironmnstages i which FortisBU may expost
Fleotrcity fromm the FBO Sepmice Tomitosy while hong ﬁie*{mﬁ‘é% wndler e Poosey
Porchnse Agrecmend, on the torms and conditions of Bus Agrevmment

HIS AGREEMPNT WITHESSER incorsderytion of the covenants and agreoments st fimth in
thiz Agreement ared of other pood and valmble comsiderstion the Parties bershy covenant, sgree
and declare s follows:

Definitions

Inthe Agreewsnl

il “Accounting Procedures” 5 the accounling procedures eslablished
frorn towe 1o fime uoder the ma; Accomnting Agresmest,

oy TAgreement” mesnsthis Boergy Bxport Apeement, &5 amended, testated
andior suppleresnied Gom B o e and molodes any shedales o
exhulats referred to oy it as Doy stlached ot

fr  “Breach” lus the meaning secrihed fo o Sechon £ 15

ey “Briliant Power Purchase Agreement” e
e 3 day of A, 1990 Detuven Delllan Pow ﬁ@m%&gm e
assignee of Columbiz Power Corporation and LBT Power Uarp) and
FortsBC (then own & “West Eootensy Power L) 5 aoended,
sestated and/or supplemented Soo thme to tine;

{e3  “Busines Day” messs any cdendsr dovwlich is net 2 Sotunday, Sunday
o other doy secognized a5 o stetutory holidey @ Britich Columbia;

H  “Canad Plant Agresunent” owans e Second Amended and Restaled
2007 Canpl Pt Apveewment doted for reference Movendber 15, 201
smong BO Hwho, FortsBC, Teck Metl L, Bollewt Powe
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)

i

@

{k

{O

()

(m

o

®

- %

Corporstion, Briltisrd Pepansion Power Corporation zed WELP, a5
amended regtated solor supplesnented fom thoe 1o e

“Cagpandssion” means the Peitish Cobumbis Utilties Commiesion
establiched pmrsuant 1o the Dhilte: Cosomducton Aot (Firitish Colimnbdn),
7 2 sueressor thersto

ﬁmﬁx% e gﬁgii ﬁﬁé on The earlior eodnntion Ot

“Bray of Flow™ mews e calender day on whinh, s sooordanee with
schedufing practice i S WELD megion and #he WECC
Preachedule Cslendsr, energy which is schedaled on 2 Prescheduole Doy s
scheduled 1o flow; for grester coriainty, & Day of Flow is 5 single calendar
sy even in the event thel bwo o more celendar days ae scheduled dudng
ihe same Preschednle Ty,

*Eiffective Diate” hax the meaning ascribed to 4t in Section 2 32}
“Eleririclty” means electric ererwy and {5 sxsnciated capacity;

“Elgibie Aceonnt Balavee™ for sny bowr means the balance of Bliplble
Enerpy recorded in the applicable FBC Bliglhle Puchange Acconnt 3f the
end of the smediately preceding b,

“EHelble Euerey™ means enerey acguived by Fortid3C i meets the
resprvemmenty of Section 34

“Entitoment Partles” mean
sxrept BO Hyde

e rerties i the Canal Plant Agreoment,

“Entitlement Parties” Systom” mears e coptioons, inberooanected

ton and wasnession Tacilities and related protectien conirol and
cormgradostion sguipment locsted in British Cobwmbia snd owned by one
or more of the Poilement Palies or thelr afiliies, and inctudes all
sabditions aod modifications thereto sud repairs or replacaments therend,
amd specificaily ehudes the Wanels Pupansion, even thoogh it i
comnected 1o the Pufiflersent Parties” fransrdssion fhcdities theoush
facifities owmed by BUC Hwlroy

“export”, and all forms of the verb ™o export”, means 2oy ansaction
wherehy Blectricity & determined and calonlated in accordance with the
Accounting Procedures to wransler omt of the PR Bervice Taritory, and
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{5}

o

=)
)

R 3

witnd netting such irensfers apaingt concureent tmports, bnd specifieatly
ezcindes the following:

] wipseding lees solednled o BU Tl

{7y Coordingfion Tranefers fo BC Hulbre mnder fhe Uil Pl
Agreesment ond

{85y such other exceptions 25 e Putiss may apee i B tie o
Hme, acting reasnably

“PBC Ehgble Dychange Aceount” mesneore of e stcouniz
extabbshed pvaandt o Section 38 zd UFBO Fligible Eaxchange
Aveoumy” peems b of each srconss

PR Eatiternent Capaciny” meoms FortisBO e chare of the Entitlemenst
Capaeity, as st ougt and deseribed in Talde B of the Conal Plory Agreemend
wuder “FBOC Prajests”™, me redetesmined andior adiovsd umeler thet
agreement Soen Hene toHme, plos Fadtflerend Coaparity sroibutable 1o the
Brilliant Ploot and sobd o FootsBU under e Brilliagt Pover Poclose
Ageernent b specilically excindes WAK Caparity;

“FREC Eutithment Euerey” menns FortisBCs shae of the Putitlensent
Eﬁiﬁ‘fg‘? a5 vt ot éﬁ'ﬁiﬁ?ﬁ?éﬁi i Tabde @ of the Conal Plant Agrerment
wder "FBO Projecty™, a3 redeferwmined slor adisied usder the
spreerreny from time to Sme, plos Entittement Poerpy attribuizble 10 the
Filtiant Plant and sobd to FortsBC under the Britliant Power Purchase
Agreement;

‘é‘ﬁ'iiﬂ%} ar tﬁé&i‘i@%} %}f;e ’?sx%%%{f fﬁzﬁz ?iﬁ%ﬁ i ?Z?ﬁﬁ‘ %{g @M&i %y?%@
Fatitlenent Paties” System

“Imbabance Agveenent” means the vl Agresment enlersd o
%@&g&% B Hyde mnd FortsBU concarrently with us Apeesment, 3s
swrted, regtafed sl or seplernented froem Boe fo tone,

“Mlaster Acopunilng Arveement” means e Master Accounting
Agreernent enfered info betesen BU Hvdro and FortidBC conmmrently
with thiz Agreemeni, Sclnding the Accounting Procedhoes esighlished
szt fo if, in each case as amenrded restated andior supplemented from
e fo Hime,

“materisl Breach” has the recaning sscoibed 3o i in Secion 4.5,
“Blid-Coliebia Powerder Bealtboe Hoarly Indes Price”™ meuss oran

howr the weighied average prce seporfed in the Powerdex Eealiime
Wid-Cohupbéa Power tndex as poblished by Powenex, Inc
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frd

e

Ly

an

9

&)

'
bty
'

“RERCY peans the Nogth Ameriosn Fleoteir Relinhility Comp_ ora
SCCEEROT OrE R ration:

“Wotlce of Muterial Breach” has the sueandny ssoribed o it in Sechon
45;

“Mathee of Suspewdon™ hos the meaning ssoribed o it Sectin 4 5

“Partes mews he paties to this Ageenent sl "Party peans either
of ey

“Power Purchase Agrsement” b the misaneny sscrbed 1o i i Recitnl

&

“Preschedule Day” mesne s dav on which, i accordsnre wath standard
sedwlion proctiee i B WECC moion and e WEOC ?{fﬁzﬁf@ﬁe
Chaterder, Electricity is scheduled for delivery on one or oo Do) of
Floow: Prewhednle Doy and thesr comesponding Dayls) of Flow with
rexpert fo NERC bolidays smed any sperisd schednling davs shall be 5o set
forth inthe WELC Preschedule Oalenwlnr

“Reference Date™ has 1he meaning aseribed to it on the Besf pope of fhis
Agvewneat:

“Berviee Aven Lond Regulrements™ meors Tor any hon the Toad serus
bty FortsB( dectly o dnlicectly, in e FROC Service Temitory, 5
deterrined o each bowy in secondance with the Acooenfing Procedures
s, where the confest mopires, mes the lond in e FBOC Service
Tersitory that FortisBU has an obliontion to serve;

FRANT has the meaniny secribed o # in Beciinl O
WA CAPA™ e e meaning ssoribedt to il in Hepp £

WA Capachty™ i any Doy mears Enfithensesyt Oopacity stteibuable to
WA and prochosed by mnd svnliable o PormeBC umder tle WAKX CAPA
i tht bonr,

"WAK Ontege” meany 3 partial or fotal redoction m WAN Cepaotydue
iz cxe Beyvond He reascnnble control of He owner or operaior of
WA andl for presder cortaanty, euclodes wey plasmst ouinoe:

"WECC means the Western Flectrionty Coordinating Counert, ora
ssteessor orzanization.

WECT Preschedule Calendnr™ meons e WECC Scheduling Calendar
pefblished areandly by WECCO dug ideptifiey cortain NERD holideys and
sy special scheduling days which affectnornml preschedide melioes and
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the dow wpon which prescheduding will ke place 10 socomunndate these
identified davy: and

foen) “WELP has the meoning ssoribed to g Recital €

120 Cansl Plant Soveement DeBinithne

{“agﬁ@ﬁm words ared terms mn fus Agreerent that are rof Jefined hevein buf are Jefined
m 2‘%;& {lzza;ﬁ Flan? Agreement shall Bave the menmngs ssoribed to e in e Cmal Flane

13 Ingerprsisfion

In this Agre

o, excent where ofierwise SXpressly provaded:

23 mless the context ofherwise reqaures, wosds importmg the singniar
aﬁsﬁmﬁe ﬂm §h§;3§ m vice versa, aaa&ig mm ﬁ%}éﬁzx wdude alf

o Bt mi LEAR : ;

toit.a mmiaaai variation of a defined term shall have 3 m@y&aémg
meaning, aud smfeeare o any pemon inclodes mieh pemon’s suocessOs
and asmgns bt o sppliceble, coly if the succession of assignoment s

by theinclusion of headings 1o this Agresment iz for convenience only and
shall oot affect the consinuction of iInterpeetation of tus %gmm%

for  any eference o an howr, dey or month i3 2 sederence to 2 calendar how,
v or month, waless specilied ofherwing,

s sy seference %o » specified Section, subsection or otbey subdivision of this
went 15 o the despated Sechion, subsechion of oty subdivison of
2§§§§ Agrpement, unless the context ofherwise reges]

fes arry plerence to  satute weclndes andd 15 g veference o gi“;g:}z siakte and o
the mgisivss pade prnnal i wilb all o fa
fiom tume i o, and fo any slshile of eoulations i?m‘i may be passed
which supplement or m%m such statute and such regulations,

fy A monetary amoonds relered fo o ths are stated snd dall be
pait 10 Canadizn coreency, where iodices wsed o this Agreement are
denenmaated 1 115 dolbe, index amonmts and U doller somls pavable
rerenmder shall be converied fom UE dolan & Canndian dollars 2t the
Hank of Canads nocs spot rate on Se appbicable davle); and
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33
o

-1

the language used in fhis Agreement is the language chosen by the Parties
1o empresy thelr mutus! intend. aod 0o mube of strict consroction shefl be
apphied semoct either Parly.

TEEM AND CONDHTIONSE PRECEDENT

)

it b0 Agrecment Becon

five wless each of the Tollowing conditions eeced

Coemrnaon Das meusd A ondey voer Sevhions S8 Gl ol e
LHiliter Commission Aot appoving s Agreement, withowt
imposing changes unless acoepiable to both Pasties; and

{ity  the Power Purchase Agreement hns becone effective n scconiance
with s tenrs, and

WAK Start-up has oooumed.

Term of Arresment

@

)

This Agreement shall become effective st 2400 hours on the day {the
“Effective Date™} upon wﬁ;ﬁa %33‘: tast Gf ﬁm ﬁm;w&g gfeﬂgﬁmi

bing Sechoes 2.0zl 20000 ot ooy e on o alier S

1. 2014 FortisBC ey oopreenes operanag the FEC Blgible Bx
Accounts in accordance with Sections 1.6 and 37z & o this Agr

had become effeclive on September 1, 2014 for the lwmated parpose of
recording Elegible Energy in e FBC Eligihle Txchange Acoosmis. For
grester ceniainty, PortisBO nay not export Elimible Eoergy moordad in 2n
FBL Ehipble Exchange Acconnd unbl the Effective Diale.

Sapport aad Ceoperation n Oblaining Cemmnission Approval

FortisBC shall support BC Hyde's application for approval by the Commission of this
Agrepment, inding ntervening in sapport of the applicstion, provided that FortisBC
reserves the righl fo oppose any chanpes proposed during orocesdinegs befoee the
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Commdsston with which ForfisBU does nof apree.  ForisBC shall cooperate with BO
Hudro and provide such sssistanee a3 BO Hydro ooy ressonsbly request towards
obiaining approval of this Aoreement by the Conwnision

3 FORTISBC RIGHT TOEXPORT

31, Right toExport

Poranant t0 Sechion 26 of the Power Purchose Agreermad BC Hydo and
ForteeBC hereby apree oy ForlisBO mav sxport Elipible Erergy uoing
WAK Qap@cﬁy 1 accordanee vl Hux %ﬁt&m i sy Tomr dring
which # i kg Elechioty from BC ﬁy&@ ey the Power Purchase
Agreerspt, provided simh exporiy

) donot exceed the anonet of WAK Cagoctty svaiahle to FortuBO
under the WANX CAPA for that hous,

{8 doood excendthe Bighle &&;@;}ﬁ? Balaee B ﬁ.‘z&% ourphe (D
il : _ R i@g;‘i}ie Eﬁﬁfﬁ}‘

{m) demonstrably do not resull i woreased purchases of Tlectnoity
wgder the Power Porchose Agreeiment,

B The M% &ﬁ%ﬁc}% Eﬁﬁgﬁ m agres ﬁ;g‘é ‘é%m ;mmgg i Section
31 } oriaBC complies
with ° mﬂm 3 i{a}{;} m i 3{2‘;}{@3} %&c‘iz&;}, ES E{a}{‘ 315 not inkended fo
restpict FortisBO from incressing porchases of Elecineity to the extent
provvaded for 1o, sud sulverd fo, the Power Brchase Agreenment

2y FortsBO shell not export FBO Entitierent Bnevry o 2oy howr Juning
which FortisBC s telang Blectrioty under the Power Punchues Agresmend
except Ehoible Ensvgy o e exfen? expesssly peorputiad nnder Sus
Agreement and in accordanre with it

{fy FoensBO shall potsell, exchange or oiberwise bransler FEOC Entitlenend

Ensrgy o Bligitle Eperpy bo annther Entitlement Porty o any other pemson
i e effort of the sale, exchange o Bansler would be fhat 00 the 1RO
Entitlement Energy & exporied, or {10 the FBC Entifloment Boorgy 5 wed
aned 3 Bihe ammonnd of Electnictty is exported, or (st} the Eligghle Erergy is
expogted wing FEC Eutsflemess Capselly @ any sorh cope duving any
o when PorhisBC s talong Bectricily from BO H“gﬁﬁ% wmder the Powey
Pugehowe Dovesmpnt

fey  For greaber ooviningy, ¥

&BC may sell, asign, provide schedubing rights
o, o otherwise peronil oy person o e

AT Cupaeity (D) o espent
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&

P I

Frtitlemnenr Puergy, including Blislde Prevey in any howr during which
FortisB 1s nod taldiny Flectricity upder the Posser Porchase éggm&i
and {1 b0 export Eofitfernent Eﬁ&;’gg, exoept FBU Entitlerpent Bueroy, o
zy time whether or not Fortishi s talder Flecivicity nader the Power
Porchase Apreement, in either case subjert to any vequirements of the
Canal Plant Agresment and sy otler applicable aoreements.

B Hwdro ackseolodees and aprees it notling in s Agreement affees
any right ForsBO hae o oxport Pleoinoly i sy bowr during whach
FortsBU = not Bking Blecticdy fom BU Hylbo wder $w Power
Purchase Agreenent provided swch oxport pre i complanee with any
apphoable apreement fo wiich FortisBC oot B Hhdeo me Dol pasties.

Export During WAK Outage

Netwithstanding Section 3.1, BO Hydro md PorelsBC besely apree that doping 5 WAY
Outage FortisBO may export Blecnielty i accordasre with thiz Apreeent in sy hovr
during which ForlisBU s taking Fleciviciry fiom BC Hdro under fhe Power Porchinse

Agreement, 35 follows:
fay  for sech period a5 muy be gpecified B the applivable CPA Operating

®

©

Peooerloweis), vsine capecity in e foom of opernting seserves, provided
the orsture & an hitistine evend aud FortisBO hes taken all pecessary seps
fr achivale swh resrves I osooomboee with b CPA Opersiing
Peooedire(n;

Froon the end of the perfod referred o b Bection 3 20 vstil the eodd of the
Pravis) of Flow coversd by the schedule 1 effeot when the WAY Outape
oeowrred, FortisBC meay export Electdicily concurrenily with an equivalend
frrporrt that vpeets The regpiremets of Section 3 4 (ot B oreater corminty
ey nod expert Thigivle Toergy froms an T80 Thable Dxchonpe Seconnd
exoept o the extent there s WAN Uapacity Yen puailalde i ?ﬁz’{zgg{“} i
arder o wvoad having & onf 3 then exsting oupod sohedale] S greater
cerimndy, pew ades of schedules suboutted afler dw WAY Outage
crrmyed shall sot be shigible for the sucepiion in s Seclion 32000 and

fromm the end of the period refermed fo in Section 3.2{b) unfil the units
afferted by the WAR Chfase zre filly bock in service, FortisBO shall g
expart Flecivicity in amy hour during which if is taking Electricity from BO
Hvdoy uander the Power Paschase Agreement, exvept 1o the exien? there is
WAK Capacity then available o ForisBO in the event the WAR Uniggre 5
& partial ouizge.

Fartis B 1o Notity § Exports ave ol Elighle Energy

v oy howr dosbng which FortisBO s oot fsline Fleckicity Som BU Hudro wnder the
Peroer Povchase Agyeement, any export by ForfisBO shall b deemed o be an export of
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Flipible Freroy from the spplicable FBOC Blighle Tachange Account wtil there 15 5o
Eligible Prergy remuindng dn the applicabde FBO Flisthle Puchanee Accoust, nnfess prior
fiy B how of smh export FortBU has polified BOC Hylre (n socordawe with
procedues agreed Epon by the Partles, fhilios which agreement, sither Parly may sulrat
the neatéer for dispate resolption in sccordance with Saction Py that snch export §s 5ot
expogt of Eligitde Bresry.

34 Elgible Epergy

For porposes of this Soreernent “Eligible Fnerey™ & subdect 5o Section 35, eosrgy that
1% deprvedt Boen anyor gl of e Bllowingy

{2y Elecinotyacoured by PorisBO fom the whodeale snmpyonlets
oaiside of Brifish Columles vhieh & echedndsd and deliversd o the
FEO Service Temitory

b Fleetrigity sevppived Fom o FortidBC costorner fut b seff-generstion fo
the sbent soch porchases demonsrably do oned resolt in feressed
pochages of Flectricatynader the Power Paclsse Apreement

{r}  Electrivity scguived gereration feslties withie Beitidh Cohunbin that
e aob divsctly conmected 1o the Fatifenent Paoties” Systesn wiich 5s
srhedided wut deliversd info the FBC Bervive Terrifory,

iy Electricily sopuived Bom the wlolessle envepy maleet wilhin British
Colmrbin wihich fv schedoled and delivered info the FBC Servive
Territory, to the putent nof more specifically addeesced in Bection 3 4fe)

{er  Eleetricity somsived Bom gevenation Bedities 4y the FBC Bervice Teniiony
constructed o sconired By o thind pevty or by FostisBC, or o which
FortnHO acquires or holde an ocwmendip inferest i swch case after
Crerober 1. 00EY

5 Entlemer Frergy scourved By PortisBO Sonn another Datitlenent Party,
ofher than Enstlersnd Breegy porchased by PotnBC pursaa 1o the
Brilflian Power Pardiupe Agreetrer, proveded fhed 6 sueh ensrgy B
never been FRC Batitlement Foerery, atd (30) the reveipt of sueh enerpy &8
myiified o BU Fubo in wlvenee and recorded 30 3 veape of Extithenent
Coppedty of soch oifer Eotiflesnens Parly under the Cond Phd
Agreespent snd

(g7 other Eleetricity not deecrived i Section 3400 deonh 06, by apesme
between the Parties, thet demomsteably doss oot seaB o ﬁﬂwé
pmrchages of Elertritcity under B Power Purchase Apreement;

?fﬁ&*i&ﬁ that energy shall aot be Eligible Frerpy vnless ) i pererated within the FBO
- Territory, £ telemptened (and the telepetored dats is mpde available o BO
i@@x@} gt {70 8 FosteBC s aequdeiiion i less fane ol of e Belemetornd ponemtion o
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wetered net Hlow, fom the applicable Beility, PortisBC hes pre-notified BC Hydro (in the
sy ageeed between the Parties, filing which apreement, either Party naay submil the

matier for dispate resohifion in socordance with Section 7) of the amenst parchased fom
the facility each bowr, and (i} if delivered into the VBC Service Temritory, #f is scheduled
ard delivered in compliance with the CPA-Belated Aoveements (a3 defined in the Master
Acrommting Asreement).

Erprgy denved Som sources othier than those identified in Secion 3448) tough 340
shall not be Eligible Energy.  For greater certainty, Electricity taken under the Power
Paclase Apmemerd aud Im%ﬁigﬁw &m@f {35 deferd in e Imbalance Agroomentl in
arey wr shall ot be Eligible BEvergy.

Storage Facilities

I the event fun FootsDC nequives the right 1o ooen. operwis of ofherwise ulilize oy
weneruting Saility within e FBC Service ?@%ﬁ’iﬁ%ﬁ"% that has the ability to store eneipy in
:iﬁfg amourss and in zay form (e betferies, pumped dorsee, shomase Bvdvo, el the
peneration Bom sl fwility doll enly be Eligihle Poeroy o the exient it the
criginating sourve of Eleciricity for sach penerstion is o souave described In Sectfon 3.4
and fhe Accomiing Procedswes bove been mmended to indinde 3 procede fop
demonsivating that the oniginating somve of Eleciricily for any oach peneration i5 3 surce
describend in Section 34

FRO EBpible Eachange Accounis

For purposes of thas Ageeswnt, two sccounty shall be extnbliched (e for the Siopuge
Dreaft Season and one for the S&ﬁ@'ﬁg@ Befill Sensony (e “FBO Elipible Exchange

Arcennty™) o ennble the Paries o towk the munonre of Elieible Frerey that i ;w;ﬁ;&b%&

o b mmported o aey howr. The FEO BHoible Buchanee Acorunts shall be splbeets of the
apphostle Dxohaner Avcovnts under the Cansl Plamt Apreenment. The talunce of Bligible
Freygy m the applicable FEOC Shpble Exclamee Acoonm 2t Ve el of ooy o il e
T s ot

tay e Flpble Accomt Balarrs!

(b ples, the totad st of Blipeble Posrey recedved inthe FBOC Service
Tersiory fn osuch howr aml reconded in e applicalde FBO Elpible
Exrlmre Avconsd,

fey  rmis the todal sesoand of Blioible Foevey exporied bo soch honr using
WA Copecity or sold, sxchenged or offenwize transferred to another
Furitlesrent Party or other person;

{dy  rmioes, the toisl asout of Elioile Frergy exported for such howr nsing
Entiflement Cupacity other thes WAK Copecity noany bowr duriep wideh
ForseBC Iy ool pbiny Pleeticity Bom BOC Fabe weler e Power
Parchaee Agreement: and
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fey  mimms Flpible Eoerev oeed to meet the Serviee Aves Load Beoniremments
o st hone

The hulwes iit: ﬁ;& spplicable FRO Fligihles Puchanes Accousd of e end of any by
shall te deterwdord for ench ey in sccondance with the Accounting Procedurss, and the
ferrns amt smﬁﬁﬁ% ol this. Agveement.

The Parties sckaowiedpe and apees Tt

ié mvy pon-Canal Pl Agreerrent Dlectrioity avgieed by ForiteBU and
deliversd it the FEC Service Taviory moany bour shall be applisd o
meet e Bervice Ares Lood Reggiremenis b orosly o 3y Egtitlermeny

Foergy and or Pafitlement Capacity teage;

fzy  oowihsianding e meowree siaeking order sclmerwledeed in Serfion
3605 forthe puposse of s Agreement & subvenuesnt caloudation dall
b commpdeied thet deeros Eloible Eneroy soapired by FortisBC 3o be the
fast waonnce veed to meet the Service Aves Losd Hegudrermenis such thad
Flipivle Foorey van be slored in the applivable ¥RO Eleible Bxchanpe
Arvcomt wmud

{0y wihile fhe FRO Plpitde Fadhange Aceousds are subawels of e sppficable
E”i{{‘mﬁigﬂ' Apcouas voder the Caral Plant Aoveernent, this does not fmply
ctigny for these aroonmts will be divectly

' ST R iz skmowledeed that the agmreosle eneroy
sﬁm&ﬁ in the ggﬁpii%%:;}‘f Eachanpe Accourts can dncresse, decrease or shay
the same while Bligible Enerpy = being siored in the applicable FROC
Eligivle Exchanoe Account.

{it  Eligible Energy in an FEC Flisible Faohange Acconnt shall be deemed to
tie myaitabile fo FoptidB for export 2t the Point of Snpply oz defiopd in the
Ceenprsl Wheshng Ay nf uniess Hee Parbies ager oo Gifferend
focafion

37 FBC Edoble Exchanre Account Balanes a3 ot coripdn dates

{}  Ifovthe mne thes Appeement beoomees effective ForasBO o slready
opermting the FBOC Fhpible Frclumes Socounts pursaant to Section 2 34b},
then fre the feyd how offer e Pifective Dale e Eliplhle Acvond
Balanre shell be detenmined 35 of s Asseement were aleady in effect
daring the nvelistely preceding howr

by I st the thoe this Aoveement beoomes effective FoctisBO & aot sleady
opeating the FEC Fligihle Prolaore Aceounds pursoant fo Bectien 2. e

then for the first howr after the Effective Dute the Elipible Accoms
Batarce shall be deesad to be pere.
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- 3%

BEavionne FBC Flieible Exchange Account balance

The babanes In the applicoble FBO Fligihle Frclompge Account ot the end of oy howr
after he Effective Date shall not exewed e loggerof

fay B OGVWR O

e balamee mn B agpregate. inthe Entiflernent Pavties” Dalance inthe
spphicabde Bxchange Account, plue 485 GWR

ap deterruned wosccordhnee with the Accomting Procedires. For greater vty the
Ladance in T applicable FBC Elpible Exclumpe Account of B end of snv hour Sl not
be less thas zero

I additon, the s of the FEOC Eligible Bxchange Acoount for the Storage Dl Semon
et for the Borage Hefilll Sesson, calowlsed woaocordopre with e Acscounting

_ﬁ@ﬁﬁé&gﬁg shall not exceed 93 G I the balance @ the applicable FBC Elighle

hange mgzmi exceeds any of the foregoing lovats ot the end of any hour, the exorss
E’x‘i},}%‘&iﬁf shall be d fe be removed ﬁ?ﬁﬁi the apphicable FBO Ehgible Exchonge
Agcoant and *ﬁiﬁyﬁi ot E:sé Elﬁgﬁ.ﬁe Eﬁiﬁ'g‘f

The balanee i The FBO Elpble Bachange Accounds dhall be caloulsted howdy, and the
aeroey lmite chall be apspi;eﬁi %ﬁ%ﬁ?ﬁf For mm% z:saig;f of fracking snd splving the

howrly FBC Elpible Buchange Accomst Hnuls this Agvesnent, the sppregute
balrare m the Endiflesnent ?mﬁaz:s 3@&@%& Ekﬁiiﬁiigf‘ Acoounts shatl be calonlated
boarly, using the zame et

edolopy as the acoouwdeg nwihodology described m fhe
Canat Pl Agreement For fhis W&e hourdy Agpvegate Fotitleonent Foerpy shall be
defteorrimed by dividine monthly Agpregate Fotithernent Freroy by fhe nuniber of howrs in
fhe sweth and subtrscling ittty for Uhe? OQuisges and That Deontes feach as
el i the Canal Plany Ameensat’ T each ooy o in soed offer sosnmer 32 v be
agreesd o by the Parties fom & Grne W0 achieve soovimfng «fficEnnies

1f the agpregate babmee in the Emitdement Partiey” spplicabls Buchange Avcoud exoseils
fhe Exchanre Accoues Himits (o prowded i the Cannl Plant Agreement, bt apphed
howrlyy &t the end of the houe, then the navcmmam incrense in the FBO Bligihle Exchange
Aervomst Bor B bow dhall Be sl o 495 GOE B e aomeods Balove i e
Entitterment Parties” applicable Brchonee Acoonat st the stat of thet howr, and sny excess
shall not be Bligible Ensrpy.

Although the Canal Plant Agreement provides for the Exchange Account balaoes 1o be
cedrdated ot the el of ench day, aorees (on s own belnif and not on Bebodf of aoy other
Ertiflement Party) that  will not glan to exreed the forepolng Hmits with mspect to fs

wse of the Exchange Accounts for any howr of anvday.
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4 REAMFDIES FOR BREEACH OF AGREEMENT

#31.  Pavmeut by Certnin Breaches

@

®

©

HFortisBC exports, or selk. exchanges or otherwise transfers Flectricity
w any hour e which FortnBOU & skme Elechioty fom BO Hydo
uader the Power Purchase Sgreement 1o breach of Sy Apreconent. fiaf
shatl be 3 "Breach” of thes Agressnent snd Tor ench 3Wh of Bleciticniv oo
exporied, sold snchanged or otherwie tasleosd o Breach of s
%mém PoatisBC shall pay BOC Beder s amoust squal to e bigher of
i 150% of fe Mid-Uolambis Powerdey Realiime Heanly Index Prics,
and () the profite ewned by FortisBU o reepent of any enport, sile
sxrings of transfer It was 3 Heeach of s Agrerment The poveend
peovpded for o e Sevhon €7 sheil] Be b addinon Yo the oty rigids and
rexedios ynder this Asvesment

HFortisBC Breaches this Agreement as described in Section 4. 104,
ForiaBU shalt peosspily provide to BO Bydeo 3l inforenstion the BC
Fiyden repsonsbdy reguesty o verify the profie owved By Pl BCO B
respect of sy export, sile, eochanre or traesfer that §s 3 Breach of this
Agvermenl

HFortisBC persistently Brenches thiv Aereenent e ioaddition sl
withont preindices 1o the other remedies noder Yy Ageeenent BU Huldio
iy apply bo e Commwission fo amend i Agwenent to fnchudle
firmeial disincentives for Brenching this Aovecmment that are in sdditfon o
andios different frore the pavments provided for in Section 4 145

Fowr preater covivioty i frere B Phreneh o this Apeeement i sny &&w
arwt 3 wansfer of dwlance Paerpy undder the Inbnlnnge
same ooy, FortisBO wonll e subiect o both the
41487 and arey sppdicaldle Jhorpe vder e Inbalanee A

I oy st terones powmble by PortBC 0 B Hudro bermander as s
reglt of 2 Breeach then BO Hydio ooy Svesies FontisBOC for such amomyt
% soom @5 11 becorees koown  Tovodces shall be due and pavable upon

42 Deemed Materinl Bisach

Whthout liiting what other nuiers sy constitele & Breach of this Agrevment or vl
pther Bresvhes oy be nuterid

@

there ooowr more thae 4 Breaches (epardles: of dustion) ss desoibed
Bectionn 41 fhe eackh dveofess e 4 RIWhe in ey Bour of fhe
Breach o ey Coptonet Vear o
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§.4.

i L

fhy  there ooowy one of e Beesches (of pry vohume) a5 described in Section
41 o e than 24 howes, o the aoorenate in sy Condraet Year or

&

Emeiw wp&&éz:i iiﬁﬁ% *ﬁ% ﬁfdrﬁﬁ%&% &%@%ﬁﬁ% ?% &é&i‘%& in i%ﬁ; Corenct
Year,

fen i each awh cave et dhiell be deemped fo be g oleriat Breweh

Exception

Provided FPortsBC 15 compbvme wath & seporting oblissfiens under the Rty
Accouvnhing Agresment, including the égﬁ}zzzﬁzﬁg Brocedures 1 der, if there ocours
a4 Besach {2n “lngdverfent Breach™) St & only diseoversd %@‘ggh afier-the-fart
acconfuny and demonstrably (4 & et intentional and 1y cowld sot have besn
duscoversd sarlios fhwough ressomable difigence then omly the first howr of smch
Inadvertent Bresch shalf count for muposes of Sections 4.2(a). 4.200), 28 4.2(c)

EBeporting of Breach

# selfreport 1o BU Hydre (8 beoopess poare # b commitied o Breach of
ihis et HBOC Hvdro becomes aware of an smor, ousission of dscrepaney which
e mwﬁ to FoetisBC, the disclosmre of which would enable FostisBU to avoit 2
subsegoent Breach, but BC Hedre Bl fo mfonm FortaBO of the coror, oonission o8
éﬁ:ﬁmﬁf then BU Hydio shall not sely on the error, omission or disceepancy to allege
a subsecment Breach that conld have been avoided tad BC Hydoo so infhoned FostisBL.
?@;‘ PUIPUSSS ’F:ff thiz Section 4.4, BC Hvdro slall only Be comidered to become aware of
A e, ommssion of discrepancy if & BO Hydro o Powerex emploves involved in
administering this Aoveement oy setunl Browdedge of the soror, omssion or diserepaney
ant the si@iﬁme of the arer. oodsaon o discrepancy By pesventing sulsegquent
Breaches

Notice of Material BreachMNotice of Srespension

T homsd Brenles B Agreenesl nd Be Bresb v nalend o ;’ﬁ‘ these we persisient
Breaches Gn either case, 3 “material Breadh™ including auy deemed nuiena] Beach o
described in Bechion 4.2, BO Hydro may issue 2 mofios | “’&@ﬁ{& {ff Kinterial Breach™
ared FortisBC shall 3}3&& 7 days sfter delivery of the Notice of Material Sim B satisty
BOC Fhydre, scting wosonabdy, et fhe conse of e owterinl Bresrh h been op will be
addressed 1o BO Hydeo's ressonable safisfction within the 7 day period. Ef&rﬁsﬁi“
Bily fo do so BC Hydeo sy fssee 3 Bother notice {3 "Nothee of Suspension™) and
FoetdBC s vight fo export Elipible Boerpy during sy hoor when it &y ilving Fleetricity
froen BO Hydro weder the Power Purchose Agresment and PoctsBC s vight 0 seooed
Elipitle Frergy in an FBC Eligible Exchange Aveoumt or fo frmsfer Eligible Enerpy fom
an FBOC e Prolonee Acvoont, shall offerive onthe dete sperified in e Nogiee of
Suspension be sspended wtll sach toe s FortsBE has established o BO Hudio's
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sutisfiction acting ressonmbly Cwhich oy ochle corsidenstion of previous Breaches
aral steps tm} that FortisBC has remedied the cause of the material Freach and Feid
procedimes in place desigred to avold a recuorrence of the msterizl Breach

fa

{0

46 Goud Fakh Dlpote

HFornatlU in good Taith dspures that Seve hos been 3 angteriad Breach,
then PortsHOC moy, provided & hee plven notive {0 “Notice of Dlspuie™)
wetlisn the 7 doy period referred o 1 Section 4.5 snbamit the question for
dbspute regofutton, sad BO Hydeo dhadl only sspe & Monioe of Sispension
i i arpitiator agrees it there o been s mevierinl Bl i opse of
5 deewmed matenal Breach refemed 1o In Sechion 42, the arbitrstor dall
waly herve the sthonily o Jeterming whsther one or more of e Breaches
efemed 0 in Sechoms 4 4 4000 or 4 X b ooowred (el whethey
the &iﬁpﬁ&ﬁ i Section 43 apples), and sol whether the mumber,

ey o vobneme of Beeaches referred o i those sections slverise o 2
Mmi Breach.

I FortisBC in pood faith disputes that BOC Hadro bas scted ressonably in
deterrinng that # i not satisfied that the cowe of 3 mgterizl Bweach has
been or will be addressed within 7 davs of the relevnt Notice of Material
Breach then prorvided PortisBC has given timedy Modice of Eispute, before
issng a Notiee of Sespewsion BOC Hywden's Chief Executive Officer shall
mive at least 14 davs’ wrilten notice fo ForisBO s Chisf Txecutive Officer
of BC Hydmo's infestion #o issue 3 Notice of Bmpension  The (hief
Frerutive Oificers shall meet to fry fo resolve the fumes oiving rise ln BOC
Hydw's wiendion to sospend.  If they il to mselve the ssmes o their
rnrimal sattsfaction within such 14 days BC Hyvdro may severtheless issue
aMotice of Suspession.

47 Teorosnation Right

If
)

®
©

&

FostisBU exports Flevtricity whils king Blecinicity from BU Hyvdro snder
the Power Purclinse Avsreemend in sry honw during g period when its right
fir oy 5o §s wompended porsant o Section 4.5,

FortisB0 bresches Bection 4 %

FortisBCs vighd to export Electrivity while inking Fleetrivity from BO
Fydeo nnder the Power Purchase Agreement in any hour is suspended for
ove e 3G ys ooy 12 month raBling pesd o

FortisBU s oight to expont Elertrivity while tlting Flectricity from BOC
Fivdro vader fhe Power Porchoss Apseement in any hour is suspended
popwe Yhan 0 fimes dusing sy 17 newdh f&ﬁﬁiﬁg period:
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51

52

- 37 -

then B Hudo wmay fovmnste fhis Agreement with the prior approval of the
Conumdesion.  Belbee taking steps o lerminete this Aswement, BO Hwlro's Ohief
Exprwtive Ufficer st give 3t least 30 dovs’ written mofice o FortighC's Chief
Ewprwtive Officer of BU Habe's infemion to fermungte the Agreemment  The Chief
Executive {fficers shall meet o By o resolve the bowes piving dise o BC Hwdeo's
ifenfion {o termingte. W ihev fail to resoive fhe isses to their mmfual satisfaction within
sk 30 dewe, BU Hedro sy appdy o e Comunssion for approval Yo fermanaty the

sermed Breach

¥ PortisBC does ot provitde Bioely and relinble nfavation and acoousding as repirsd
by this Agmemet o the Basler Acoompting Agrsepenl i oomgchion with o
performanee of this Agrerpent, that deelf sl e deemed 5 Breach of fids Agresmsnt

INFORMATION, ACCOUNTING AND AUDITS

Information and Acconnting

7y DachBabiballespsnficeni bodle and oo i mlation toits

performance of this Apesnent 50 23 fo ensble the Pasties {or an audifor®
o determine of venfy exports, amousts of Eligble Ensrgy seconded in the
spphicable FBC Ehglle Bxchauee Accomnt, the Blipble Account Balane,
WAX Capacily sl FEU Entiflenert Boergy 18 2wy bow, 50 Dilling and
pavoment amonnis hereunder, and otheswise 23 nmmay be reoguired o
unpiement and confiom {or fir an snditor fo confinm) complianre with this
Agreewment, and oy elnted sapesments,

)y Each Pty cball movide aocess B S books and records desenibed in
Sechion 51020 0 a2ty sppotated st B0 2nd o accordance with
the Master Accoumting Agreemens

o Each Paty dball provide o e ofher Pty andto so anditor a@m‘%@{%
pursuant 1o and in accordance with the Master Accounting Agreemen
el ol anformemten and Eﬁﬁmﬁﬁg tedaled to tus Agrestoent aw ey
reasonably be sequired ) fo implement sod confiom complisnce with this
Agresmt, () o aceouns for all ‘i}ﬁiﬁ&gﬁ and poyeests under fhis
Agreerment, sed [HD) R scooust Bw tensections ol mimdless do he
seootded for under the Master Accomnting Agreernent

Andits/Adjustmments

fay  Ifa Party Soscovers et any mneusd peid orpoveble noder this Apeement
s besn heowectly determined then, subject o Section 3.7 of the
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Master Accoumting  Avrecmwnt, the Paties shell pwke comecting
sdiustmenty sl adiusting pevments W any

7 IPan aedid voder e Blasher Acconnding Asvesrnent shons fhat somounls
ok or porvwble onder this Apresment hove been ivomvectly determinsd,
the Pagties sholl palke coecting sdinstments and adiusting pavments, if
B

foy T am andd under fhe Blaster Accovmting Agrsenen
Party bos foiled to comply with fes &gmﬁ%‘ %"z%a‘:%& m{%&z Frvlings may
be wsed g9 pvideoos of 3 Beeach of thes Apmeme Y
4

& CONTEACT REPRESENTATIVES

£1.  Contract Repressntative

The following pepsoss are hershy sppoipted s the mifisl condmact mepresspintives
CContract Bepresentatives ) under this Agesment

{2y for BOU Hydoo, Priocusl Bnpimeer, Coordination Agmements: and

) for FortisBC. Senior Manager, Fower Supply & Plnning

Esther Party sy replace ils Contract Repeesentative by nohor in writng fo fhe ofier
Party fom tune o time.  The Contmact Mimi;ﬁa&”ﬁ shall he respomsible for the
relationship between the Pacties wnder thiz Agresment

42 Asthority of Cenfyact Bepreseniaines

Earch Contract BEepreserintive shall love the sathorily o muke devisors wilh fﬁgm o
sctons o be when by i Paty i e ondinary course of dav-to-dav mmanagener
oishigations of wech ?&xy wnider this Agreement. The Confract Representatives s%xi% fave
e wuthrity, expresaly or by course of condudt fo agres o m Pt

&3 Dieetings of Contract Represewtntives

The Contract Repreventotives dhall meet 3t leagl each opouter and ofherwise upon the
wguest of oither Uonbract Bepresestative  Where appreprisfe, the Conteact
Representatives may invife confract represenistives mnder other aprecwents between the
Parties fo attend mertings.

ACCEPTED:
ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3

Attachment 3

Energy Export Agreement
Effective:

First Revision of Page 22 of 29

ACCEPTED:

ORDER NO.

71

7.3

74

the Parties shall sedk o rosolve the Dispute through thetr respechive serior execuhy

[ 11 3%

DISPUTE RES

Disputes

Hany dispute, guestion or difference of opinion Detween fhe Parltes anses out of or

this Apreement U Dispute™) molnding ) e udepeiaion of sy provtsion of s
Agreewnent {1} any mater en which agreewwnt of the Paties & moured and fhis
Agresent prov dides paay be sebpured for dispute sesolofion i accordance with fus
%&m 7 i the absence of agreement. OF (8 any proposed amendment o fus

eement, then o Paly wsy gzaf o the ofher Paty o sofics {Dispute Notice™)
W&f}“ﬁ%ﬁ e Dispute and reouirieg 85 resolunon vnder Bus Seetion 7. AT Desputes
shall be exelmively resolved i secordence with the provisons of this Seclion 7.

Contract Bepressntutives 1o Seek Kesndution

¥ the Dhspale i3 oot vesolved within 7 devs alffer 3 Dispuie Wolise s given o the ofhey
Party, each Party dhell fortowith mefer the Dispuie to it Contract Representative and shiall
canse s Contract Eepresendative 1o negotiale in good faith to resolve the Dispute.

Beferral to Sendor Exeontives

If » Dupnte 1= wot resolved within 7 daw of the Dispute being refered to fhe Comtract
Repzesentahive, or within 14 dns afler te Dhspole Notice 15 gven, whichever & sanher,
fat
the vize president lewel or bigher) Defore procending o mesobve the Dispute feough
digpute resolution i acoondance with Section 74, Each Party shall appodnt 2 semior
execuiree to undertake sach wformed process within 10 das of 2 Parby ootilving Bie ofher
Pty et the Contraet Repressnlalives have oo fanedy resolved e Dispute and e
Partees shall moe conmercinlly mesonide +foh o seolee e Dispute Sooueh el
respertive appomiad o sxsouiives within 30 Gy after netiBioation.

Referyal o Thivd Pty b Besolution

I the Dispute 15 not msolved within 30 days of the Dispuie being mfered to the senior
execwnwes, of if either Pacty fals 3o appoutt 3 senior exeostive Tor thet purpese, then

either Party mey reler the Dispule Tor resolution i accondence with the following:

{3y  ifthe Dispute relafes fo any amendment o s Agreement proposed by
either Pasty, then:

{1y  BCTHydro may 2pply fo the Commmssion; and

(i}  FoehisBC wav fle 2 complaint with the Comunission;
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in sespect of the proposed srendiment and the other Part
procesding, and

¢ oAy itervens in sl

{ty  ifthe Dizpude velafes o aoy ofher mnifer, then eifher Party novy refer the
Lispote to whibvation smiler the Commeci drbipofion Act [British
Uplwnbia) for resoloion

75 Arbigestion Procswre
The fdlowmg rudes siadl apply 1o 2o abefration under e Agresmment:

far  The arbitration shall Be conducted before one wbairator mutually spreed o
by The Parties or if e Portes e wable fo agres upon 3 nuthially
seceptable arliteator within 15 Juvs after z dernand for arbiteation how Deen
awven, eiher Party gy soply to the oot plusuent 1o the Commarcid
Arbitration Aot (Feitsh Coloaibis) for the appoumdment of 2 single
srbitrater, npd the provisions of e Commpereiol drddravion Act (Brifish
Columbis) shall povern such appofntment:

oy The venne foor e prbiteation Sull be thevenne selected by the nbitesier
i Vaneoover, Britih Coluenbis unless otheowise apyeed between the
Parties

fey  The ahitrior shall prompdly fix the tiene, date and place of the bewing
snd nofify the Parfies;

{dy  The arhilmtion shall be deall with oo an expeditions basis with both
Parttes using commercially reasonable efftorts to oblain and moplement 2
timedy decsion of the arbifeator;

27 Whereprovided T o thes Agreenirnd or the Parties aores, e solntaior
shall be tnstomted o wnpose tone Toubs of 0o muore S 10 4o on the
modunetion of documents, filing of evidence, exsuunsiion of wilnessss and
fiting of argvments, such hat o decison omy be rendered within 95 da
of sppointment of the arbaleator:

£ Al couwds of the arbrfoation shall be pasd by the Pacties wosvoch smoned and
moporions 3 the afbifmbor may defermine, and o the adbitrator does not
smake @ awand of coute the Porties shindl bear e coste of the abitration
wepuaiivand esch Party shall bear s own ooty

{¢7  The ashitrior shall prompdly Busset snexernted copy of ifs decisten to
the Parties and the Secesion of the atebrator dell te fnal, buuling and
comchuisive upon e Pachies;

(B}  Thesbioto deternene the Dispule 1n sccordance with the mternal
faws of e Provime of Botidh Colundia and applicable Canadian fedemd
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faw, without giving effect to any coaflict of low mles oy ofher niles that
iﬁigﬁi? sender sk baw Wﬁﬁ:ﬁ%ﬁ% oo vmvailable: and

iy Téeifhwer Pty il commnence or velunnily partivipate in sy comt aclion
o proeeeding relating 0wy Dispete except

H For enforvernent of srbiteal swords or orders a3 conferplinied
herein:

{1 drestricl o wacate ansrbiley] decidon based v cornption of the
wrhitrater, &

{4y twosesk unctive reliel i o afteator e oot dien been
appoiied

T8 Awthority of Avbasratey

I the Thsparte iwvolves o moatier oo which agrecment of the Parties &5 reouired and Gt
this Agreement provides may be sobodiied for dupede resclifion i the dbscpce of
agreement, sach Party hereby snpressly suthonizes and divects the arbiiyator o make the
seguined defenmination. Auy sch determination by e arhitoetor shall be desmend o bave
been the sgrecoent of the Parties, Mo mvmd o égmﬁaﬂﬁﬁ of an srfbdloahe mav be
inomiatet with the o ol condition of thie Apeee 2

7.7, Eguitable Remedies

The zhivator shall addicale the dispwte, and may ool remedies o both law aod
ergnily. The Pardies acknowledse Uil 3 declarstory mdement or damages mzy provide an
inadequate remedy for breach of the provisipes of s Agreement, and sooondingly euch
Pty shall T entafied 1o seek spentBic porformemes, pmchon o offer sl smpedy In
eroups Bl and peoper perBanenes By the offey Paty of b oblpshens unds Bis
Agresment Subiect to Section 750aD, such reenedy may ondy b songle Soon the
whatrator spponded vnder Bechion 7540

& HOTILES

£1  Mofiges

Al notices, directions and otfer nstnuments required or permitied to be given under this
Agreement shall be Inwaiting, sod shall be snfficient in it Tespects if'delivered or if sent
by farsimile. o if sent by peepaid remistered post mmiled in Brish Coluwdsis o the
Parties & the following addeesses respectivedy.
{ay o BC Hvdroe
Brigish Columbiz Hwdro & Power Avthonity
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3% Dhmndr Shrest
Vanroover, BE
VR ARy

Attenticer Exerutive Vice-President, Gensration
Farsiosile Number 8046234155

Withsoopvio

Beitish Oplombsis Hedeo & Pover Anthardy
333 Dhusnmsis Sireet

Vamooayer, BO

VEE R

Amtentionr Dissclor of Legal Senvrss
Farsiopile Nmber 8045233608

iy e FortsBU
FortsBC Ine.
108 Flony
1511 West Georpin Streer
YWancower, BO
YVHE 443

Attentionw  Vice-Presidest, Pneroy Supply
Facsimile Maunber 604-393-7820

With a copy i

FretieBU Tne

1h Floor

1111 West Georgin Shest

Vanprowepy, BOVEE 4013

Attention Lepeml Comed
Facsimle Noamber 6044435540

Either Party <hall hove the right of sy e fo change o8 addesss by nofics fn writing send
ot other Party ot the address in of% bevenmder
§2  Deftvery of Notices

Aoy notive. direction or other instoprnent shalt be desred o have besn veceived o the
following dates:

far  iEsent by Donode, on the Buiness Doy next following the date the
sender yeceives confiomation of successfil transminssion;

oy i debvered, oo the Busties Davoent Bllowing the date of deliverv o
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e

fry  ifsent bvregistered sl on dhe seventh dyy following i nesdling
Y sicded that if here is 2t the time of poiling o within 7 days thereafter a
maail strike slowdown, lockomt or other lnboe dispute wihich miight affect
the delivery, then sny pofice, direction or ofher instrament, glall ooly be
effective upon acheal é&iw&wm if' delivered or sent by farsimile.

Electronic Notices

Ag an sternative w0 te niethede of piving aotice deseribed dn Bection 81, 2 Pty oy
pive godices, direcions and ofher Dunenenie reguired of pernnfied To be piven wder T
Agreement by electronic mail to the other Party’s representative(s) identified in Section
%1 who confimes o be enpleved by fhe other Party sl 15 ot B fBe m%ﬁége of the
sudms Puty vmvailable movided () e notice, dipecion o other instoomeent 15 stated
2 be 7 pofics, drection oF other nstnenent wonered oF peveaiied o be piven wnder tlus
Agresment, (1) The nohice, dirscton o otber nelmnent Is concurmndly alao given by
elecirontc maidl i the Corporsle Seoretary of the other Party,  Any notice, direciion or
other instrment given by lecronic mail shall be deemed 1o lmve “been received on fhe
Brsiness Uav nexd f‘{}%&mﬁg the date of sending, provided that so such sotice shall be
effertive unless such modice ik achally received by the representativels).

MISCEILLANEOUS

Thoe it of the Exsence

¥ 2 Pty pessiztently fails to perbem 2oy of i obligations hereunder by the timafs}
provided for hemmn (and the vesull or effect of wuch Salure s oot provided for oo e

Agresmens), then the other Party may, by notice to the Party, reguire that fom the dafe
spweified in the potive o shall be of the essenee with vegpect fo soeh obligation

Mo Asstonment Withowt Consent

{a} Teither Parve ooy sell, avsapn or ofberyvese ey this Agrespaen o any
of s righes obhgations o Halabties uader s Soreers o oy ofley
peraon uadens ol weh aght, oblgatons e ke e amiped, g
then by with the peior consent in wrniting of the other Pete

by Withou! Bnoties Section .20, 3 Parly shall vot sell, sssim orbransier
%ﬁi& Agresment of 2oy of 5 nghls, oblisntions and lahilities lemunder io
v ooiher pemon nondess the Power Pushase Agreement & conoprently
gs}i{i ausigned and baleed o the same mﬁg
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24

N

&7

a8

~

Redoction of FBC Entitlement Fuerey Upon Sale of Pland(s)

I FortieBC selle sssipne or toanefers any of He Plasts fo 5 fhivd porty thes sxcept o the

exterd that BorisBU i eotitied to porchise Fotitfenenst flom the pocheser of soch
Phanilyy {he FBC Pabiflerwnd Prerpy shall be sedived by the anwunt of Eediflernsnd
Foerey to which S buver of the Pty beoomes enifled onder the Comd Pl
Aprerymnt

Mo Third Pavty Beneficiartes
Mothing w this Agresment, sxpress or impdied, 15 infergded o shall be construed fo conder

wpon o o oive iy Person offier o the Patier and thenr respechve pernufied
sweceasors and assteny, anvrights of remedies under or by eesson of this Apreenent

Forther Asvurances

Each of the Parlies agreey that i shall take from Hme o time sigh actions and exenide
such addifiom! insfnements 35 mey be reasenably pecessary of convenient o implement
and camy oul the wient and papose of this Agreement.

Me Conseguential Damages

Mo arbitrator shall award any special, incidents!, exemplary, pumitive or consequentisl

damages with respect fo, arising out of, relafing to or In any way connected with 2 Party's

perfonmance or non-performance tdes s Apreement, provided nothing in this Section

2 6 shall limit any damapes or other remedies for any Breach or matenial Beeach of this
Apreersent that may be expressly provided for hemein

Walver
The falusre of 2 Party fo inued on the ot porfemews of ooy provisios of fhis

Agresinend of 1o eXerCive AUy right, power of femedy wpon 2 lerwh berel shall oot
oomEtitale & warver of any poovisin of s Arreemerd of hendt that Party s right thewafiey

o enforoe B0V (EOVISIOn of exerche zuy righi

Governdng Law

This Apresment st all the ternes and condifions coptained in it shall be govermed andl
vomsbrued o sccordsne with the e of Beitish Colombin sl to the extent applicable,
shall be sabdect 1o &) the provisons of e ey Commeission Ao, a5 snended or

se-ermcied fromn tee 1o thoe, anet (W) the rlsdiction of the Compnission.
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i

Fit

S8

Feliznce on Specified Indices

By the evpnnt that noy provision of thic Agreement relies on 3 epecified 1o determine

wr oxbeulate 3 prive of povmest pucsoant fo such provision and sk dadex @ cones fo
emish ov odbersder ie o longey published or svlishble i a Pacly fomovided e Porty
syfbanerifen 4 m&*&f muh Bl where %z;%&%ﬁgﬁw i yepiredy o F0 comen 0 B the
e pred oty usad 1o establish the market pace fr the spplicable enerpy pondn
in the applicable markst then e applicalle e shall be 2l index that maost clossly
sphies o the provision and approsdsetes the ified el (comsidering apphoable
factors, wchebng delivery potat, mess of sleciniry, e of day and peodopinent use
of such index by oarks? participants), of sk offey ndex o= the Parties moy e, Wile
Pories sz wmbic o o apner within M v sler e seofed ek oo o oot o0 8
e longer pubhshed or avmilable fo g Party or B Rwegolng molice & given, either Party
may refer the matter fo dispute resolotion porspant to Section 710 An arbitator
zeepoirer] wmler Section V.50 is expressy suthorized o divecicd! B select o subshingie
index based oo the forepoing coterin. Pending asveenent on of determmnation of the
stibsiifnie index, the Pasly enfifled o be peid based on the index shall specily an infedim
indew or §§3{”i§g mthod, acting easomebly, and amounsts 5o paid based oo such infenim
wudex of priving method shall be &%{;&;ﬂ:ﬁ seteoactively to the date the indew cemsed o
exist or be published.

Ampadmenis

Mo smendment of this Apreement shall be valid vnless made In writing sod exccaled by

the appropriste duly awthorized sipoatories of the Padfies (d spprowsd Yy the
Commission to the extent required by 2w or nadess %M by the Commiszion in
acoosdance with s authority weder the Diililes Commninsion dod, either upon iz owe

mtion of upon the application of either Parly, A Party seckinr mwemdment of this

Agreemend by e Comission shell gy masonable prigr nodive therend o the ofler
Party and the Porbes shall negotiale 10 good fafh fo reach sgroemend on appropni
cegris, if ary, telore applang to the Commassion.

Frurement

This Agreepeni shall be binding upon sl eonwe 1o the benefit of the Parties heseto and
fheir respective socessons and persitied sesions.

Copnterpart Execation
Thiy Agreement ey be enrcuted in counterparts, each of which o execoted shall be

deemed to e an onginal, and yoch counterparts fogether dhiall constitule but one and the
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213 Elcoronic Dellvary

Delivery by o Party of a0 execoied copry of this Agreesnent by electonic peeans shall be

effiective delivery.
L mliencs Moy 2L 2003 and
|
RIS LU the Parties hove exepuied s Spreement o of the day and veur Bosd
atovE Wiien,
BRITISE COLAIMEBIA HYDRD
AND PORER AUTHORITY
By,
Authorized Signatory
FORTEBRL IRC,
By,
& Sapmaterv
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ATTACHMENT 4

MASTER ACCOUNTING AGREER

BRITISHOOIIMBIABYDRO AND POWER AUTHORITY
and

FORTISBC INC.

BATED FOR REFERENCE
325, 204
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L DEFINITHONS AND INTERPRETATION Z
11 Iiefiniions Z
12 Cumnl Pl %gf&ém& Diefinitone 4

4

E %
sresment Beomming Fifective ]

%ﬁi C@W‘amﬂ 0 Obtmning Comprsson Approval &

LI EROACCTUINTING 10 BE FROVIDED &
il BfvrmmtiondAoronnting for Non- CPA-Helsted Apreements é
32 Ieforestion/Acconrding for CPA-HBelnted Agreenents &
33 BOHwde bftorstion/docomding 7
34 FBD Service Teodtory LoadBesowree Accousting! Metedng ¥
35  Beguied Trformation. #
38 Information May be Agprersted, Unless Otherwior Reguived &
37 Timine of Wformatond A cooanting 16
3%  Coordingfion of Acopmiting Swems 12
3% Cosis iz
318 A Party Renwins meponsible for Information/Acconnting,

Motwithstznding sere by Uthers 13
311  All Reasonable Efforts to Fneure Accuracy 13
313 Corfidentiality and Use of lnformation 13

4, ACCOUNTING PROCEDURES 14
4.1 Pardies o Deveiop mud Munisin Aocopaiing Procedares i4
42 Arco 7 Procedures ot Effeche Dale i4
4.3 g%gg&g&zﬁg §{}Z’ WA Purpoass i4
44 i
43
44 _ 353

5 {PA-RELATED ACHREFMENTS AND OPERATING PROCEDURE 28
51 Accownting Procedures and Operafing Procedore 20 1a
52 Ieformetion/Acconnting for CPA-Related Agveements 17
53  Avendvents to Acopmnbing Procadwes s CPA-Related Agreenemnts. 17

§ THIED PARTY BFORMATIONACCOLNTIING 17
61 Third Pasty Informstion 17
62 Limitations on Provading Information 1%
£3 Admovledgement re CPA-Relsted Apmemenis B ¢

7. I[NFORMATION AND ATUTHTS 18
71  TIaformation 18
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T2 Aundis 19
£ TECEHEICALUCMMITTEE i@
21  Esblsheeent of Technics] ComemitireMlambers iz
8§32  Abwrste Mewbers 1%
83  Eole of Technios! Commifiee 1%
84 Crortnstion with Comsl Plast Arrerent Uperating Cornnites 26
55 Bags fordecisis it
88 Hiestings it
. {CONIREACT BEFHESENTATIVES. 21
31 Cpsdvact Bepresepinhive 2
93 Autlwwity of Contract Reparenitives 21
23 Blestimgs of O w Beprezenialives 21
W, DEFTEERERGLUTION 7%
11 Defnition of Dispuse 21
107 Contract Bepresenbatives to Seck Besglution 2
163  Befersl o Sewior Execatives 22
164  Heferal o Adhdirstion s
105 Asthortyof Adbitrator *3
168  Eguitable Remedies 23
1. BEMENESFORBEEACH 4
111 Hptice 74
113 Secomsl Notice a4
113 Femedies wwler ofher Aprecments Unaflecd 24
114  Deemed Frexh 25
. HOTICER 15
121 HoHres it
122 Delpwry of Hotices. 26
123 Eleciropic 5 Noboes 26
B BMISCELLANEODS 2811
21 Time i3 of the Frsenor 277
131 Hp Assiparent Withou! Consent pa
133 Mo Thivd Pty Benefivtaries T
134  Forther Asowaeres TE
133  Ne Comsegeentizl Damages 27
136 Waver a7
137 Goversmng Law IF
138 Avendoments il
138 Eowement 28
1318 Comeerpart Exerstion 28
1311 Hecromic Delimery 28
1311 Beselpmedof SAzemeaent Dated for Refpr 2
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BARTER ALCOUNT]

THIS AGREFRMENT i made oy of the 209000 dow of Rlay 2100
o he effective on the Bffeckve Date.

BETWEEN:

2014 (the “Reference Date™},

H MEILA  HYDRO  AND  POWER
gm&m h;mz:zg 5 Bead Office 3t 333 Dhomspeyr Sirest,
ity of Vaneowser, Provisee of British Oolurbis

CBC Hydre™)

AREY

FORTISHC TN, 5 body covporate lunmg s office o 10& Floer,
1131 Yot Georgln Birest, Utty of Vancouver, Provewe of Botsh
Codumehin

(FortsBC™

A BOC Hvdio, FortisBC, Teck Metab Lid O Feck™, Bolliant Power Corporstion TBPCTY
Brllay Expension Power Comesstion (BEPCTY snd Yonets Bepassiop Limited
Pavtnerdiop ("WELF) e pacties o the Cassl Plant Agreeswent, and covinin of sach
parties are parties to the CPA-Related Agrecments;

BC Hyvdeo and PortisBOC are parties to e Nop-UPA-Related Apeoments;
i BOC Hydro ack as the aperator of the BO Copirol Ao and the e

Bt Coluhis snd FortisBC operates an uregrated gener
withe fhe BOC Control Agea;

X The Parties horve apreedd o provide covtam anformation aod scoounting with reepect 0
bath the CPA-Belated Agresreds sl the Hoo-UPA-Belied Agreements, and

E The Acoowting Procedures established pucssant to this Agreement are nended to e
adopted 55 an Upemting Procedure weder the Canal Plant Agesmeg, to the onbent they
#e reasonably necesssy o Enplement the Chnal Plawt Agreement,

THIS AGETEMENT WITHNERSES that in conssderation of the covenants and agreements zef

forth i thizs Agreewent and of offey good and vahmble consideration, the Parlies hecchy
corvenant, agres and declame as Tollows:

ACCEPTED:
ORDER NO.

COMMISSION SECRETARY



BC Hydro

Tariff Supplement No. 3

Attachment 4

Master Accounting Agreement
Effective:

First Revision of Page 5 of 33

ACCEPTED:

ORDER NO.

i1

DEF

Definitions

I the Agreenwnt

£

&

(e}

5

(e

)

&

“Accnunting Pracedures” means the seconnting vrocedires sttached 3y Bchedinde
A fnchoding the Appeadices therett, 33 they may be aended Bom tme to tine
geredmee with this Apreerent

“Agresmant means this Master Aceovating Agreenent a8 amended, sestated
wr supediemented Bomn Hooe o tume and spectficadly tachudes the Acconnting
Provsdures

"BC Contrsl Aven’” has the theaning xoeribed 1o 4 & the Cangl Pl Agresment,
ard pader curpest WEE Q amd WERC riles 1o penerally known as tie” B %‘3{?@@@
Badarwing Anthowity sren™,

“BC Hydre Systen” means the inferconnected gearoation and ensnassion
Bacibities mnd eelated protectiog control and commmsiestion sguipoent in British
Cohmubiz pwoed andior opemyied by BOC Hude feclnding the Potithennent
Pocties” Systenn), swhuline ol addifons wnd modifiostions thereto sud sepears of
r@%ﬁﬁ%ﬁ%ﬁ& thereol

“Brilliant Power Purchase Agresmment” mesns the sprepment sade o of the $th
day of Apel 1990, bebween Brilliant Power Cooporation (a8 sesigree of Colondis
Foswer Corporation sngd ORT Powsy Corp ) and FortBO fihes oo oy “West
Eootemry Power Lid ™, 5 sended, restwted sndior supplemepted fom time o
time

“Besiness Dee™ ooy vy exlesbyr doy whieh &2 nor o Severdee Semdaw or oflisr
dav recopmized 38 A stamiery holiday oo Botish Colnerlis:

“Canal Plant Asveatoent” memy e Serond st Bmateed 2005 Canl
Plagt As ot dated for reference Now =2 13, 2011 mwony BC Hyd
FortisBC. Teek, BPC. BEPC and WELP. & amested. resisied andior
spmtepented from Boe B e

“Commerelal Avvanperpents”™ e e comemereil srmpements fhd me
deseribed dn Bection 3.5 of the Connl Pl Apveernent and e in offect fom e
o Hme,

“Conmbodon™ mpaes e Brithh Codunbia Thilittes Comvppinsing egiablidhed
pursuant ¥ e Ditites Commnbosiosr Aoy (Heitsh Coluabia) or 3 socvessor
fherin,
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&0

)

@

- %

“CPA Related Avresments” meang

@y the Cansl Plant Agreenent, inclodiny the Opesating Provedures made
pewsuant o it

@iy e BEPO CPA Bebeduling Option Aprepaent monde a5 of the 19 duyof
Fuby, 7005 apd the Tork Conines CPA Schedoling Agrrement wadde 55 of
the 1 dav of Tudy, 2005

i

i greemenis ot BOC Habro s ForeBOC spme o fromm e fo He,
e &:’:"*{mg i zood Tt and i g reasonable momer

e o they vy be A, rentated andior s eed Bom thne 10 e,

42004 provided that the Butofthe

“Effeetive Bate” reany Setsbaslaly 1 G0

condifions precedent in %&sﬁ;ﬁﬂ 2.2 haw

“Foevey Byxpert Agresment means the Enorgy BExport Agreament eotered info
between BC Hydo 2nd PortisBC concurrently with s Agreenent, a8 ameaded,
resizted andior supplemented from e totime;

“Entiflement Parties™ 1oeans the parties to the Cangl Plapt Agresmoest, exoept
BC Hydre,

“Entifement Parties” Bvstem” menss Bhe contigusus, isteroonnecied senemtion.
and frensmession facifitier and selsted protection, conirel and comermmseation
emupment focated o Botish Colebin and owned by one or o of the
Entitlement Partics o thewr affiliates, and mchades all addarors and medifications
heretn mmd wepais oy yepdovements fhereof, 2o wenifically feludes the Waneis
Erpmnsion, soee though 24 5 <o et dae Eotithernent Parfies” frasensizsion
Eacilities grongh Boilities cwned by BO Hydny

“FBO Entitioment Euew

a5 set oul and describedd 1o Tablke O of the Camal Plad
Peodects™, a8 sedetenrdord aadior adiested under that
e, phes Ensdenwst Energy stobutable o the Bealise ii‘ifi? and sold 1o
FortisBO nuder the Bollien Power Parchase Agresrent;

" ameans PorinBO s e of the Bantlerent Bnerpy,
2 wnder “FBO

“FBC Barvive Territory” meuns the sres i Brtih Colurnbus served, doeciivor
sdirectly, by FortisBOC fres toee fo fme, aod cossecied by e Entitdenen
Pastiew”™ Synteny

“zeneral Wheeling Agresment” ress the Genron] Wheeling Apvernent duted
Cetober 15, 1986, Detween PoetiB0 and BO Thoden, o5 amended, restuied sndior
supplemented from fime o tme,
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R 3

{1y “Imbalance Agrecment” mews the Inbalance Agreoment enlered inlo between
BC Hydre and FortisBC copamrently with this Aevrecmend, 55 anended, vestated
andor sepplemented from fme fo time]

{53 “Nen-UPA-Related Agrecments” memns.
iy the Power Purchase Aovesment:

iy the Brsrpy Eupost Spreement

vy the Gepsral Wheeling Spresrent and

7 ofber sgreenends tad B Hedo s PortsBC aoree fo Fom tase fo S,
each acting (0 good futh sl 2 rensonable nanner;

{1y “NEBLCT means the MNorth Amenican Electnic Reliability Corp., of a successor
organization

{uy  “Parties” means the parties B Gus Agrecmest and "Party” means sifher of

vy “Power Purchase Agvesment” means the Power Purchase Agreement enfermd
wio befween DO Hyle sod FortsBC copromestly waith s Agreomesd, a5
amended, restated and'or supplemented fom hme o e

{wy “Relevence Date” las the mearng sscobed bo 8 on the Hrst page of thés
Agreement;

{2y TRERECC mesms the Weslers Elecminty Coondinating Comncd, o 2 sicensy
caganivation, and

7F TWEPAS s B Hydre's Wiheeling, Fotitfenent, Porchuses Accomding
Syelem, o7 any futurs replacesnenl aecoumbtmg swtem {by whalewer nove 8 38
b,

12 {ansl Plant Agresment Definitions
Capitalized words and tero {n fhis Apreement Bimt are not defioed herem bt are defined
in the Canal Plast Agreewent shall have the mesnings moribed o them in the Canal Plug
13 Aeccamting Procedures Definitions

In this Apeewent, named reports, summanies, fonms and sl documrents, that are nof
defined in Section 1.1 or in the Cansl Plant Agwewent i are defioed or described inthe

ACCEPTED:
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'
bty
'

Acrosmting Procedores sholl be a5 described in and shall lve the weanioes ascribed o

fhers i, the Accousting Proceduges.

Interpretation

T this Agy i, exeept where piherwise expressly provided:

{37 wnless te context otherwise z‘»&@%&wg %&?&% waporimg e singaly mcinde the
phuat xwd vice vers, words i er fechule o pewlers, Vo i nof
exchusive, “wdnding” ie not Houting, %%&’gm ot pon-tmities eee (auh
w Cwithont Batation”) & used with refenes o # 3 g;smma%i vashon of 2

by the lusion of headings in Sup Apssement & By conveisnre snlvand dallnet
#ifect the consiruction or interpretation of this Agresment;

foy anyreference fo an b, ey o mondh i & relference 0 o cabeoder houy, day o
mopth unless specified otherwise;

iy any féfmﬁzﬁ@ o sperified Section, subsection or other subilivision of this

eement of 10 s Appendiy iy o the desipanted %&émﬁ, subsection or ofer
ﬁ‘%ﬁi&ﬁﬁ deiom of o0 Appendiv o, thiz Agreemverd, nndess the confext offerpize
it it

fe}  any reference fo 2 statute mclodes and 10 3 reference to such statule and o e
sepuiations sde pursesnd fo 8 with il avendments o the i free Bom time
fo thme, and Yo sny statude of repulstions et may be pussed which supplenent or
wopersede such statute and such repulations;

{8 i monsiy smeunts sefiered fo @ this Agreenent ore shted and slniibepnd
Canglian cusrenoy and

{2y thelenouage weed 1 thes Agressnent o5 the Tanguage chosen by the Pacties o

exeress thesr mamal mien. and no rle of sinct consuction shall be applisd
apanst either Party

TERM AND CONDITIONS PEECEDENT

Term of Agvessment

Sabiect to Section 2.2, he term of this Agreement shall conunence on the Effeciive Unte
Wl contimse vt the exply of femminalion of ﬁ}sa iagi of the CPA-Relaied
Agresments snd the Nop CPA-Relaind Apesmments o spire o lenningte,
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- -
23 Conditions Precedent to Avreement Bevomdug Effective

) Thiz Agreerment ﬁsﬁ ot e éffﬁ%ﬁ'&wf 1?1?1%% efm s}f E‘%&if fﬁﬁ{ﬁ%”ﬁ%g mﬂzﬁ{g&% g‘ﬁﬁ‘{‘iﬁéﬁi

| T, on o before Qetebes-L, 2013 r date 25 may be 3 rerd

i ® P m satisfied-

? S e Crormiendon hag Tsaned an onder yuler Bertiony 58 1 8F of the Tiplidier
Compission Aot approving This Ag r withoe ng chpages waless
sroeptibde o both Parlies

S Power Porchase Agreement has becone, or will oo rertty become,
effective in scoondance with it fooms; and

; {c rating Procedure 20, approvsd by the Parties 25 21 & :

; Hewiiny 21 513 Cor in wch ofher Torm 3 The Parbes migy I agresy,

has been sigmed on bedolf of 3l parties o the Congl Plang ¢
23 Bupport snd Ceoperation b Ofisfnine Comenieslon Approval

FertisBC shall suppont BC Hake's applicahion for spproval by the Commussion of fhis
Agreenent dachudine drlervesing in sepont of the application provided that FartihBC
resprves the right 4o oppose &ﬁ? chenges propoged during proceedingy beflue the
Cegmprisgion with wiich PertnBU does not sgree. ForldBO shall copperste with BO
Fydre and provide swh ssidesre sy BU Hube muy oesenssbly reguest fovwds
obgsinke smwworenl of thiy Arvesmest by e Cormmndasion

3 INFORMATION/ACCOUNTING TO BE PROVIDED
31 Informastion/Sccosnting for Nes-CPA-Belsisd Agresments

FortsBO shall obain and ke awmlsble o BC Hude bowdy (semegmted where
ressonably reqred) soetgy and capacily mé“m&m &z&é socomnting St 5O Hedo
reasonsbly reoures fo moplement the %ﬁﬁ»ﬁfﬁ?% Hal s sphior to emaile B
Hydoo to confiom compliance by FortisBU with the Noe-UPA-Belated Agreements in
gonttbanee with thelr respective proviaons.

37 BnforwetieniAcconnting fer CPA-Helated Aprestents

{2} FortsBU shall obisin and el avpibble 0 BU Hvdo (mis ovn ehalif and on
belalf of the other Untitloment Parties) hourdy (Gremepsiod where so prowded by
thﬁ Acconsiing ?mtgém or the CPA-Related Agreements) energy and z:a;;a*::i@%’
wformstion and acosumting that BO et wmasonshly reqm o unplenent the
E’Bﬁ»«ﬂ@iﬁaﬁ igmm mscdivr to erable BC Hede o confirm complisnee by
the oiler parties 1o the UPA-Related Agreerents (schading FortisBC) with those
spresments, 10 sccordsnce wath Sesr respective provisions, provided that estber (3}
fhe spplicable CPA-Relged Apreement o which an Potithernent Party vhose
informstion andior accounting is fo be provided & 3 ooty ooedenyplntes the
provision of sech infoemation wnd accounting to BU Hydro, or () the spreenent
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iz}

i)

(2}

-1

ared consent of any Entiflersent Party whese information snd socoamiing s io be
proided by Fortis B bos been olituined FootldB srbmowdedoes and sorees thae
swreement and comserd by Entitferend Partylies) o such nfwmalion and
accounting being provided by PortisRC to BC Pyl s evidenced by Uperating
Frovedme M in the B apreed between the Parties 35 3t S Blanlbons
712013

The %mﬁf ackrowleder and agree fhat the wirmetion sl sooouniing fequired
g Poocedere 20 i in miditen W wmieostion aml sooomnfing
i oiher omeent Upsraling Provsdures sader fe Canal Pl
H there mp duect imrosssienris Detween fw afiom sl
gmﬁzmmg reauired by Upersting Procedure 20 and the other © g Operafing
Proorduwes, fhe Parties shall v 2l srasoaable offorts o eoner that wch oo
Operating ?mm HE 3
FOTETETUNS.

The Appendices to the Accovnting Procedares sef ot and desoribe ceriain
specific dats poinds Tor informetion (and whether sach wirmation is o be
arovegaied or segregateds thet, a5 &t the Beference Diale, the Parties reasonably
beliewe 15 regumired for purposes of this Agreenent, the {FA Helated Agreements
andior the Hon-CPA-Relsled Aoreements. FortsBU shall provide BC Hede with
such information =s it relates to FersBC @ acoordence with this Agreement
Sobiject to Bection 3 28], FortisBC shall yeowide B Hhvdro with such information
= i relates to the other Estitlement Parties i acconfance with this Agreement

B Hydre Informatisn/Acconnting

BC Hydro shall continge #o provide FortisBU with howrly capacity infoomation
s pocovnting wsing WEPAS 2 # ooy be updeted fom fime o fime. Sach
mformstion and accousting shall be wovided monthly, snd oifherwise a5 mopested
&7 3% DECEIEATY 10 [esClve provs amior Hilng discrepancrs.

BC Hydro shafl makee available to FortisBC, from s theat B Hiyden enms or
has zcress fo, metering indormation thet ForisBC ressosably ¢ i rEler i
provade sy ol the information and sovouating contormpialed by s Agr

BC Hydro shafl provide other repsested bry FoonsB0 dhat s in B
Hydro's possession of control end et FortsBC seasonably requires o prowide
anyof the iformation and scconnting confermplaied by this Agreemment

FBC Sevvice Terviiory Load/Besonree Acoounting Metering

Forti=BC shall convolidate and provide to BO Hydr, 3ll infbenation and

srcpumting reguired fo demonsivate the balancing of loads snd resoavees in the
FE Service Temitory, inchedine at each “point of inferconnection™ and “point of
supply” wuder the General Wheelinr Agreemet  ForfisBC shell obimin sl
mecessny inforwtion aad scooming fom the other Potiflernent Parties and ofher
third parties (meivding BC Hydm) fo demsonsirate the balancing of loads and

s-Shate Iy
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(b}

il

- E.

resoees.  BU Hydro slall use such informotion and sooonsting peovided by
FortisBC, in conjunction with infbramtion B Hudve obising from other sonces,
to perform the regrisite WEPAS accountieg.

FortisBC shall ke available to BOC Hadro, fhom meters that PortisBC owns o
has povess to, wetering infornation thet B Hylro ressonsbly reapdves inoodey 1o
rrovide avof the infoenation ood soroamling contenpinted by e Ageenent

FortisBC chall comnply with Operating Procednre 0% ander e Canpl Plant
Agresrrr. which reoprs FarnBC fo provide BO Hydro {Generntion) wifh 2
frrerast of te oad on the Entifiernent Parties” Syetem foreach towe, andto nolily
B Hhder orperatio) of any foarecast chonge in lond et excends 10 MW &
exh paE i woordanre with the o fowlines 3 provided for in ¢
Provedres nnoer the Caral Plant Agresent. The Parties shell from ine i G
mogotate wr good Dt o setablish 3 metled of Howly owiding ol information
that 15 meore officient tan the methe provided for i O g Procedme 003 25
3 the Beference Dide, Sailing which either Padty may subimit the matler for dispute
resolnfion i accordance with Section 10

Heguired Information

For greater corininty, FortisBO acknowledpes and agrees that bowely sverpy and capaciiy
nfesation aod acconnding . moehading for fransactions:

)
)
{c}

@

iz}

&

fheat 1 oF conponi? Botitlement Capacity, directly or indirectly, seelfor
thaet copedf capacky, includior Fafitement Copacily, T reserves, andior

fhat affeot schwduled sdior sotasl power flows info or opt of the Ersithernent
Parties” System mehnding nnports or exports bebwess the FHO Servive Territory
aevwd vy witindrine cowdead ares o holweine sofberiiy aees and fransBers Dehusen
the BO Hydes Swster and the Batilleneent Parbies” Bystemy andior

that fvoive generation within the FBO Ssrvioe Tariory, thatis o be smvordad o
Ehgltie Energyander the EEA mabior

that invalve ForrisBO power Tionve over the BU Hhadre Svsten o BU Hydeo
power Bovs over the Portlervent Partied” Syatenr andivs

that avolve 3 sl of Entitlement Busvgy snd suscciated Fatittesseat Cagacity
that &s o be recorded s Ehgible Ensepy usder Sechion 3 4(5) of the Fuecgy Fupont
Agreement

are seasonably required by BO Hyd o mnplement the CPA-Falated Agreensnty snd the
Won-UPA-Belted Agreements andior 1o euabde BO Hdeo o confiom comphisnce with

seh Agoe

evnetits i secondatos with thelr respective provtsicns
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Informatien Mav be Agovevated, Unless Otherwise Reguired

BC Byibe sobmowledoes and npreey that informedtion and socosstioy fir
framartions referred to in Bection 3.5 Shadl be provided (by FoodisBU o8 388 oun
behlf in te case of the MonUPA Helsted Avrerenents, and on belalf of the
Eotitlernent Parties. (ncloding ForteBOY o the case of the CPA Belwmd
Agreementy) on an agggagmﬁ howly basls mmless ) n e oo @’f %?ﬁf;
erreite, B Hydro masonsbdy regaires such i
andior zeoounting 1o e prowded on 3 segregatesd Dags G elween ?m‘ggﬁi‘ of
the o o, and the Eotitlernent Parties olher T PorbisBC, on the other %‘im{i}
& wogeles il g ; c@zﬁghgﬁaﬁ with soch agre
of the UCPA-Related
For socomnhng o e g}m&fg{%ﬁ £ 3 A
eomphance with such am 3
wiich zn Exiitlement ?my whowe info on andr acombng B %x
mowsied is & parly, oplerplaes the prowsion of weh formebon and
accownting to BU Hwho on 2 sesreosted bosis, or (B the consed of any
Entitlement Party(ies) {other than FortisBO) whose iwnformation andior accomnfing
% to be provided on 2 segregafed basis by FortsBO los been oblaimed. ForlisBU
acknowledges and agress that consent by the Tntitlement Parivfies) fo information
and soconnting bemng provided on 2 segregaled Dans I ﬁ’*fim %;}' Qg&raﬁmg
Fms;;ﬁﬁm:’?i}{mmﬁfma@ﬁﬁﬁﬁgmmﬁmﬁsﬁaﬁi :

FootisBU acknowiedpes and aprees that information and sccouniing T

i WAXN Capaciiyusage, and Eligible Frergy amouniz, (25 each of those
e & defimed i the Enevgy Dxport Aprcemend) o ioplemest andloe
confirm compliance with the Eoergy Bxport Apresment;

iy FBOC Egitlerent Frevgy usage apd B g, of o when
FortaBL sells, exchonges, o0 oflienyise mm:fm o Enlath
o1 Eligitle Foergy 1o another Eolid Bty o anv ol
exisnt eguired T ¢ : phigses with Sechon 11d) He Fergy
gﬁ@@fﬁ &gg £

(uit  Entiflement wsage by of oo bebalf of an Entitlement Parly, to tmplement
andior confion compliance with the Commemial Amangement(s) enfered
mt byt Btitlement Pagy;

oy FortsBL impors iwto and exporls from the FBC Sarvice Tamitory, tothe
exieat required o confliom comphiance with any ope or more of the
MNon-UPA Related Agreements; and
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v exports by Enfitlement Parties (other then PertisBOY or ofher porsons, o
the eutent rexpbred fo condirg compdisnee with Sectinn U of e
Energy Fuport Agreement; and

fviy  tamefers of dlectvicsl enerey that sew deerned st 1o be transties of
Imbalance Bperry purment io Section 548} of the bnbalanre Agreement,
wrless e Parlies hoee aoreed on o alfternaties Accownting Procedurs B
determining sk woamfers;

mamt be provided oo 3 wpmesied howly bosis fo ot oapacty o enerny
amwsts provited, in B cose of 2 amaction desonbesd o poranraph OV shove,
it the conpent of the Eritlement Parreies) {other thar Portis B0} o7 ofhey emson
whese isformation asdior sorommfing 8 o b provided oo 3 seprepvied bosis by
FortisBO s been obisined  For grester cerimnty, “wpmpated” mwan B
infermation 15 3o be prpvided seporately for o speritfic Toliflement Party, Plant or
comirart provison, w8 appheable fo the extenf reasonably o Wil Hebo o
inmpdement the (PA-Related Agmements or the Bon-UPA-Belated Agreements
md'or fo emeble BC Hydre to confinm compliance with wch agrrements in
srcordapee with their sespective pevvisions.

37  Thoing of Informatien/Accounting

{ay  Information sed accounting o be provided under this Agreemeni shall be
provided “afier-the-Brt”, except where regired by the CPA -Relofed Agreements
andor the Non-CPA-Related Agreements 1o be prowided in sdvance.

by ForisBOC shall provide infonmation and accoumbing o a daily med weekly {adich
may e 3 cosnpilation of sfter-the-Tact daily information’ basis as follows:

{iy  ForisBC shall wee reasonable offorfs i provide the Howly CPA Capacily
Beport and, i mpolicble, 2 Continpeoey Reseree Usspe Yoom and
Imbalanre Bacephion | i, respect of each Jay by 1200 bours on e
Dosiress Doy mmewdisiely Glbowing avh dovy and m amy owent dall
movde awh repart and Som by me ater thon 160U howrs on e woond
Fusiness Dy following sl day, and

fity  ForisBL shell preside the Diaty and Hoorly UPA Toevgy Accopmiing
Herort in respect of each weell (donday fo Bonday) by mo lnder thas 1600
henws on the second Business Dlay following the end of such week:

A report oy include estimates i there are wereconciled meter ervors, scheduling
or other discrepancies, nnavaitable inputs, or disputes on inputs, provided that if it
nrindes any edimate, ForlisB shall nee reasonable effteiz to identify the parfs of
the repont that ave sotimates

vy BCHydoo shall prosside the Mordhly WEPAS Capacity Beport providing the

homly capacily acoounfing im respeel of each colemdsr mwenth 5 soom a8
reasonably possible, and in any event By no lafer then the last day of the
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wmedintely Shllowing mosth, 8 seport may inchde estinoaes IF these me
urreconciled meter ervors, scheduling or other docrepancies wnzuailabde s,
or thsgusfes on fnpnts, provided that any edingte st be identified o such repost;

FortisBC shall provide the Moothly CPA Poeroy Acoounting Beport, the Monthly

PrA Somunery, the Mooihly hubstance Swmmeey and the Mowihly betering
Saeprrvary bn respect of each oxlerder montl & wom 33 seasonably sossitde, snd in
amy everd by oo lvter than the et day of the moedintely foflowing menth, 2
report may wclude stimates ¥ there are worecoiled motey omors, schedubing of
oy discrepancies, vemvatiable garte o dpies on ingde, movided thet any
estumy uawt be identilied in sch repat;

v erport proveided vauder Sectons 570 o 2908 i mmed onsstiates e
Party vesponsinke for providing such vepoet shall Boalize such report 35 300w 35
possible, and in amy event shall finalize it {or initiate dispufe resolution pursua
0 Sectien 10 o it weohves 3 dispelr st 5 o smselvedy by e oml of fhe
calendar month after i was doe o beprovided:

B Hydro shall review and sofify FostisBC of any ervors, omissions of
disrrepancies of which i becomes sware in

{0y the Homly CPA Capacity Beporf and if applicable, the Contingeney
Heserve Eﬂsagﬁ Form and Imbalaoce Ewreption Report, wrovided by
FortisBC in accordance with Section 3.77bj(i} as soan as reasonably
possible and in any event by oo bader fhon 5 Bhsiness Dy after the dayon
which ForitsBC provides such infoemation and scoomnging fo BC Hwlro

{iiy  the Daity and Hourly CPA Energy Accounting ’ﬁf}:}ﬁﬁ‘ provided by
FortisBC i arcordance with Section 37(b i} 3 so0m as vensonably
possible and in any event by oo bader fhon & Bhminess Dy after the dayon
which FortisBC provides soch Daily and Fonrty CPA E‘fﬁﬁ?&% s
T Fiweieo, andd

iyt Mlenibly UPA Tovrpy Acoounfog B . the Monthly PPA Supwvary,
e Menthly Imbwlance Sompoary and the Monthly Melerng Swaneey
grovided by FortsBO in socordones with Sertion 3704 25 seom @
repsonnnly posmble and in any event witlun 20 Bosiress Daws of eostving
soh anformation end scoouniing.

FortisBC shall review and notify BC Bl of any ervocs, oindssions of
discrepancies of which i becomes aware in the Moty WEPAS Capacty Report
proided by BC Hwdro io socordance with Bection 5 ?{ﬂ} A% 5000 8% reasonably
prssibile and in any evert within 10 Bmisess Do of recelving such information
and socoaniing.

| iz achoowledeed that the Moathly CPA Freroy Reports are based on metered
datz whereas datly and weelkly information 15 based on ielemetersd datz. Purther,
sher-the-fact information to be mchuled in each Monthly CPA Enesgy Report
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ey not be bnown oot after the relevant maoanth has ended  Accordingly, there
v be dpht discrepancies between () such monthly reports and {30 ach daily
and weekly inftomation. Aoy suwch discrepencies slall oot be reconciled oodess
the differences are malerial

{1y  Sobiect o Section 37(0), 3 Party pay at sny e infbm the ofhier Parfy of any

seteriad evror, omivsion or dscrepenny thet B A st devower within the wlevmt
e porind desoribed in Section 270 or 1708, 5 applicable, and the Parties
ghall coaverd any sxch errr, onossion of Ssowpanoy gl mude cofeecting
stmsiments znd adiusfing pewments, of any  The Parties shell we good faib
eiforts to resolve any disputes with respect 1o sk o9vors of orn s dierovered,
Baling which eifher Party moy subemt e oolier B dormle sesplufion &
accordance with Sectinn 10 and Section 104067 shatl apply.

{i ¥ within 12 months of the dafe 5 Parfy provides any infenation, aocoreding of
report 1o the oty Party & scoprdarce with Sertions 378 370y w37 ==
spplicable, pefiher Parly oofiffes e ofher of sy cooms, omissions o
discrepancies in woh infornetion, socounting or report, teen the Parties shall be
entitled fo szmme that sweh mfrmstion, woonnting of report i Soowate, and
neither Party shall have any hability fo the ofher Party or anyy eoor, omission o
discrepancy subseqrently discovesed in such nformation of aorounting.

ik}  Mohing inthis Section 3.7 is mbended fo afiect any obbigaiions vmder the
CPA-Related Agreemenis or the Non-CPA-Relsied Agreements thet mgome
scheduling notifications, estimaled mage of oiber infhemation fo be provided in
sivance of an operating hour

{1y The Parties achnowledre and & groe that the times specified inthis Section 3.7 for
{%Ié}?iﬁ;ﬂig TEpOits amd for reviewing and nolfymg 2 Party of emors, omesseons of
discrepancies may be adinsied fom fnee fo tame in the As:i:mmmg Procedmes by
wtual apreerent of thew Teckmioal Comgnifive represeniahives, and He adpsied
tirrees shall Heveuptn govern, provided ted 2 ?&zﬁ:}? razy, 3y reasonable nodice o
theolher Party, reinsiate the topes provaded By i this &gﬁm%

Lourdinstion of Accounting Systems

The Partes sokmrwicdre thet covian of fe mivrmofion and aocouming i CONOFCHIE
with the CPA-Related ﬁgmzﬁzﬁgﬁ sl the Non-CPA Belsied Agreements is financially
sgnificant to both Parties, & complicated andlor 15 sequenhal, with the fghts and
oblhigations of fhe Parlies for any fume pemod pofesiially bemp impacted by poioe
mibrmation and soconnting. Accordingly, fhe Parties agres fo use 3l seasonable efforts

o ensure that information and acconshng & be provided by one Parly to the ofher Parly
weker this Agreement 5 provided @ oan efficeent monper, and o coordomie thew

respective acconpting syslems for this purpose, inchuding the uhilization of 2 defabaze
sofware stnwchre wheee the cost is warrasted,
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otz

Al costs of providing nformation aad sreounting needer this Apreerns

he Party repiredd fo provide seme

A Party Remain: respondble for Informafion/Acconnting, Motwithcinding Thhage
by Oithers

Vhleer apreed by g other Party, nedther Parry <ol by engooine 3 moketing azent o
otfwewiee providios any of 3l of s rights wader 3 UFA Belvted Agreenent o0 3
Fen-UPA-Felvted Agreement Dowhuding sighis to schedule tnports of exportil To o feed
oty b relieved of resporsibilily for obisining and providing e reopied informstion
argl secomping in eladion to sach sereenent in sooorfance with his Apreemend

A Remoaable Efforis to Ensure Accuracy

Farh Porty doofl use 2l ressenble efftnts fo eonswre Bt mfbroateon and secomnting

proryided éff; the Partynnder this Agseement is complere s accorste and g‘ﬁ&ﬁ subdect to

Beetion 3710 ;xe:%ﬁ&;@ﬁv fake steps fo correct mnd recomcdle sy infbrenstion and
aceousting that i Boad o be incomplete of inpccursie.

Confidentiality aned Use of Informution

{2y Each Paty (Becebving Paty™ shell ervept with the prior written coment of the
il Fm {"Promuding ?m’ keen conBidertad ol infoemation :;ﬁﬁf aceomniing
that is provided by the Provading Party (whether of the Providing Panty teelf of,
where the Providing Paly & Fm‘ﬁglﬁ of zn Entithessrnt Parly other then
FratigB QG and whetber seovepsipd or %@g&g&i@éﬁ} under ary of this Agrecment the
CPA-Felated Agreements sndior B Noe-CPA-Relnted Apreenents and %i;;‘;i: the
Reesquing Party seasonesbiy beliewss the Providing Party intends should be keps
sonfilentinl ofber thon formetion et B o Beeomey uldie e o e
of this Agreement by the Receiving Paety M Confidential Informanion™ and shall
Hpet disclosue of e samie b

2y it divectors, officers emplovess, agents, professinnal sdvisors, compnliants
o affiliztes {or apy afilistes” respechve dimciors. officers, smplovess,
sgents, polssion! sdvirs o copsulingis) whe reasorably need sh
tnfmeation of sccounting for g purpose of perposes contempdated by this
Avwermrnt, the {PA-Relsted Agrecmwnis of e MopUPA-Helsed
Apreementy o

Gy s snditor sppointed ot fo st i socondance with the provisions of
fhis Aprecment, the UPA-Relsted Agreewests o he Nop-CPA-Relsted
Agrermments.

Fach Party will odie sl masoesble precastions o sosvee St sny such person to
whom sech Confidentisl Infornution i3 discloved ahides by the obliostion of
comsfidentiality wder this Bection 3 1e)  Mothing o #hs Section 313y shell
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Yokt disclosse regedred by Lo o i connection with reoulatory regpiremends
anedior flings.

i TNedther Parly dhall vee, o perrdl snvp person seferred i in Beotion 318000
vz, Condidential Infbrmation provided wnder this Avveesnent by the othes Party, i
{0 such Contidentid Infhermtion is mmlet sensifive at the toe of use, and (i)
sch e wonld be confnny o o, reolations. monket rules o podicies andd
provedimes apphosble o swch Parly o person o would andoly dieriminste
agaimst, or deliberniely sed wnisirly prejndice, the ofher Porty, provided et
mothny @ fhs Sectios 3 1HD & o it prewred 3 Party Bom enforcing s
mglis ¥ this  As nf, the UPAReiswmd Apremens o e

Tom-CPA - Helaiwd &gm&m%

ir] Hotungan s Section 312 B i { o deropate from B obligations of
codideatiahly wder fhe Canal Plant Ag i wih espet o Confidentil
Information povided parsnent & ot spreement

ACUOUNTING PROCEDURFES

Parties to Develop and Malnialn Accounting Procedures

B Pl sl Por® B0 ohall develop sl muiniain Acconnding Frocedures Bom et
tirme thet describe in oesoneble detsl the copecity sl enerey indormation aod
sopoEnting that i requined o 